APNIC EC Meeting Minutes
Face-to-Face meeting, Colombo, Sri Lanka

Sunday, 2 October 2016, 9:30 — 17:15 (UTC+5:30)
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15. 2017 budget outlook
16. Preparation for APNIC EC Retreat
17. Any other business
18. Next EC meeting
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Minutes

1.

Opening of meeting and declaration of quorum

The Chair of the Executive Council welcomed all attendees and noted that James
Spenceley sent his apologies.

The Chair declared the meeting open at 9:30 (UTC+5:30) on Sunday, 2 October 2016,
and noted that a quorum was present.

Agenda bashing

The Chair called for comments on the agenda. There were no changes to the agenda.
Declaration of interests

The Chair asked the EC members to review the Register of Interests (attached), and
declare any potential conflicts of interests, and for any such declaration to be recorded in
the minutes.

Craig Ng explained the reason for disclosure to ensure that the EC members are aware
of their obligations to disclose any conflicts of interest that they may have, and to ensure

they effectively manage those conflicts of interest as representatives of APNIC.

Gaurab Raj Upadhaya declared that he is the Chairman of Nepal Internet Exchange
(NPIX).

Rajesh Chharia noted that he will email the Secretariat the additional company names
with which he is associated.

Action item 2016-08: RC to advise Secretariat of additional interests to be
declared.

Action item 2016-09: The Secretariat to update the Register of Interests.

Review of minutes of last meeting and record of circular resolutions passed since
the last meeting

The following circular resolutions (which require the agreement of all EC members who
are entitled to vote on the resolution) were passed by the EC during the period between
the last EC meeting and this meeting, and are recorded in these minutes for
completeness.

On 7 July 2016, the EC resolved that APNIC 42 will be relocated from Dhaka,
Bangladesh to Colombo, Sri Lanka.

On 19 August 2016, the EC resolved to adopt the minutes of the EC meeting of May
2016 and the minutes of the EC meeting of 7 July 2016.

It was noted that the EC should also formalise its consent to enter into the IANA IPR
Community Agreement, along with the other RIRs.
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Resolution 2016-19: The EC resolved to ratify and affirm APNIC's execution and
entry into the IANA Intellectual Property Rights Community Agreement (IANA IPR
Community Agreement) together with the other RIRs, ICANN (on behalf of the
Names Community), the Internet Engineering Task Force (for the Protocol
Parameter Community) and the IETF Trust. A copy of the agreement is published
on the IETF Trust's website at: http://trustee.ietf.org.

Motion proposed by Gaurab Raj Upadhaya, and seconded by Rajesh Chharia.
Passed unanimously.

Matters arising from the last meeting
The following matters were completed:

Action item 2016-03:  The EC will provide feedback on the survey questions to the
Secretariat

Action item 2016-04:  The Secretariat to put the current risk register on the EC twiki

Action item 2016-05:  The Secretariat to liaise with Roopinder Perhar on WH&S
reporting requirements

Action item 2016-06:  The Secretariat to arrange APNIC’s WH&S consultant to report
to the EC during the EC meeting in Brisbane in November
2016

Action item 2016-07:  The Chair asked the EC members to fill out the EC travel plan
by the end of May 2016

There were no outstanding actions from previous meetings.

Chair update

The Chair advised that he gave the opening address at the APNIC staff conference that
was held in Brisbane back in July when he was in the region. It gave him an opportunity

to share his personal journey and experiences with APNIC staff.

The APNIC Staff conference was a comprehensive three-day program for staff to learn
from and be inspired by the experiences of others.

The Chair advised that the contract renewal with Paul Wilson has been concluded and
completed. He is now a full-time employee of APNIC Pty Ltd, and is not on a rolling
contract.

. Secretariat report

The DG spoke to the Secretariat report (attached).

On the subject of whois development, there was a discussion on how the membership is
using the APNIC Whois Database. It is suggested that we add more details of whois
usage to future reports.

The DG spoke to the slides that will be presented to the APNIC Member Meeting (AMM)
(attached).
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10.

The EC considered the draft AMM agenda for APNIC 42 (attached). The Chair asked the
Secretariat to draft a statement about the IANA stewardship transition to be made at the
AMM.

Resolution 2016-20: The EC resolved to approve the draft agenda for the APNIC
Member Meeting of 5 October 2016.

Motion proposed by Rajesh Chharia, and seconded by Jessica Shen.
Passed unanimously.

NIR membership options analysis

Michael Hiller of KPMG joined the meeting via Webex for this agenda item, and gave an
update on the current NIR membership options analysis.

[Kenny Huang arrived and joined the meeting at 11:30]

The EC discussed their views on the options presented, and agreed to allocate a
substantial block of time to further discuss this issue at the EC retreat in Brisbane.

Financial reports

Richard Brown presented the Monthly Financial Report and the Investment Fund
Management Report for August 2016 (attached). The EC considered and discussed the
report, noting that it remains on track to report a strong position at the end of the financial
year. The EC also noted that APNIC is solvent and able to meet all current debts.

The current projected operating surplus for 2016 is AUD 2.34M, which is 68% higher
than the budget forecast. Revenue is tracking at 4% over budget, due to strong
membership growth, and expenses are tracking at 1% under budget forecasts.

As of 31 August 2016, APNIC had a total of 5,809 Members serving 54 economies.
IANA transition update

The DG advised that the transition has happened, and the Service Level Agreement
(SLA) for the IANA Numbering Services is in place and is active. One aspect of the SLA
is the Review Committee. The Review Committee comprises representatives from each
of the regions who will serve to ensure that the IANA Numbering Services Operator
maintains the service level defined in the SLA.

Resolution 2016-21: The EC resolved to appoint the two community-elected NRO
Number Council Members as APNIC’s representatives to the IANA Numbering
Services Review Committee, with their term commencing on 1 January 2017 and
expiring on 31 Dec 2017, and further appoint an APNIC staff member designated
by the Director-General as the third, non-voting member of the Review Committee.

Motion proposed by Gaurab Raj Upadhaya, and seconded by Roopinder Perhar.
Passed unanimously.

The DG provided a short update on the ICANN CCWG workstream 2 that focuses on
addressing accountability issues beyond the IANA Stewardship Transition.
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1.

12,

13.

14.

15.

The EC discussed how the new structure of the Post-Transition IANA (PTI) and various
bodies supporting it would work. The EC asked the Secretariat to continue to inform and
educate the community about the new system in a coherent way.

APNIC Survey update

Brenda Mainland joined the meeting for this agenda item and spoke to the APNIC
Survey Report presentation (attached).

The EC discussed the positive results overall and noted the areas for further
improvement. It was agreed that as usual, the EC would publish a response to the
survey that would identify the priorities revealed by the survey, and direct the Secretariat
as to their implementation.

APNIC Foundation update

Duncan Macintosh joined the meeting for this agenda item, and gave an update on the
APNIC Foundation (attached).

Duncan advised that the APNIC Foundation was incorporated in Hong Kong on 28
September 2016. The EC discussed the board selection process and criteria of the
APNIC Foundation.

NRO Number Council election procedures

The EC was briefed on the procedures to be followed for the conduct of the APNIC 42
NRO NC election (attached).

Resolution 2016-22: The EC resolved to appoint Mr Rohana Palliyaguru as Election
Chair, Mr George Kuo and Ms Connie Chan of the APNIC Secretariat as Election
Officers, and Mr Pubudu Jayasinghe and Mr Tuan Nguyen as Election Tellers, for
the APNIC 42 NRO NC election.

Motion proposed by Gaurab Raj Upadhaya, and seconded by Roopinder Perhar.
Passed unanimously.

Risk Register

The EC reviewed the current status of the APNIC Risk Register.
2017 budget outlook

Richard Brown presented an overview of the 2017 budget outlook and baseline budget
forecast to the EC (attached).

The EC will receive additional detailed 2017 budget projections before the next meeting
in November at which the 2017 budget will be presented for approval.

The Property Sub-Committee noted that the property market is currently not very stable.

There are options being examined and considered for APNIC’s future accommodation
requirements, but no decision yet as to how those will be satisfied.
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16. Preparation for APNIC EC Retreat

The Chair advised that the draft agenda for the EC Retreat is available on the EC wiki. A
strategic planning review will be included as part of the agenda. He noted that certain
strategic issues that were raised in the Survey will also be covered during the strategic
planning session.

The Chair suggested the EC members arrive in Brisbane by Wednesday morning, 23
November 2016 at the latest.

17. Any other business
a. EC travel schedule

The EC reviewed the conference attendance for the rest of this year. The Chair
reminded that it was important to have EC representation at the RIR meetings.

18. Next EC Meeting

The next EC meeting will be held in the APNIC office, Brisbane, 24-25 November 2016.
Meeting adjourned at 17:15 (UTC+5:30), Sunday, 2 October 2016.
Attachments:

A. Register of interest

B. Secretariat report

C. AMM presentation

D. AMM draft agenda

E. [Confidential material redacted]

F. August 2016 financial report & presentation
G. August 2016 investment report

H. 2016 Survey report

l. 2016 Survey appendix A

J. 2016 Survey appendix B

K. 2016 Survey appendix C

L. 2016 Survey results presentation

M. 2016 Focus Group and Interview Report
N. APNIC Foundation update

O. NRO NC election procedures

P. [Confidential material redacted]

Q. 2017 budget outlook
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EC Register of Interests
Declaration of interests of EC members

This register records the interests of EC members, which may conflict with the EC members' duties
to APNIC. This register is accurate as at 12 April 2016.

Gaurab Raj Upadhaya declared that he currently holds the following positions:

e Employee of Limelight Networks as Director, Network Strategy and Interconnect
e Director of the Nepal Research and Education Network (NREN)

James Spenceley declared that he currently holds the following positions:

e Executive Director of Vocus Group Ltd
e Also see JRS Directorships (updated 15 Dec 2015)

Jessica Shen declared that she currently holds the following positions:

e Employee of CNNIC as Director of IP Operation, under the Ministry of the Cyberspace
Administration of China

Kam Sze Yeung declared that he currently holds the following positions:

e Member of the HKNOG Program Committee
e Employee of Akamai Technologies, Inc

Kenny Huang declared that he currently holds the following positions:
e Member of IP Committee of TWNIC
e Board of Director, ISOC Taiwan Chapter
e Member of the Advisory Council of DotAsia Organization
e Director of Mind Extension Inc.
Rajesh Chharia declared that he currently holds the following positions:
e President of the Internet Service Providers Association of India (ISPAI)
e Director of the National Internet Exchange of India (NIXI)
e CEO of CJ Online Pvt. Ltd

Roopinder Perhar declared that he currently holds the following positions:

e Employee of Netplus Broadband Services Pvt Ltd
e Member of the Internet Service Providers Association of India (ISPAI)

Paul Wilson declared no conflict of interests.
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1 Introduction

This report is provided to the APNIC Executive Council for the quarterly face-to-face meeting in
Colombo, Sri Lanka on 26 October 2016. It also provides source material for Secretariat
presentations during APNIC 42.

2 Services Area

APNIC Services Area is responsible for delivery of key services, including:
o Membership administration and support
o Internet resources delegation and registration

This Services report includes activity highlights and KPIs that support APNIC’s strategic
goals. Statistics included for Services area are as of 31 August 2016, therefore note that
data for Q3 covers only 2 months: July and August 2016.

2.1 Membership administration and support

2.1.1 Membership Statistics

APNIC Membership has seen a stable quarterly growth of around 250 new Members.

Q1| Q2 Q3*
New members 288 271 135
Total members 5502 5567 5824

Table 1 — Membership growth 2016
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Figure 1 - Total membership

2.1.2 Membership Industry type

During 2016 APNIC has worked with RIPE NCC to agree on a common list of member
industry type. This list was implemented in APNIC’s system in August 2016 and in the recent
APNIC Member survey. APNIC Members are in the process of updating this information and
it is expected that the updated data will be available for reporting in the Q4 2016.
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The new categories are:

e Internet Service Provider

e Telecommunications/Mobile Provider

e Internet Exchange Point (IXP)

e Data centre/Cloud services provider

e Hosting/ Domain name registry/registrar
¢ Non-profit/NGO/Civil society

e Internet technical community

e T services/Vendor/Consultancy

e Government department/agency/ Regulator

e Academic/Educational/Research Institute

e Banking/Financial services organization

e Other

2.1.3 Services Projects

Projects

Overview

Status

Services Roadmap

2016 planning

Selected Member Service projects are
tracked and published on APNIC’s website

Completed
https://www.apnic.net/services-roadmap
isnt‘apt:zt,':rsn‘g:tb page APNIC released a revamped statistics page
in Q3. This provides easy and quick access
to statistics on IPv4, IPv6 and AS numbers Completed
with improved interface and graphs.
www.apnic.net/stats
MyAPNIC Merger and acquisition transfer handling Completed
improvement Authorised contact management Completed
Reverse DNS management Completed
ROA and route management Completed
MyAPNIC portal restyle Completed
MyAPNIC video guides Completed
APNIC Registration IP de-aggregation management Completed
Management System Inter RIR transfer invoicing Completed
improvement Member account closure and reactivation
In progress

management

Table 2 — Member Services Projects 2016
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Figure 2 — APNIC new statistics web page

2.1.4 Instant Feedback

Instant Feedback was deployed to seek members’ feedback on Helpdesk support in 2015 as
a pilot project. Members are invited to answer a very short survey after a service interaction.

Service Q1 Q2 | Q3*
Helpdesk 99 38 65
HM consultation 8 JF* _F*
Online chat e 6 48

Table 3 - Instant feedback submissions

**No face to face HM consultation held in Q2 & Q3
***Online chat feedback started from late Q3
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Q3 Helpdesk ticket feedback
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Figure 3 - Instant feedback: APNIC Helpdesk
Q3 Helpdesk chat feedback
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Figure 4 - Instant feedback: Online Chat

Only 1 online chat session rated poorly, as the issue could not be resolved at the time. The
Member Services team later followed up and resolved the issue via a helpdesk ticket.

Throughout Q3 to Q4 2016, APNIC will deploy Instant Feedback to cover the following
services interactions:

New member application In progress
Existing member resource request In progress
IPv4 transfer In progress
Membership renewal In progress
Online chat Completed
Other (non-member application/historical resource claim) In progress

Table 4 — Instant Feedback Channels
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2.2 Internet resources delegation and registration

2.2.1 IPv4,IPv6 and ASN delegations

The following table shows the number of delegations for each resource during 2016. In Q2,
the Services area processed larger volume of IPv4 and IPv6 requests.

IPv4 delegations in Q2 were almost double of that in Q1, but a much higher percentage was
delegated by NIRs.

Resource Q1 Q2 Q3*
IPv4 (103 /8) 594 1165 550

(APNIC 47.25%) (APNIC 28.19%) (APNIC 49.44%)
IPv4 (recycled space) 132 306 49

(APNIC 42.25%) (APNIC 23.43%) (APNIC 82.35%)
IPv6 228 421 366
AS numbers 302 441 201

Table 5 - Resource Delegations 2016

4500
4000
3500
3000
2500
2000
1500
1000
500
0

M East Asia ™ Oceania M South East Asia B South Asia M 2016 Projection

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Figure 5 - Annual IPv4 delegations
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Figure 6 - Annual IPv6 delegations
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Figure 7 - Annual ASN delegations

2.2.2 Available IPv4 addresses (103/8)

APNIC is currently delegating IPv4 addresses from its last /8 (103/8), and also from the
‘recycled’ pool. With justification, every member is entitled to receive a maximum of a /22
from each of these pools.

Resource Q1 Q2 Q3*
Delegations (/24) 1921 3972 2074
Remaining 59% 48% 45%*

Table 6 - Available IPv4 address space
At the current consumption rate of around 1000 /24s per month, the remaining pool of 29574

/24s would last until February 2019 (2.4 years from now).
2.2.3 Waiting list for IPv4 recycled addresses

APNIC exhausted its recycled space on 9 June 2016. Requests for recycled IPv4 addresses
have since been put on the waiting list. APNIC has a system to return terminated addresses
weekly into the recycled pool and requests on the waiting list are fulfilled accordingly as well.

As of 1 October 2016, there are 60 entries on the waiting list, for a total of 233 x /24 IPv4
blocks.

2.2.4 Member resource type holding
APNIC started tracking the proportion of Members holding specific resource types, from Q3 2016.

Resource type Q1 Q2 | Q3*
IPv4 (103/8) - - 65%
IPv4 Recycle - - 27%
IPv6 - - 48%

Table 7 - Member resource type holding (% of member holding particular resource type)

2.2.5 IPv4 transfer activities

IPv4 blocks may be transferred due to merger/acquisitions or market transfer.
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Market transfers can be made within the APNIC region, or to and from other RIR regions.
Currently, ARIN and RIPE are the two regions that have the compatible inter RIR transfer

policy.

IPv4 Transfers Q1 Q2 | Q3*
Merger/acquisition 11 19 19
Market transfer 72 54 44
- Intra RIR 56 46 28
- Inter RIR 16 8 16

Table 8 - IPv4 Transfers 2016
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Figure 8 - Annual IPv4 transfers

As of 31 August 2016, a total of approximately /11 of IPv4 addresses have been transferred
to APNIC from ARIN. /19 from APNIC to ARIN and /15 from APNIC to RIPE region.

Inter RIR market transfer Q1 Q2 Q3*
ARIN to APNIC 4049 4992 1056
RIPE to APNIC 0 0 0
APNIC to ARIN 14 20 2
APNIC to RIPE 60 0 392

Table 9 - Inter-RIR transfer volume 2016 (number of /24)

Services staff are tracking transfers of “last /8” address blocks, and reporting these during
APNIC meetings.

Market transfer 20 22 14
Merger/acquisition 12 26 17

Table 10 - Transfers of 103/8 space

2.2.6 Whois Data Quality Improvement

APNIC Whois data quality improvement focus on the cleaning up invalid registration
information such as organisation details, contact person, email addresses, phone numbers
and addresses for APNIC delegated resources.
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3 Communications & Events

3.1 Communications

3.1.1 APNIC Blog

Blog activity has increased steadily during 2016, including articles published and readership.

2016 Q1 (@) Q3*
Views 32,595 38,988 33,778
Posts 70 84 62

Table 11 - APNIC Blog activity level 2016
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Figure 9 - Monthly APNIC Blog views

e The APNIC Blog experienced its biggest two months of readership ever in July and
August 2016, with August the largest ever month recording 17,125 views. The blog is
averaging 13,170 views per month in 2016 to date.

e Content in this period included 30 Guest Posts from the APNIC community, one of
the highest months ever, as community engagement with the blog continues to grow.

3.1.2 Social Media

Facebook
Organic Reach 134,719 178,704 119,675
Likes 11,898 20,263 21,768
Twitter
Followers 5,416 6,059 6,330
RT/Likes/Mentions 1,173 1,205 565
YouTube
Views 9,639 5,270 2,576
Minutes 77,451 32,552 16,820
Slideshare
Views 89,799 74,303 31,152
LinkedIn
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Reach 35,847 34,965 21,128
Followers 1,601 1,689 1,749

Table 12 - APNIC Social Media activity 2016

3.1.3 Website

A new, responsive conference program design was developed and deployed for
APNIC 42. The new program layout has been designed with mobile devices in mind
and improvements based on community feedback.

The APRICOT 2017 website was developed and deployed during Q3.
https://2017.apricot.net/

Work is continuing on a redesign of the IPv6 pages, and APNIC also intends to
upgrade its website Content Management System (CMS) in 2016. Both projects will
be completed by end Q4.

3.2 Events

3.2.1

3.2.2

3.2.4

APNIC 42

The location for APNIC 42 was changed to Colombo, Sri Lanka, in July, requiring a
new venue to be secured as well as new sponsors and local supporters.

Despite the significant disruption to the meeting arrangements, APNIC 42 is on track
with strong registrations for the training workshops and excellent ongoing support
from the new Sri Lankan hosts and former Bangladeshi hosts.

APRICOT 2017

APRICOT 2017 will be held in Ho Chi Minh City, from 20 February — 2 March.
Preparations for the meeting are on track, with keynote speakers Tim O’Reilly and
Avi Freedman secured to present.

Future conferences

Preparations for APNIC 44 in Taichung, Taiwan, are at an early stage and a venue
selection site visit is planned for Q4.

The location of APNIC 46 was chosen by the EC as Noumea, New Caledonia, and
announced to the community in August.

APNIC Regional Meetings

With SANOG 28, Mumbai, India (1-9 August 2016) — while not officially branded as
an ARM, APNIC provided ARM-level support to SANOG 28. Paul Wilson, Byron
Ellacott, Vivek Nigam, Adli Wahid, Fakrul Alam, Sunny Chendi and Dinesh
Bakthavatchalam presented at the conference, which attracted 200+ attendees.

Fakrul, Adli and Jessica Wei also participated in the workshops (following the
conference) as trainers. A Member Gathering session, including representatives
from APNIC’s Member services and finance teams, was held on the morning of
SANOG 28.

The final regional meeting in 2016 will be held in Fiji (November, with PACNOG 20).
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3.3 Other

e Tony Smith participated in a three day NRO Communication Coordination Group
(CCG) meeting held at ICANN 56, where communication representatives from the
five RIRs met to discuss joint activities, share plans and best practice, and coordinate
communication support activities for the NRO and ASO.

¢ APNIC’s communication transparency initiatives in 2015-16 were recognised by the
Holmes Report SABRE Awards with APNIC shortlisted as a finalist in the ‘Community
Relations’ category.
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4 Technical Area

4.1 Software

4.1.1 Core Registry improvements

Status of projects/activities:
e Core “Pool Service” service design complete and currently being integrated
e ARMS integration with “Pool Service” in progress

e Planned completion date: Dec 2016

4.1.2 MyAPNIC/ARMS roadmap development

This activity relates to the ongoing improvements to our MyAPNIC member portal, and
related Resource Management System. The following features/improvements have been
deployed or are in the process of being deployed this year:

Status of features/improvements:
¢ Route/ROA Management — Initial release deployed
e [Pv4 delegations — Initial release deployed
e Merger and Acquisition Transfers — Initial release deployed

e Bounced emails (ARMS) — Work in progress, scheduled completion date: Dec 2016.

4.1.3 WHOIS development
This activity relates to the upgrade of the WHOIS master to Version. 4.
Status of projects/activities:

e The RDAP code (provided by APNIC) has been integrated into the new WHOIS
codebase

¢ Organisation object rules are currently being incorporated
e Object rules have been finalized.

e Planned completion date: March 2017

4.2 Infrastructure Services

4.2.1 Network and Systems Architecture Improvements
Status of projects/activities

e Completed an independent assessment of the configurations of APNIC’s existing
network Switch and Router environment. The results are being reviewed and will be
incorporated and prioritized as part of the ongoing network infrastructure
improvements.

e Completed an internal review of the APNIC network. Currently implementing
improvements that were identified during the review.
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4.2.2 Monitoring improvements

Status of projects/activities
¢ Internal review completed and gaps identified
e Migrating final checks from Zenoss to Sensu

e Zenoss decommissioning in progress

4.2.3 Archiving improvements
Status of projects/activities

e Gather requirements from stakeholders — work in progress

4.3 Web and Systems

431 CRM

Status of projects/activities
¢ |dentified the top three CRM candidates (Salesforce, ZOHO, SugarCRM)
e Currently in final evaluation phase with the three CRM’s presenting final

demonstrations

4.3.2 Internet Directory

Status of projects/activities
¢ |Initial release completed with a soft launch on 1 September 2016

e Gathering feedback for product roadmap

4.3.3 CMS
Status of projects/activities
e Engaging in vendor demonstrations. Vendor evaluation to follow.

e Planned completion date: December 2016

4.4 Information Analysis and Visualisation

441 “WHOWAS” - Historical WHOIS

APNIC is undertaking the development of a public historical information service to enable
retrieval of historical Internet Number Resource registration information.

Status of projects/activities:

o Historical service API system implementation in test, extending the RDAP result
format

¢ Pilot user interface for searching and interpreting results available
e Other RIRs and RDAP stakeholders informed of intent
¢ Historical service code base publicly available

¢ Planned completion date for APl — December 2016
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4.4.2 IDN and EAI support on APNIC systems
Status of projects/activities
¢ APNIC has been involved with the ICANN Universal Acceptance Steering Group’s
work on case studies
4.4.3 Slideware Maker
Status of projects/activities

¢ Code has been updated to modularize to each slide-type, documented, and
redeployed.

e Slides for resource assignment data are in development

4.5 Information/Cyber Security

4.5.1 Information Security Management System (ISMS)
Status of projects/activities

e As part of staff awareness and risk register definition, an ISMS in-house workshop
was held to define and review the risks and gaps that currently exist.

e The various areas are creating and/or updating policies as defined in the workshop.
¢ An independent Cyber Security health check was conducted. A number of
improvements were identified which will be incorporated into the gap analysis.
4.5.2 IS Security-related improvements
Status of projects/activities
¢ |dentified and upgraded a vulnerability with the F5 Load Balancers.

¢ An independent vulnerability assessment was completed. Corrections are currently
being implement after which a follow-up assessment will be done to ensure that all
corrections were correctly applied.
4.5.3 Security incident report summary

The following list summarizes the security incidents that APNIC has experienced since the
previous Secretariat Report. (An incident report is available for more detailed information)

Date: 27/06/2016

Type of attack: SQL injection

Systems/Services affected: Submissions System

Remediation: Code review and vulnerability updates
System test for all known vulnerably

Date: 16/07/2016

Type of attack: DDoS

Systems/Services affected: www.apnic.net

Duration: 3 min

Remediation: Implement Cloudflare for DDoS mitigation (work in progress)
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Date: 06/08/2016

Type of attack: DDoS

Systems/Services affected: sec3.apnic.net (Japan-based DNS secondary server)
Duration: Flapping intermittently for 1 hour 3 min

Remediation: Project proposal to review all current remote sites (Japan and
HK) in terms of architecture and vulnerabilities

4.6 Collaboration work with other RIRs

APNIC and RIPE NCC have defined a new joint project for 2017, under the existing
Cooperation MoU. The project will implement the RIPE Forum software and its integration
into the APNIC mailing lists.
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5

Strategic Engagement

5.1 External Relations

5.1.1

All APNIC external engagements are reported in the APNIC blog and sometimes
followed by extended blogposts about these events. The “event wraps”, as these
reports are called, are available here: http://blog.apnic.net/category/events/

ER Highlights — Q2 and Q3 2016

5.1.1.1 NOGs

In Q2 and Q3 2016 APNIC provided sponsorship and staff participated in BDNOG,
TWNOG, IDNOG, AusNOG, HKNOG, and SANOG in India.

In August, APNIC staff also attended the inaugural Nepal Network Operators Group
meeting, NPNOG 0.5.

5.1.1.21Pv6

APNIC continued its partnership with the ITU Asia-Pacific Centre of Excellence to
deliver an ‘Internet and IPv6 Infrastructure Security’ workshop in Bangkok, TH. This
workshop included 42 participants from 10 regional economies.

The partnership with the ITU also included a Direct Country Assistance on IPv6
transition in Cambodia. Since this visit, the government of Cambodia has confirmed
increased efforts to promote IPv6 deployment in the country.

In May, APNIC partnered with the Infocomm Development Authority of Singapore (IDA)
to host a workshop with the 10 member nations of the ASEAN Telecom Regulators’
Council (ATRC) to discuss and develop IPv6 deployment strategies in government
networks.

In June, Paul Wilson spoke at a Mobile Security Forum during GSMA Mobile World
Congress in Shanghai, one of the largest mobile industry events in Asia. The topic of
his presentation was loT Security. He spoke about IPv6 for 0T and also about the
importance of equipment manufacturers to become part of the Internet and Security
ecosystems.

APNIC staff have also worked to support the Internet Governance Forum (IGF) IPv6
Best Practices Forum by encouraging regional contributions to the effort.

5.1.1.3 Collaboration

APNIC has continued its close collaboration with the ICANN APAC Hub, including
splitting coverage of the APT preparatory processes for the 2016 World
Telecommunication  Standardization  Assembly (WTSA) and 2017 World
Telecommunication Development Conference (WTDC).

In collaboration with ISPAI and ICANN, APNIC organized a round-table meeting to
discuss Internet Governance for the Indian technical community, on the sidelines of
the SANOG 28. This meeting was participated by 33+ senior management from
Indian ISPs/Telcos.
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APNIC partnered with LACNIC to participate in APEC TEL 53 in Tacna, Peru.
LACNIC staff delivered an update on IPv6 across the APEC economies. APNIC
participated remotely in TEL’s Security and Prosperity Steering Group (SPSG).

APNIC, ISOC, ICANN, and RIPE developed and coordinated the ‘Getting the Logical
Infrastructure Right: Enabling Sustainable E-commerce Growth with IPv6’ panel
discussion at UNCTAD’s E-Commerce Week in Geneva.

At the I-star meeting held in Copenhagen in May, the first for ICANN’s new CEO
Goran Marby, the group of leaders shared updates on the implementation of the
IANA stewardship transition. They also discussed future collaboration on emerging
issues such as “Internet of Things” and the international policy debates over
cybersecurity.

APNIC contributed to the collective efforts of the Internet Technical Advisory
Committee (ITAC) at the OECD Ministerial Meeting on Digital Economy, including
working with the NRO to organize the ‘Getting the Ball Rolling: IPv6 adoption since
2008’ session.

APNIC supported two capacity building initiatives: the Asia-Pacific Internet
Governance Academy (APIGA), organized by ICANN and KISA at Yonsei University
in Seoul; and the Asia-Pacific School of Internet Governance, lead by Prof. Kilnam
Chon, at the Asia Institute of Technology in Bangkok. These efforts are focused
towards enabling a new generation of ICT professionals to participate in Internet
governance discussions, including IP addressing policies.

5.1.1.4 Incident Response in the Pacific

In May, APNIC staff provided mentorship to stakeholders in Tonga to help establish
CERT.to as the first national CERT in the Pacific. Paul Wilson gave a remote keynote
speech at the launch event, which was attended by the Prime Minister and Deputy
Prime Minister.

APNIC has since been invited to participate in efforts in Vanuatu as they explore the
viability of establishing a national CERT.

At PACNOG 19 in Fiji, APNIC will deliver an incident response workshop in
collaboration with FIRST.

5.1.1.5 Security Outreach

APNIC has been actively participating and providing training on a wide-variety of
security efforts across the region. More details can be found in section 6.2:
Development Area.

In addition, APNIC staff actively engaged with the Public Safety community, including
presentations at the Southeast Asia Cybercrime Workshop for Prosecutors and
Judges in Malaysia and the International Symposium on Cybercrime Response in
South Korea. APNIC also participated at the ICANN GAC Public Safety Working
Group and has continued strong engagement with INTERPOL’s Global Complex for
Innovation in Singapore.

In July, Paul Wilson joined the first annual meeting of the Global Forum on Cyber
Expertise (GFCE) as a member of the Advisory Board. The Advisory Board provides
strategic guidance and advice to the GFCE and has since developed terms of
reference to guide their work.
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5.1.2 APNIC External Engagements

Completed & Planned External Engagements 2015-2016
. 2016
Subregion 2015 (Planned to Date)
S Asia 40 28 (30)
SE Asia 73 38 (49)
E Asia 34 14 (22)
Oceania 28 22 (33)
Global 37 27 (34)
Total 212 129 (168)

Table 13 — External Engagement Volume

Completed & Planned External Engagements 2015-2016
2016
Category 2015 (Planned to Date)
APNIC 13 4 (5)
@ Coordination 26 14 (19)
Development 7 10 (10)
Government 16 8 (10)
@ Internet Governance 10 5(9)
@ Member Outreach n/a 8 (10)
@ Membership Development 9 7(9)
® noG 19 10 (13)
Security 23 19 (25)
@ Technical 6 6 (8)
@ Training/TA 83 38 (50)
Total 212 129 (168)

Table 14 — External Engagement Categories
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APNIC External Relations | January to September 2016
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5.2 IANA Stewardship Transition

5.2.1

Implementation

In June, the RIRs and ICANN signed the Service Level Agreement (SLA) for the IANA
Numbering Services. The SLA will have no effect but only with the transition if it occurs.

On 12 August, ICANN informed NTIA that all the necessary tasks called for in the
transition proposal would be completed by the end of the contract term. On 16
August, NTIA informed ICANN that “barring any significant impediment”, it will allow
the IANA functions contract to expire.

In August, three agreements concerning the IANA Intellectual Property Rights (IPR)
were made available for public comment. The IPR include the IANA trademark and
associated domain names, and they will be transferred to the IETF Trust. These
agreements will be signed upon successful completion of the IANA Stewardship
Transition. These agreements are:

o IANA IPR Assignment Agreement, which transfers the IPR from ICANN to the
IETF Trust.

o |IANA IPR License Agreement (model) to allow PTI to use the IPR. This model
will provide the basis for three license agreements, one each for the names,
numbers, and protocol parameters.

o IANA IPR Community Agreement, explaining the rights and obligations of the
IETF Trust and each operational community with regards to the IPR.

A hearing at the US Senate titled Protecting Internet Freedom: Implications of Ending
U.S. Oversight of the Internet was held on 14 September. Senator Ted Cruz lead an
inquiry, in which Larry Strickling and Goran Marby testified, among other US industry
experts. The Republican Senator spoke against the transition while most witnesses
testified in favor of it.

At the US Congress, attempts were made to add Budget resolution prohibiting
funding for NTIA, preventing IANA stewardship transition to occur. However this was
not successful.

On 29 September an application was made to the US District Court in Texas, to issue
an injunction against NTIA proceeding with the IANA transition; however this was
rejected on 30 September.

On 1 October the NTIA announced that the IANA contract had expired, effectively
completing the transition of IANA stewardship.
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6 Development Area

6.1 APNIC SIGs

Travel support for APNIC SIG Chairs is being provided from APNIC42 as scheduled.

A Joint sitting of all three SIGs is to be held (during the Policy SIG) at APNIC42 to discuss a
proposal to revise the election procedures for SIG Chairs.

6.1.1 Policy SIG

Status of projects/activities

e Prop-116 to prohibit the transfer of IPv4 addresses in the final /8 block is currently
under discussion on the mailing list and will be discussed for consensus at APNIC42.

e A community discussion on initiatives to improve whois data quality generated only a
handful of emails. However, this activity will continue and a 90-minute discussion will
take place at APNIC42. Local LEAs (with support from the US FBI) will participate.

e The Secretariat will provide updates on whois data accuracy initiatives, trends in the
transfer/M&A market, and proposed RPKI trust anchor changes during APNIC42.
6.1.2 NIR SIG
Status of projects/activities

¢ Following the resignation of Toshio Tachibana from the SIG Chair position, an
election will be held during APNIC42.

e There has been no ongoing discussion about changing the format of the SIG meeting.
However, a new Chair may raise this issue.
6.1.3 Cooperation SIG
Status of projects/activities

e The APNIC42 meeting will include reports on the Asia Pacific Internet Governance
Academy, the IPv6 Best Practices Forum at the IGF, an IANA transition update, and
an overview of Internet Governance activities in the Pacific Sub-Region (TBC).

e The Chair and Co-Chair remain in place. An election for both positions is due at
APNIC 43.

6.2 Training

6.2.1 Key Metrics

Q2 Face to Face eLearning
Courses 15 34 classes held
Locations 11 cities in 11 economies N/A
Participants 576 206

YouTube channel 35,222 views + 335 subscribers
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Q3* Face to Face eLearning
Courses 10 23 classes held
Locations 6 cities in 5 economies n/a
Participants 306 135

YouTube channel (as at 05 September) 22,022 views + 215 subscribers

6.2.2

Table 16 — Training in 2016

Highlights

A major upgrade to the APNIC training lab has been completed. The upgrade
converted the training lab to a live multi-home ISP network. Open BGP Monitoring
(OpenBMP) tools have been set up in the lab to analyse global routing updates
regularly including recent RPKI deployment status’. The setting up of a prototype IXP
network is now underway.

After the successful launch of the “Community Trainer” program in April this year,
seven community trainers have delivered ten APNIC training courses so far with
strong positive feedback from the participants. APNIC certification of these
community trainers is underway.

The development of new Software Defined Networking (SDN)/Network Function
Virtualisation (NFV) training materials is underway. A contracted Subject Matter
Expert (SME) will provide a one-hour eLearning course and a one-day tutorial on
SDN with a hands-on demo added to the APNIC training curriculum by October. A
five-day SDN/NFV hands-on training course will be added next year.

An update and peer review of the Internet Resource Management (IRM) course has
been completed. The IRM course now reflects recent policy changes, updated
statistics and new features added to MyAPNIC.

An upgrade of the security course is underway by adding more hands-on materials
including more community-based security tools such as flowsonar, team cymru
bogons filter, DDoS mitigation tools etc.

An update of the Routing and MPLS courses is also underway to make them multi-
vendor based. Juniper and Huawei equipment is being added to the Cisco equipment
in the training lab.

The development of the APNIC Academy online is underway. The testing of a
Moodle online platform has been successfully completed. IRM self-paced training
units have been published on Moodle and work is underway with external consultants
to provide proper instructional design and interactive activities. The development of a
CERT security course is also underway. By the end of the year there will be two self-
paced courses in the APNIC Academy. Three new web courses have also been
added to APNIC online live training and the YouTube channel.

From April to September, five technical papers were developed and delivered to nine
conferences (bdNOG5; BKNIX Peering Forum; Vanuatu ICT Day; IDNIC OPM
Batam; loT Spotlight Communicasia 2016; IDNOG3; SANOG 28; HKNOG 3.0; Y4IT
in Manila).
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6.3 Technical Assistance

6.3.1 TA Summary

Q2 Dedicated TA Session | TA Demo at E-mail & Skype TA
Conference
Number of 4 4 4
Activities
Locations Thailand ITU: 1 Thailand BKNIX: 1 Nepal: 1
Cambodia ITU: 1 Indonesia APJII OPM: 2 India: 1
Indonesia: 2 India SANOG28: 1 New Caledonia: 1
Bangladesh: 1
Topics IPv6 Deployment Routing Registry ISP Setup Advise
IXP Automation (RPKI/RPSL) | RPKI/RPSL
Routing Registry RPKI & MPLS
RPLS Security BCP, RPKI
Q3* Dedicated TA Session | TA Demo at E-mail & Skype TA
Conference
Number of 2 3 3
Activities
Locations Timor-Leste: 1 Timor-Leste: 1 India: 1
Bangladesh: 1 Sri Lanka APNIC42: 1 New Caledonia: 1
Malaysia MyIX: 1 Bangladesh: 1
Topics IXP IXP Setup RPKI/RPSL
Security, RPKI Routing Registry MPLS

Automation (RPKI/RPSL)

Security BCP, RPKI

6.3.2 Highlights

6.3.2.1 TA capacity building

¢ RPKI implementation in the training lab was completed. The setup was completed of
a dynamic analysis tools (OpenBMP) to monitor RPKI implementation across the AP
region. Using this facility, RPKI TA demos have been done at several technical
conferences.

Table 17— TA in 2016

¢ |XP manager software implementation in the training lab is underway for completion
by October. APNIC will be able to do open source, software service tool demos for
IXPs using this software.

e Several best current operational practices are being implemented in the training lab
including BCP 38, prefix aggregation for CIDR report etc. These will be demonstrated
at TA demo sessions at technical conferences.

6.3.2.2 TA outreach activities

e Seven TA outreach activities have been completed at IXP peering forums and NOG
conferences. The TA team are discussing with interested member to implement RPKI
& RPSL in their network.

e TA service description completed on Routing Registry Automation (RPKI & RPSL).
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TA service description is underway on IPv6 deployment, IXP manager and Routing
optimization/Prefix aggregation for CIDR report.

TA website update is underway.

6.3.2.3 TA service delivery

Four TA service deliveries have been completed with ITU in Bangkok on IPv6
deployment and with ITU in Cambodia on IPv6 deployment.

Two sessions have been completed in Indonesia with IndoSat and PT. Centra Global
Investama to deploy RPKI and RPSL in their networks.

In Timor-Leste an IXP setup TA service is being developed.

In Bangladesh there will be a TA service delivery session with Bank Asia

6.4 Security

After moving from Technical Services at the beginning of the year, Security specialist Adli
Wahid increased his engagement with the Development section particularly in technical
training.

6.4.1

Key Metrics — Q2 & Q3 2016

Security events attended and presentations given by Adli: 12 events attended,13
presentations given

Communities engaged by Adli: APNIC members, Law Enforcement Agencies (LEAs),
CERTSs, Inter-Governmental (APECTEL, ITU)

Countries visited by Adli: 12
Security Events Supported: Two (RISE Thailand, FIRST-APNIC TC @ SANOG)

Security blog posts: Six (including guest blog posts from security community)

Highlights

Tonga CERT establishment: Provided training and mentoring and assisted them to
reach out to various security organisations

Delivered 4-hour tutorial (E-Learning) on Security & Incident Response for technical
community in Afghanistan.

Organised APNIC as a community sponsor for the 15t Regional Information Security
Event (RISE Underground Economy) in Bangkok, Thailand. The event focused on
Cybercrime and brought together CERT/CSIRT representatives from industry and
LEAs. The conference was organized by Team Cymru and supported by INTERPOL.

FIRST Annual Conference in Seoul, Korea. Myanmar CERT and Bangladesh CIRT
were two new teams in the Fellowship program. Adli retained his board position
responsible for fellowships, outreach and 2018 conference planning.

Adli also collaborated with SANOG, ISPAI, & FIRST to organize the FIRST Technical
Colloquia at SANOG28 in Mumbai, India
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6.5 Community Development

6.5.1 IPv6
¢ Asian Information Superhighway (AP-1S) and IPv6

o APNIC is contributing to The Asian Information Superhighway initiative of The
United Nations Economic and Social Commission for Asia and the Pacific
(ESCAP), the regional development arm of the United Nations for the Asia-

Pacific region.

o |IPv6 has been included under “Initiative 5: Policy and regulations for
leveraging existing infrastructure, technology and inclusive broadband

initiatives” of the AP-IS Master Plan.

6.5.2 NOGs

¢ APNIC continues to provide systems support via the use — for example - of the

APNIC-funded fellowship system to SANOG and also APRICOT

e APNIC has also sponsored the following NOG events:
o National
= HKNOG3.0
= JANOG37
= |DNOGO03
o Sub-regional
= SANOG28
= PACNOG19
o Upcoming
= BTNOG 2016
= JANOG38
= PACNOG20
= MMNOG2016
= PKNOG

6.5.3 Organisational sponsorships and support
APNIC has sponsored or supported:

e APJIl OPM 2016

e RISE 2016

o APAN 42

o APIGA 2016

o IPJ

APNIC also provides annual membership contributions to APT, PTC, and ISOC
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6.5.4

Fellowships

APNIC contributed AUD10,000 to the APrlIGF 2016 fellowship program with 50% funding for
women and 50% for applicants from developing economies in the AP region.

APNIC will bring 53 fellows to APNIC42 in Colombo. It’s the first time to have community
contributions to the APNIC Fellowship program and community members were invited to join
the committee with 50% committee members from APNIC staff and 50% from the community.

6.5.5

Infrastructure

Root servers: In partnership with Verisign, a J root is being deployed in Brisbane and
hosted by APNIC.

IXPS: APNIC is providing support to APIX to organise a meeting at APNIC42 and
has supported the Pakistan community for the launch of PKIX in Islamabad, Karachi
and Lahore.

Anchors and Probes: Soon anchors in Papua New Guinea, Myanmar, and Vizag in
India will go live. Work is underway with PCH in Sydney and interested organisations
in Queensland for more deployments. Probes continue to be distributed at every
training event and other events in the region.

6.6 The APNIC Development Program

6.6.1

6.6.2

APNIC Foundation

In early September, the Foundation’s incorporation documents were formally
submitted for government approval by the Hong Kong law firm of Oldham, Li & Nie.

In August, Price Waterhouse Coopers Hong Kong were appointed as company
secretary for the Foundation.

Che-Hoo Cheng and Duncan Macintosh were appointed initial Board members of the
Foundation during the setup phase.

A draft Foundation Board appointment process was prepared for consideration by the
EC

The APNIC Development Program

6.6.2.1 Funding support

In June, the ITU continued to support its IPv6 collaboration with APNIC, providing
funding for activities in Thailand and Cambodia.

In May, the Japanese International Cooperation Agency (JICA) continued its funding
support for APNIC’s involvement in its security training programs in South East Asia.
The next training activity is in October.

In June JICA expanded its support for APNIC’s security training, providing
USD20,000 in funding for the development of online training materials for CERTS.

In August the US Department of Justice provided funding for Craig Ng to present to a
“Cybercrime Workshop for Southeast Asian Prosecutors and Judges”.

Funding discussions also continued with the World Bank, Asian Development Bank,
Huawei and the China Internet Development Foundation
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6.6.2.2 The Asian Information Superhighway initiative (AP-IS) of The United Nations
Economic and Social Commission for Asia and the Pacific (ESCAP):

APNIC was invited to the Second Session of the Working Group of ESCAP’s Asian
Information Superhighway initiative held in Guangzhou. IPv6 has been included
under “Initiative 5: Policy and regulations for leveraging existing infrastructure,
technology and inclusive broadband initiatives” of the AP-1S Master Plan.

The Master Plan will be presented for endorsement to ESCAP’s Committee on
Information and Communications Technology & Science, Technology and Innovation
in October.

6.6.2.3 Under the Global Connect Initiative of the US Government, APNIC is also
continuing engagement with the World Bank, the IEEE, and the US State Department.

6.6.3

ISIF Asia

6.6.3.1 Status of IDRC and Sida funding:

IDRC grant of CAD399,500 for 2015-2017 grant received. Reports due January 2017.

Final reports (project and financial) for the Sida funding (2012-2015) were submitted
and approved. This ends this round of Sida support for the Seed Alliance, ISIF Asia
included.

Internet Society grant of USD70,500 for 2016-2017 received. Reports due January
2017.

6.6.3.2 New funding awarded

AUDA441,000 in grants has been awarded for 10 grants over 9 economies, as follows:
APNIC Internet Operations Research Grants (AUD115,000):

o Realistic simulation of uncoded, coded and proxied Internet satellite links with a
flexible hardware-based simulator. The University of Auckland, New Zealand.

o Rapid detection of BGP anomalies. Centre for Advanced Internet Architectures
(CAIA), Swinburne University of Technology.

o A Peering Strategy for the Pacific Islands. Telco2 Limited, New Zealand.
Internet Society Cybersecurity Grant (AUD56,000)

o Developing Tonga National CERT to the Department of Information & ICT under
the Ministry of Meteorology, Energy, Environment, Climate Change, Information,
Communication, Disaster Management (MEIDECC), Tonga.

Community Impact Scale-up Grant (AUD50,000 grant plus AUD25,000 mentoring
program under IDRC funding)

o Equal Access to the Information Society in Myanmar, the Myanmar Book Aid and
Preservation Foundation, Myanmar.

Technical Innovation Scale-up Grant_(AUD50,000 grant plus AUD25,000
mentoring program under IDRC funding)

o Khushi Baby, India

Technical Innovation Small Grants (4 grants of AUD30,000 funded under APNIC
contribution)
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My Community Reader: a Mobile-First Distributed Translation Tool and Reader
for Ethnic Minority Languages. The Asia Foundation, Thailand.

UAV-Aided Resilient Communications for Post Disaster Applications:
Demonstrations and Proofs of Concept. Ateneo de Manila University, Philippines.

Legalese. Legalese Pte. Ltd. Singapore.

Deployment of Collaborative Modern HoneyNet to improve Regional
Cybersecurity Landscape (CMoHN). Institute of Systems Engineering, Riphah
International University, Pakistan.
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7

71

Business Area

Activity Based Costing

All financial expenses are allocated to the define Activity codes set out in the 2016 Budget
submission, at the end of August, these costs are tracking in line with budget estimates.
More details are included in the finance report.

% Budget utilised by Activity 2016
- e P e e — R >
Member Training
Serving Members Total
(" Regional Technical Development b
Community Engagement
APNIC Foundation
APNIC Conferences >
Regional Development Total e,
~ Inter-governmental Outreach [§ .
Global Technical Community
L Global Research J
Global Cooperation Total m
8 Legal & Governance ' = .
Huma: Resolroe Meragaied s | — | — | — i —  — | —— —| — —
Flaance & Adibiktration Bl b b e
k: Facilities
Corporate Total
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
u YTD Aug Actual 2016 = Budget 2016
Figure 10 — Activity Budget 2-16
7.2 Billing Improvements
7.2.1 Credit Card Security
e 3D secure was implemented in May allowing Account holders to utilise dual factor
authentication for credit card payments.
7.2.2 Flexible Billing Options

The flexible Billing projects nearing completion with pilot trails for recurring credit card
and Quarterly and 6 monthly invoicing will commence in Q4.
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7.3 Quality Management

e The recent audit against the quality standard AS/NZS 1S0O9001:2016 Quality
Management System went smoothly, resulting in the continuation of our accreditation.

e Our auditor has been involved with APNIC for a number of years now and
commented how pleasing it was to see the continual growth and maturity in the
business from a quality customer service delivery perspective.

7.4 APNIC Survey

e The APNIC survey ran from 5 July to 5 August 2016. The total number of valid
responses was 1175. The report is in the final editing stage and will be presented to
the EC and the Membership in Colombo.

7.5 Facilities Review

e The Business Area continues to review APNIC’s future facilities requirements. Since
the last update there have been a number of inspections of potential properties, and
organised a workshop to help the Leadership team better understand the options that
APNIC should consider.

¢ A design firm has been engaged to undertake a review of APNIC’s current premises
to determine the viability of expansion to meet future needs, a report will be available
by the next EC retreat.

7.6 KPMG - NIR Analysis

e The Business team continues to assist KPMG in their NIR analysis project that is
being undertaken on behalf of the EC. A report detailing the key findings from the first
stage of the report will be presented to the EC at this EC meeting for consideration.

7.7 Business Continuity Planning

¢ Business Continuity Plan has recently undergone an internal review.

e An escalation hierarchy was introduced in the event there is an incident that warrants
a structured response guided by the BCP. This hierarchy provides a common
language and scalable response according to the degree of impact from an incident.

7.8 Risk Management

¢ Recently we have introduced an enterprise wide framework for managing
organizational risks. This framework provides a common language and structured
methodology for all areas of the business to consistently interpret risks within their
areas of responsibility.

e Supporting tools include standardized measures of consequence, for example what
constitutes an insignificant to catastrophic situation within our business across areas
such as safety, reputation, fraud, financial etc. Additionally, risk assessment tools for
projects/major activities and formal risk treatment plans to consistently manage
extreme to high risks.

7.9 Final Report — Seed Alliance

The final report for the Seed Alliance was submitted and approved in August. This grant
program in conjunction with FIRE (AFRINIC) and FRIDA (LACNIC) commenced in Oct 2012.
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8 Human Resources (confidential)

[Confidential material redacted]
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APNIC Secretariat Report

APNIC 42, Sri Lanka
APNIC Members Meeting
5 October 2016




APNIC’s Vision

A global, open, stable and secure
Internet that serves the entire Asia
Pacific community




APNIC Activities

@ [ Serving APNIC Members ]
@ Supporting Regional Internet
Development
@ Cooperating with the Global
Internet Community

APNIC



APNIC and NIR Membership ®
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Annual IPv6 Delegations
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Annual IPv4 Delegations
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Annual IPv4 Transfers
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Total IPv4 Addresses Transferred
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IPv4 Address Depletion

RIR IPv4 Address Run-Down Model
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Annual ASN Assignments
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Member Resource Holdings

IPv6 only

IPv4+ IPv6

ASN+IPv6

IPv4
, % of Members Holding
on'y_____. ASN+IPv4+IPv6 ASN only _

ASN 73%
IPv4 95%

IPv6 49%
ASN+IPv4

APNIC
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Whois Performance

Whois queries per second

Average 292
queries/second

2016-1 2016-2 2016-3 2016-4 2016-5 2016-6 2016-7 2016-8 2016-9 2016-10 2016-11 2016-12

min 1ax avg

== AU location 115 171
Remaote locations 48 122

== Total 292




Routing Security ®

ROA stats (to date)

ROA-enabled Members 632
Numbers of ROAs created 442
Number of IPv4 addresses 7,751,680
under ROAs (/32s)
B T Number of IPv6 addresses 2,182,106,624
under ROAs (/56s)
“Ready to ROA” campaign — hands-on sessions
to help Members create ROAs % allocated space under Q3: 0.90%
ROAs (IPv4) (Q1: 0.78%)
Eight sessions completed + 5 planned % allocated space under Q3: 0.26%
ROAs (IPv6) (Q1: 0.22%)




What’s New for MyAPNIC?

MyAPNIC [ : 7_'

Home / Rescurces / Bulk

Bulk Whois Attribute Updates

Bulk Update Requests

See the stat

us of your current Bulk Whals Attribute Update requests

jn  Contact Tools Events  Voting My Prafile

Whais L hute Lipd:

Submit update request

You can do  bulk update of your inetnum, InetEnum, and aut-num objects using the form below.

Whoistype  Public

Objecttype  Inetnum

APNIC

MyAPNIC | [ T

Home Resources Admin Contact Tools Events Voting My Profile

Home / Resources / Reverse DNS

....| Reverse DNS Delegation - Summary
| rce st | mtkicevmont | kit |

Show 10 2 eniries Search.
Start P 1L Length MNatwaork Name Domain Objects Reglstersd
031471080 3 APRIC-RO-TUI-AD o
2031761890 4 customer-a%

Showing 1to 2 of 2 entries. Previous - Mext

v

Import route objects and
create ROAs
simultaneously

Bulk update your whois
contacts

Simplified Corporate
Contact appointment

Manage reverse DNS for
both IPv4 and IPv6 on
single page

.
IYed @l Sk
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Whois Data Quality Projects

v" Monthly automated
cleanup to remove
‘orphaned’ objects

v" Whois check support
for Members

v' Easy invalid contact
reporting

Q1 2017 - Mapping of
Internet resources to
organization object




WHOIS and WHOWAS Development ®

APNIC (:2)

e e « Upgrading WHOIS to version 4
bt 1 - RDAP code integrated into WHOIS
e I R T Cod eb ase

e e - Inco rporating ‘Org’ object rules

— « WHOWAS - development underway for a
public historical information service
- Testing historical service API system;
extending RDAP result format
- Prototype user interface for

APNIC I ::)i fof 16



APNIC Survey 2016

» Thank you for your participation!

« Survey completed with 1,175 valid responses
from 62 economies

« EC and Secretariat analysing results for 2017-
18 planning

» Full report and appendices available at

Asia Pacific Network Inf tion Centr i
(ASIIZ’aNI(aZ():I ic Network Information Centre WWW_apnlc_net/Survey

Conducted and prepared by wmaﬂgrg
Survey Matters Pty Ltd :

APNIC eyt a7



Quality Management

 First full 3-year recertification audit since 1SO certification in
2013

— Passed in all respects

« Updated Quality System to ISO9001/2016

— Improved and streamlined

 Information Security Management System (ISMS)
— Using ISO27001 as a reference
— Internal workshops conducted
— Independent security appraisal completed




APNIC Activities

@ [ Serving APNIC Members ]
@ Supporting Regional Internet
Development
@ Cooperating with the Global
Internet Community

APNIC



Training and Technical Assistance

» 39 face-to-face courses in 19 locations to
1,208 trainees

* 7 community trainers delivered 10 face-to-
face courses

» 655 trainees in 90 eLearning sessions
* 104 YouTube videos; 101,434 views

» Training lab upgraded to simulate live multi-
home ISP network

* Online APNIC Academy development

Network Seclrity workshop, Hong = underway

Kon e - - '.-'. '_.. E _.
" - — =

» 20 Technical Assistance presentations and
engagements
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2016 Policy Proposals

* Discussed at the APNIC 42 Policy SIG

— Prop-116: Prohibit to transfer IPv4 address in the final /8

block

» This proposal helps to ensure the distribution of the 'Final /8' (103/8)
block is consistent with its original purpose, for distribution for new
entrants to the industry

— Revising eligible voters of Chair election and Chair’s term

* This proposal to change the APNIC SIG Guidelines was discussed in a
joint sitting of all SIGs during the Policy SIG session at APNIC 42




Technical Outreach

APNIC participated in 10 NOG and IX
events across the region with technical
presentations, service updates and
hostmaster consultations

Keynote presentations by Paul Wilson
(SANOG 28), George Michaelson
(HKNOG) and Geoff Huston (BKNIX)

Member gatherings held at SANOG 27 &
28, BKNIX

I ::)a fiof
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IDNOG 3

SANOG 28

Supported 3 RIPE Anchor
deployments in BT, KH and PG
(further 2 underway); distributed
120+ RIPE Atlas probes

Systems support and sponsorship
for NOG events

24 fellowships for APRICOT 2016;
53 for APNIC 42; contribution to
fellowship funding for APrIGF

J-root being deployed in Brisbane

Support for APIX meetings and for
launch of PKIX

I ::)a fiof



Security Outreach

Building capacity and sharing
best practice through security

jm Alnyg) Nat Adli Wahid
) training and participation at 12

tiona) core.
Sl Cyb.__"fr Securj Onferenc

%vaer B b NOG and CERT events

2 Security
NWEEKX/

LA N & A Presented at LEA conferences in

Malaysia and Republic of Korea

Provided training, advice and
assistance in creation of new
Tonga CERT

Invited FIRST to host Tech
Colloquia with APRICOT 2016,
SANOG 28, APNIC 42 + planned
event with PACNOG 19

Paul Wilson joined GFCE
Advisory Board — focus on
security in Asia Pacific region
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IPv6 Outreach

13 face-to-face IPv6 training
sessions, reaching 306 trainees in
nine economies

27 IPv6 elearning sessions reaching
195 trainees

Promoting IPv6 with technical
presentations at 17 regional events

IPV6 joint training workshops with ITU
in TH and KH

Provided input to government policy
makers to include IPv6 deployment in
UN ESCAP’s AP-IS plan

Worked with Singapore IDA to
develop IPv6 deployment strategies
for ATRC

S

I ::)J fiof
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3

APNIC Labs

ResearCh_ to help the APNIC « Over 7 million measurements per day,
community make informed measuring IPv6, DNSSEC, DNS

technical decisions
» Providing critical data for DNS Root
Zone key roll and ICANN’s Universal

Acceptance (IDN) program

* Providing measurement and testing
support to operators planning IPv6
deployment

it o gt [ 110
-3

» Research presentations at 18 forums
including IETF, RIRs, ICANN, DNS
OARC, NOGs, OECD

+ Geoff Huston continues to play an active
role in the ICANN SSAC

APNIC @3 26



APNIC Conferences

i APRICOT 2016
4

531 attendees from 53
economies

il

APRICOT 2%16

* 125 APNIC Member
organizations
represented

+ 237 AGM delegates

APRICOT 2016

 APRICOT] ..m o) / APRICOT
J ' 2016

+ 1,238 remote
participants (YouTube
and Adobe Connect)




blog.apnic.net

Binding to an IPvée
subnet

By Joao Luis Silva Damas on 14 Sep
2006

Category: Tech matters

Tags: IPv4, IPve; subnet

RN Z
| 3y,

LEJED - Women in ICT:
EE) @ Helping people
< Blog harie communicate
drives Indonesia's
female network
engineers
By Robbie Mitchell on 9 Sep 2016
Categories: Community, Development
Tags: capacity development,
15,000
12,500
10,000
7,500
5,000
4 2,500
0

Active source of community
news and views — 248 posts

including 52 guest posts
Growing readership —
133,000 views in 2016, up
51%

Submissions welcome!



Development Program

: Funds received...

/ .
i L
s .

3 A a7 [ * P =,
k) | B . S

adean < 1 « IDRC (CA) and SIDA (SE) small
_— e WIS grants programme — AP
BT herAPN|Cy 2N « JICA Security training and courseware
Development development
PTOGram
P o =9  *  ASEAN/IDA IPv6 survey and
i ' workshop — SG/AP

 ITU Direct Country assistance — KH,
and workshops — AP (IPv6)
« World Bank training — MM

EL]
! _,)i Iouf
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APNIC Foundation

* Incorporation documents have been

. submitted for HK government approval

® » Application for registered charity status
isl o{ will begin following incorporation
af
M y
w; APN IC * PriceWaterhouseCoopers Hong Kong
/. FOUNDATION appointed as company secretary

» Draft Foundation Board appointment process
under consideration by the EC

APNIC

3

efi 30



isifétasia

» 300+ applications for 2016 Grants

INITIATIVES SELECTED * APNIC Internet Operations
U T —_—— Research Grant
Philippines, Singapore, Thailand and Tonga

» ISOC Cybersecurity Grant
e Community Impact Grant
« Technical Innovation Grant

» 10 projects selected from nine
economies

« AUD 450k in project funding from
supporters including ISOC, IDRC-CRDI,
APNIC




APNIC Activities

@ [ Serving APNIC Members ]
@ Supporting Regional Internet
Development
@ Cooperating with the Global
Internet Community

APNIC



Global Cooperation

With ICANN on APT prep

process for WTSA and
2017 WTDC
With LACNIC on IPv6 at
< APEC-TEL 53
e o
® 000000 With FIRST to host Tech

Colloquia at four AP events

With ISOC, ICANN and
RIPE on IPv6 panel at

UNCTAD eCommerce

Week

With NRO for IPv6 session
at ITAC and OECD
Ministerial Meeting

Paul Wilson joined GFCE
Advisory Board
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IANA Stewardship Transition

ICG
» Final proposal submitted to NTIA (March 2016)
» Passed NTIA criteria (June 2016)

SLA
* RIRs finalised the SLA with ICANN and signed at ICANN
56 (June 2016)

IPR Agreements
« Comment period closed 12 Sept — NRO confirmed the
agreements met the requirements of numbers community

APNIC

EL]
! _,)i Iouf
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RIR Collaboration

* APNIC RDAP code incorporated into RIPE
WHOIS version 4

* RPKI trust anchor coordination with NRO
ECG

*  Communications support for AFRINIC 24

* RIR staff visits to APNIC from LACNIC,
AFRINIC, RIPE NCC

« Joint APNIC EC - RIPE Board meeting at
RIPE 72

AFRINIC 24

+  Working with RIPE NCC to adopt RIPE
Forum software

* Active NRO CG participation —
engineering, registry, comms, finance, HR

APNIC I ::)l fof 35




Upcoming APNIC Conference

== APRICOT 2017

APNIC 43

Registration will open soon

2017.apricot.net




Later Conferences

 APNIC 44, Taichung, Taiwan
— 7 to 14 September 2017

« APRICOT 2018, Kathmandu, Nepal
— 19 February to 1 March 2018

« APNIC 46, Noumea, New Caledonia
— 6 to 13 September 2018




Stay in Touch!

OEmn
=Iol=
..m

blog.apnic.net

apnic.net/social

APNIC



THANK YOU




APNIC 42 — APNIC Member Meeting — Agenda (Draft v3)

Time | Topic Speaker

14:00 | EC Chair welcome, introductions, and opening remarks | Gaurab Raj Upadhaya
14:05 | APNIC Secretariat Report Paul Wilson

14:25 | APNIC EC Treasurer report James Spenceley
14:35 | APNIC EC Report Gaurab Raj Upadhaya
14:50 | Open MiC

15:00 | NRO NC Election Results Election Chair

15:10 | Policy SIG Report Masato Yamanishi
15:20 | NIR SIG Report Ajai Kumar

15:30 Afternoon Tea break

16:00 | IANA Update — PTl arrangements TBC

16:10 | Cooperation SIG Report Dr Govind

16:20 | IPv6 Readiness Measurement BoF Report Shian-Shyong Tseng
16:30 | Welcome to APNIC 44 TBC

16:40 | Open Mic

16:50 | Vote of Thanks Paul Wilson

17:00 | Final remarks and close Gaurab Raj Upadhaya



https://2016.apricot.net/program#speakers/shian-shyongtseng
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9/28/2016

Financial Performance

Year to date August 2016

Issue Date: October 2016

Financial Highlights YTD August

+ Equity Position > 12% to date in 2016 v
 Forecast Surplus of $2,348k for 2016(budget = $1,400k)

« Revenue tracking $581k above budget v
» Forecast $774k above budget for 2016

« Expenses tracking $379k below budget v
» Forecast $174k below budget for 2016

» Cash Flow + $1,213K to date in 2016 v
* Activity expenditure in line with budget estimates v

* Membership Growth > than budget assumption v/

» Forecast to exceed > 1,000 new members in 2016

APNIC G 1psd)




Statement of Financial Position

31/08/2016 Year End 2016 Variance % Variance

ASSETS

Current Assets 9,465,411 7,773,338 1,692,073 22%

Non-Current Assets 29,094,212 26,933,805 2,160,407 8%
Total ASSETS 38,559,623 34,707,143 3,852,480 1%
LIABILITIES

Current Liabilities 11,807,442 10,829,344 978,098 9%

Long Term Liabilities 580,167 558,340 21,827 4%
Total LIABILITIES 12,387,609 11,387,684 999,925 9%
TOTAL EQUITY 26,172,014 23,319,459 2,852,555 12%

All amounts in AUD — Australian Dollars

Financial Stability Measure

31/08/2016 2015 2014 2013
Total Equity $26,172,014 $23,319,460 $21,388,497 $17,826,296
% Equity covered by Cash/ Cash Equivalents 109.1% 108.2% 109.1% 110.7%
Actual Daily Operating Expenses $48,953 $46,077 $42,558 $39,959
Number of Months of expenses covered by
Equity 17.53 16.64 16.52 14.67

Target of 18 Months

All amounts in AUD — Australian Dollars

9/28/2016



Statement of Financial Position

Net Equity has position increased by 12%
($2.85M) in 2016

 Current Assets increased by 22% $1.69M
— Increase in cash $1.2M
— Membership renewals effect on receivables $189k.
— Expenses incurred for NRO to be recovered $208k
— Prepayment of deferred expenses $318k

* Non-Current Assets increased by 8% $2.16M
— Capital Equipment net of Depreciation $200k
— Investment portfolio $2.10M
« Capital Growth $607k
* Transfers of Funds $1M
vestment income net of fees $497k

.
All amounts in AUD — Australian DC!IQ

Statement of Financial Position

« Current liabilities increased by 9% $978k
— Decrease in Payables $92k
— Increase in Prepaid Member fees $982k.
— Increase in Leave Provisions $89k

« Non-Current Liabilities increased by 4% $22k
— Increase in Non current Leave Provisions $22k

All amounts in AUD — Australian Dollars
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Operating Surplus

Forecast For_ec_ast
REVENUE and EXPENSES Agl?al Agl?m Variance  Forecast Variation Va”;tw“
(2L0) Aug 2016  Aug 2015 % 2016 o B;"ge' Budget
%
Total Revenue 13,473,585 | 12,378,422 9% | 20265379 | 19,491,288 | 774,091 4%
Total Expenses 11,227,690 | 10,243,159 10% | 17,916,852 | 18,091,244 | -174,392 1%
SURPLL?;(EDREAFT(':':% 2,245,895 | 2,135,263 5%| 2,348,527 | 1,400,044 | 948,483 68%

All amounts in AUD — Australian Dollars

Statement of Income - Revenue

Forecast
o Forecast Variation

REVENUE (AUD) B L Variation to to
9 9 ° Budget $ Budget

%
Investment income 664,214 607,970 9% 881,714 832,500 49,214 6%
Membership fees 12,111,111 11,146,693 9% 18,320,670 | 17,736,118 584,552 3%
Non-members fees 160,359 163,307 -2% 242,417 246,170 -3,753 -2%
Reactivation fees 28,200 28,400 -1% 43,536 46,000 -2,464 -5%
Sign-Up fees 330,750 278,625 19% 486,750 438,000 48,750 1%
Transfer fees 90,991 41,551 119% 125,991 75,000 50,991 68%
Sundry income 87,961 111,875 -21% 164,301 117,500 46,801 40%
TOTAL REVENUE 13,473,585 12,378,422 9% 20,265,379 | 19,491,288 774,091 4%

All amounts in AUD — Australian Dollars
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Statement of Income - Revenue

Revenue tracking $581k(5%) above budget

Forecast $774k (4%) above budget for 2016

« Membership Fees $345k above budget

— Membership growth continues above trend following strong
growth at the end of 2015

— Forecast to exceed 1,000 new members in 2016
» Net growth of 541 at the end of August
» Net growth forecast at 698

« Transfers increasing, $41k above budget

« Investment income $110k above budget

— Forecast performance of the funds will be around $17k below
budget by the end of 2016, with Interest income expected to be
$66k above budget.

Statement of Income - Expenses

DD e ot sudget oy Vaon

G Aﬁgﬂ;g:s Aﬁ;t;tﬂs K 2016 2016 | toBudget Bu‘:get

o %

Bank charges 110,365 97,834 13% | 169014 [ 170000 -986 1%
Communication expenses 348839 | 371,368 6% | 541741 | 556186 | -14445 3%
Computer expenses 327,985 | 355,126 8% | 532138 | 624521 | -92363 -15%
Depreciation expense 522,665 | 506,580 3% | 788454 | 812365 | -23911 3%
Doubful debt expenses 17808 | 51246 | -135% 26,234 25,000 1,234 5%
ICANN contract fee 170870 | 189,126 0% | 254430 | 262,000 7,570 3%
Insurance expense 86,973 84,946 2% | 128373 | 136,800 8,427 6%
Meeting and training expenses 193,838 | 11389 70% | 426146 | 447900 | 21,754 5%
Membership fees 32,701 30,249 8% 54,749 72168 | -17,419 -24%
Office operating expenses 208,713 | 198,074 5% | 317,260 | 325676 8,407 3%
Postage & delivery 20477 30,820 -34% 43,377 48,700 5,323 1%
Printing & photocopy 26,431 23,564 12% 39075 37,940 1,135 3%
Professional fees 856,232 | 656,400 30% | 1482928 | 1,473,120 9,808 1%
Recruitment expense 67,457 73,692 8% 99,121 95,000 4,121 4%
Salaries and personnel expenses | 6,707,334 | 6,146,801 9% | 10,231,618 | 10,231,618 0 0%
Sponsorship and Publicity 182,274 | 114,063 60% | 625988 | 639750 |  -13,762 2%
2;:1::;’5"”9’ Conference 107,004 91,261 17% | 161197 | 1625500 -1,303 1%
Translation expenses 2228 643 | 247% 10,000 10,000 0 0%
Travel expenses 1,237,405 | 1,209,962 2% | 1,985,000 | 1,960,000 25,000 1%

TOTAL EXPENSES | 11,227,690 | 10,243,159 10% | 17,916,852 | 18,001,244 | -174,302 1%

All amounts in AUD — Australian Dollars
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Statement of Income - Expenses

Expenses tracking $379k(3%) below budget
Forecast $174k (1%) below budget for 2016

« Communication expenses — The expense will be below budget at the end of the year, planned expenditure
on the VOIP system of $12k will not occur.

« Computer expenses — The major variances are $22k in relation stenography software, $30k for VMware
licenses, $20k for offsite backup, $12k Cloud Coding cost and $16k for the SAN emergency support. $45k for
CRM development work will be redistributed from the capital budget and recognised in operating expenses as
set out in section 3 below.

« Depreciation expenses — Depreciation expenses are lower than budget, this is a result of timing and the
value of capital expenses being lower than planned in the budget.

« Meeting & training expenses — Overall forecast by the end of the year is expected to be slightly below
budget due to savings from conference delivery and room hire costs absorbed by host communities.

« Membership fees — expense area included provision for corporate sponsorship of industry events, currently
tracking below budget. The major variance relates to the ISOC Membership being Silver rather than Gold as
budgeted, this saving is used in Sponsorship to support IETF.

« Salaries and personnel expenses — Salary and wages expenses are affected by many variables including
leave provisions and staff movements, the current forecast indicates that this expense area will be in line with
budget by the end of 2016.

- Travel expenses — Travel expenses are expected to be above budget by more than $25k, this forecast will
continue to be reviewed as we get a better picture of travel requirements for the remainder of 2016.

Cash Flows YTD August 2016

Operating Activities
Net Income 2,245,895
Adjustments to Profit/(Loss)
Accounts Receivable -188,810
Other Current Asset -290,319
Accounts Payable 102,610
Sales Tax Payable 3,132
Other Current Liabilities 872,355
Total Adjustments to Profit/(Loss) 498,969
Total Operating Activities 2,744,865

Investing Activities

Fixed Asset -56,622
Other Asset -2,103,785
Total Investing Activities -2,160,407

Financing Activities

Long Term Liabilities 21,827
Other Equity 606,659
Total Financing Activities 628,486
Net Change in Cash for Period 1,212,944
Cash at Beginning of Period 6,286,996
Cash at End of Period 7,499,940

9/28/2016
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Capital Expenditure YTD August 2016

Forecast
YTD Forecast
YTD Actual  Variance Forecast Budget N Variation
CAPITAL (AUD) Actual g Variation to
Aug 2016 Aug 2015 % 2016 2016 Budget § to B:nget
Equipment & Software 573,539 585,933 -2% 1,030,884 | 1,783,884 -753,000 -42%
Office Furniture & Fittings 8,726 15,491 -44% 51,765 66,765 -15,000 -22%
Total - Capital | 555 55 601,425 -3% | 1,082,649 | 1,850,649 -768,000 41%
Expenditure

Major projects that will be partially completed or on hold contributing to this variance are:

* The 2016 budget included Virtualisation of US, JP, HK remote sites currently being reviewed.

+ The Stats Development Work budgeted at $100k, most cost deferred until 2017.

« The CRM Development Work was budgeted at $100k, forecast expenditure will be around
however $45k, treated as Operating Expense

» Reduced expenditure on Licensing for software such as Office 2016, VMware fusion New
Routers & Switches replacement budget of $63k

« Customer Billing Development, originally budgeted $30k capex, will be delivered through
operating expenditure.

Membership Growth
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Expenses by Activity

YTD Actual vs. Budget by Activity Code
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Closures YTD August

Breach of Discontinue/
Agreement Business Not
1% Operating
16%
Non Contactable A
43% Transfer to NIR
3%

Transfer to Other
/ Accounts
17%
Fraudulent Card
1%

Merger
Acquisition
19%

APNIC &)

9/28/2016

10



Monthly Financial Report
(in AUD)

August 2016

APNIC



Monthly Financial Report

Table of Contents

1 Statement of Financial POSIHION.........ccccciiiccciniccccre s e e e 3
1.1 Notes to Financial Position 3

2 Statement of INCOME .........e s ssm s e e e s s s s mmnn e e e e ee s mmmnrennes 4
2.1 Revenue 4
2.2 Expenses
2.3  Operating Surplus/ Deficit

3 L0 T o1 2= T o {0 7= Lo 11 (T - 6

4 X2 LAY 3= Yo Y o 1 ' 7
4.1  Expense by Activity Code 7
4.2 Capital Expenditure by Activity Code

5 APNIC RESEIVE ...ooieciriiiccierisssssesssssnesssssme e s sassns e e ssssssessssssmsesssssnsessassnsensassnsessnssnnessassnnensansannnnsns 10
5.1 Cash Flow Statement 10
5.2  APNIC Capital Reserve 11
5.3  APNIC Investment Policy 11
5.4 APNIC’s Equity and Reserves 11

6 1LY 41 o= ] o 11 o TP PP PPPPPPPPPPRPPRE 12
6.1  Membership Statistics 12
6.2 Membership by Category 12
6.3 Membership by Economy 12
6.4 Membership Growth 13
6.5 Year-to-Date Membership Movement by Economy 14

Issue date: September 2016 Page 2 of 14



Monthly Financial Report

1 Statement of Financial Position
% Change from
31/08/2016 Year-End 2015 31/12/2015

CURRENT ASSETS
Cash/ Term deposits 7,499,940 6,286,996 19%
Receivables 1,124,388 896,345 25%
Others 841,083 589,997 43%

TOTAL CURRENT ASSETS 9,465,411 7,773,338 22%

NON-CURRENT ASSETS

Other financial assets 21,055,586 18,951,801 11%
Property, plant and equipment 7,899,046 7,842,424 1%
Deferred tax assets/ liabilities 139,580 139,580 0%
TOTAL NON-CURRENT ASSETS 29,094,212 26,933,805 8%

TOTAL ASSETS 38,559,623 34,707,143 11%

CURRENT LIABILITIES

Payables 1,052,286 1,144,483 -8%
Provisions 1,227,014 1,138,287 8%
Unearned revenue 9,628,142 8,546,573 11%

TOTAL CURRENT LIABILITES 11,807,442 10,829,344 9%

NON - CURRENT LIABILITIES

Deferred Tax Liabilities 276,432 276,432 0%
Provisions 303,735 281,908 8%
TOTAL NON-CURRENT LIABILITIES 580,167 558,340 4%
TOTAL LIABILITIES 12,387,609 11,387,683 9%
NET ASSETS 26,172,014 23,319,460 12%

EQUITY
Share capital 1 1 0%
Reserves other financial assets investment 1,196,119 589,460 103%
Retained earnings 22,729,998 20,773,833 9%
Net Income 2,245,895 1,956,165 15%
TOTAL EQUITY 26,172,014 23,319,460 12%

Table 1. Statement of Financial Position

1.1 Notes to Financial Position

The Statement of Financial Position shows that APNIC’s net position has increased by 12% compared
to the end of last year, a highlight is the capital growth in the investment fund, which has increased by
$607k since the end of 2015.
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2 Statement of Income

The 2017 full year forecast has been derived from a detailed review of the expected revenues and
committed and planned expenditure for the remainder of 2016.

21 Revenue
Forecast
REVENUE (AUD) Y;Eg%‘;‘g' Y;ngc.ﬁ';" B I Variationto | o

Budget $ Budget
%

Investment income 664,214 607,970 9% 881,714 832,500 49,214 6%
Membership fees 12,111,111 11,146,693 9% 18,320,670 | 17,736,118 584,552 3%
Non-members fees 160,359 163,307 -2% 242,417 246,170 -3,753 -2%
Reactivation fees 28,200 28,400 -1% 43,536 46,000 -2,464 -5%
Sign-Up fees 330,750 278,625 19% 486,750 438,000 48,750 11%
Transfer fees 90,991 41,551 119% 125,991 75,000 50,991 68%
Sundry income 87,961 111,875 -21% 164,301 117,500 46,801 40%
TOTAL REVENUE 13,473,585 12,378,422 9% 20,265,379 | 19,491,288 774,091 4%

Table 2. Revenue
Notes to Revenue:

= Investment income — Income from the investment portfolio is tracking lower than anticipated in
the budget, this is partially offset by a positive variance in interest income. The forecast
provided by the investment advisor has improved since the last report and indicates that by year
end the performance of the funds will be around $17k below budget, with Interest income
expected to be close to $66k above budget.

— The portfolio closed August flat for the month and finished down -0.01%, matching the
performance of the benchmark. For the calendar year to date, the portfolio is up 5.86% (after
fees) against the benchmark performance of 6.01%. Over a year rolling basis, the portfolio is
up 5.95% (after fees) against 5.71%for the benchmark.

— The domestic equity market was unable to build on July’s strong performance, but global
markets fared better. Bonds were supported by the RBA’s decision to cut rates in August by
another 25bps whilst commodities and gold weakened on further profit taking following a
stellar performance in 2016. Throughout August, the additional $500k investment was
invested across the portfolio with the most significant transactions relating to this
implementation.

= Membership fees — Membership fees are tracking 3% higher than the budget, a result of the
final 2015 membership growth being higher than estimated in the budget submission and new
membership growth so far in 2016 being greater than anticipated, this is also highlighted in the
positive variance for Sign-Up Fees.

= Sign-up fees - Sign-up fees are estimated to be above budget by the end of the year as new
membership growth is tracking above the target of 925 set out in the budget. New members are
forecast to exceed 1,000 in 2016. Around 14% of new members are from LDC’s.

= Transfer fees — Transfers are tracking higher than budget, based on the activity up to the end
of August, it is anticipated that fees from transfers will exceed budget by more than $50k by the
end of the year.

= Sundry income — Sundry income is forecast to exceed the 2016 budget. This variance is

attributed to higher levels of sponsorships for APNIC meetings than budgeted and meeting and
workshop registrations at these events expected to be higher than budgeted.
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2.2 Expenses
Forecast For.ec?st
EXPENSES (AUD) AII&I Artrt?al Variance  Forecast Budget Variation RN

Aug 2016 Aug 2015 % 2016 2016 to Budget
9 9 $

Bank charges 110,365 97,834 13% 169,014 170,000 -986 -1%
Communication expenses 348,839 371,368 -6% 541,741 556,186 -14,445 -3%
Computer expenses 327,985 355,126 -8% 532,138 624,521 -92,383 -15%
Depreciation expense 522,665 506,580 3% 788,454 812,365 -23,911 -3%
Doubtful debt expenses 17,898 -51,246 -135% 26,234 25,000 1,234 5%
ICANN contract fee 170,870 189,126 -10% 254,430 262,000 -7,570 -3%
Insurance expense 86,973 84,946 2% 128,373 136,800 -8,427 -6%
Meeting and training expenses 193,838 113,896 70% 426,146 447,900 -21,754 -5%
Membership fees 32,701 30,249 8% 54,749 72,168 -17,419 -24%
Office operating expenses 208,713 198,074 5% 317,269 325,676 -8,407 -3%
Postage & delivery 20,477 30,820 -34% 43,377 48,700 -5,323 -11%
Printing & photocopy 26,431 23,564 12% 39,075 37,940 1,135 3%
Professional fees 856,232 656,400 30% 1,482,928 1,473,120 9,808 1%
Recruitment expense 67,457 73,692 -8% 99,121 95,000 4,121 4%
Salaries and personnel expenses 6,707,334 6,146,801 9% | 10,231,618 | 10,231,618 0 0%
ngg:;’;hip and Publicity 182,274 | 114,063 60% | 625988 | 639,750 | -13762 -2%
g’)t(";‘f;rsa;gmgl Conference 107,004 91,261 17% | 161,197 | 162,500 -1,303 1%
Translation expenses 2,228 643 247% 10,000 10,000 0 0%
Travel expenses 1,237,405 1,209,962 2% 1,985,000 1,960,000 25,000 1%
TOTAL EXPENSES | 11,227,690 | 10,243,159 10% | 17,916,852 | 18,091,244 -174,392 -1%

Table 3. Expenses

Notes to Expenses:

It is forecast that expenses will be less than the approved budget for 2016. Major variances include:

Communication expenses — The expense will be below budget at the end of the year, planned
expenditure on the VOIP system of $12k will not occur.

Computer expenses — The major variances are $22k in relation stenography software, $30k
for VMware licenses, $20k for offsite backup, $12k Cloud Coding cost and $16k for the SAN
emergency support. $45k for CRM development work will be redistributed from the capital
budget and recognised in operating expenses as set out in section 3 below.

Depreciation expenses — Depreciation expenses are lower than budget, this is a result of
timing and the value of capital expenses being lower than planned in the budget.

Meeting & training expenses — Overall forecast by the end of the year is expected to be
slightly below budget due to savings from conference delivery and room hire costs absorbed by
host communities.

Membership fees — expense area included provision for corporate sponsorship of industry
events, currently tracking below budget. The major variance relates to the ISOC Membership
being Silver rather than Gold as budgeted; this saving is used in Sponsorship to support IETF.

Salaries and personnel expenses — Salary and wages expenses are affected by many
variables including leave provisions and staff movements, the current forecast indicates that this
expense area will be in line with budget by the end of 2016.
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= Travel expenses — Travel expenses are expected to be above budget by more than $25k, this
forecast will continue to be reviewed as we get a better picture of travel requirements for the
remainder of 2016.

23 Operating Surplus/ Deficit
Forecast For_e c_ast
REVENUE and EXPENSES AItTL?aI Agzl Variance  Forecast Budget  Variation Yanation
0,
(AUD) camars | pa o % 2016 2016 to B;dget
Total Revenue 13,473,585 | 12,378,422 9% | 20,265,379 | 19,491,288 | 774,091 4%
Total Expenses 11,227,690 | 10,243,159 10% | 17,916,852 | 18,001,244 | -174,392 1%
OPERATING
SURPLUSI(DEFICIT) | 2245895 | 2,135,263 5% | 2,348,527 | 1,400,044 | 948,483 68%

Table 4. Operating Surplus/ Deficits

3 Capital Expenditure

The table below provides overview of current capital expenditure as of August 2016.

e YTD Actual Variance Forecast Budget el \l;g:g;ia:r:
CAPITAL (AUD) Actual Aug 2015 o 2016 20196 Variation to oo [FE o
Aug 2016 9 ° Budget $ o 9
0

Equipment & Software 573,539 585,933 -2% 1,030,884 | 1,783,884 -753,000 -42%
Office Furniture & Fittings 8,726 15,491 -44% 51,765 66,765 -15,000 -22%
Total - Capital o o
Expenditure 582,265 601,425 -3% 1,082,649 | 1,850,649 -768,000 -41%

Table 5. Capital Expenditure

Notes to Capital Expenditure:
Major projects that will be partially completed or on hold contributing to this variance are:

= The 2016 budget included $323k for the virtualisation of US, JP, HK remote sites virtualisation,
the majority of this will not be incurred in 2016, an in depth study into the hosting strategy will be
undertaken during 2016 with any expenditure likely to be incurred in 2017.

= The budget contained $150k for Root Server deployment and upgrades, it is forecast that only
$30k of this will be committed in 2016.

= The Stats Development Work budgeted at $100k, it is anticipated that only $30k will be
expensed in 2016, with parts of the implementation being deferred until 2017.

= The CRM Development Work was budgeted at $100k, forecast expenditure will be around
however $45k and will be treated as Operating Expense rather than as CAPEX set out in the
budget submission.

= Licensing for software such as Office 2016, VMware fusion upgrade, and Visio were budgeted
at $69k, anticipated capital expenditure to be $19k due to changes in licensing requirements.

= New Routers & Switches replacement budget of $63k will not be utilised

= Customer Billing Development, originally budgeted $30k capex, will be delivered through
operating expenditure.
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4 Activity Reporting

4.1 Expense by Activity Code

APNIC’s expenditure has been aligned to the Activity Plan, allowing financial analysis against core

service delivery activities. .

Global Cooperation activities have gone above budget primarily due to the heavy out of the region
travel schedule during the first half of this year. Some of these activities (ICANN, IETF) will be held in
the AP region and we expect to stay close to budget by the end of this year.

EXPENSES (AUD) YTD Azti)t;:gl Aug YTD B;(;l1geet Aug Variance $ Variznce
Facilities 333,486 275,119 58,367 21%
Finance & Administration 849,845 966,697 -116,852 -12%
Human Resource Management 754,276 742,956 11,320 2%
Legal & Governance 456,999 476,725 -19,726 -4%
Total - Corporate 2,394,606 2,461,497 -66,891 -3%
Global Research 279,193 278,448 745 0%
Global Technical Community 582,483 553,242 29,241 5%
Inter-governmental Outreach 217,282 183,873 33,409 18%
Total - Global Cooperation 1,078,959 1,015,563 63,396 6%
APNIC Conferences 699,923 719,141 -19,218 -3%
APNIC Foundation 134,161 119,028 15,133 13%
Community Engagement 764,408 734,809 29,599 4%
Regional Technical Development 579,052 595,021 -15,969 -3%
Total - Regional Development 2,177,544 2,167,999 9,545 0%
Registration Services 928,746 1,054,306 -125,560 -12%
Customer Service 2,163,517 1,930,176 233,341 12%
Member Training 653,742 738,305 -84,563 -11%
Technical Infrastructure 1,830,576 2,239,196 -408,620 -18%
Total - Serving Members 5,576,581 5,961,983 -385,402 -6%
Total - Expenses 11,227,690 11,607,042 -379,352 -3%
Table 6. Expense by Activity Code
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% Budget utilised by Activity 2016
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Figure 1. Expenses by Activity Code

YTD Actual vs. Budget by Activity Code
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Figure 2. YTD Actual vs. Budget by Activity
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4.2 Capital Expenditure by Activity Code

CAPITAL (AUD) e ‘z%t;‘;" Aug e B,“,‘&geet Aug Variance $  Variance %
Facilities 8,726 44,512 -35,786 -80%
Finance & Administration 5,598 6,336 -738 -12%
Human Resource Management 3,162 2,336 826 35%
Legal & Governance 3,800 2,336 1,464 63%
Total - Corporate 21,286 55,520 -34,234 -62%
Global Research 25,920 46,664 -20,744 -44%
Global Technical Community 4,460 2,664 1,796 67%
Inter-governmental Outreach 2,490 2,336 154 7%
Total - Global Cooperation 32,870 51,664 -18,794 -36%
APNIC Conferences 6,535 15,336 -8,801 -57%
Regional Technical Development 9,920 120,000 -110,080 -92%
Total - Regional Development 16,455 135,336 -118,881 -88%
Registration Services 6,072 4,000 2,072 52%
Customer Service 26,466 165,208 -138,742 -84%
Member Training 137,001 49,336 87,665 178%
Technical Infrastructure 342,116 772,720 -430,604 -56%
Total - Serving Members 511,654 991,264 -479,610 -48%
Total - Capital Expenditure 582,265 1,233,784 -651,519 -53%

Table 7. Capital Expenditure by Activity Code
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5 APNIC Reserve

5.1 Cash Flow Statement

This report shows the cash flow status for the year as at the end of August.

Accounts YTD August 2016

Operating Activities

Net Income 2,245,895
Adjustments to Profit/(Loss)
Accounts Receivable -188,810
Other Current Asset -290,319
Accounts Payable 102,610
Sales Tax Payable 3,132
Other Current Liabilities 872,355
Total Adjustments to Profit/(Loss) 498,969
Total Operating Activities 2,744,865
Investing Activities
Fixed Asset -56,622
Other Asset -2,103,785
Total Investing Activities -2,160,407

Financing Activities

Long Term Liabilities 21,827
Other Equity 606,659
Total Financing Activities 628,486
Net Change in Cash for Period 1,212,944
Cash at Beginning of Period 6,286,996
Cash at End of Period 7,499,940

Table 8. Cash Flow Statement
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5.2 Capital Reserve

The Reserve is diversified between Cash Investments, Investment Portfolio, and Property (APNIC
Office). At the end of August, APNIC maintained $7.5M in cash reserves, $21M has been invested in
the investment portfolio and $6.3M invested in Property. Figure 3 below tracks the value and the
allocation of these reserves over time and also tracks the operating expenses for each year for
comparison:
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Figure 3. APNIC Reserves

5.3 Investment Policy

The amount of $21M comprising invested funds, capital growth and reinvested returns in the Credit
Suisse investment management account at the end of August. Additional $500k of surplus cash from
the operating account was transferred to the investment portfolio in August. Please refer to the
attached investment report outlining the portfolio.

54 APNIC’s Equity and Reserves

By comparing the Total Equity (including retained earnings and unrealised capital gains) to the Daily
Operating Costs, the number of month’s coverage of operational expenses is set out below:

08/2016 | 014 0

Total Equity $26,172,014 $23,319,460 $21,388,497 $17,826,296
% Equity covered by Cash/ Cash Equivalents 109.1% 108.2% 109.1% 110.7%
Actual Daily Operating Expenses $48,953 $46,077 $42,558 $39,959
Number of Months of expenses covered by

Equity 17.53 16.64 16.52 14.67

Table 9. Equity and Reserves
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6 Membership

6.1 Membership Statistics
As at the end of August 2016, APNIC had a total of 5,809 Members serving 54 economies.

6.2 Membership by Category

The table below shows the monthly changes in membership. Majority of Members remain in the Very
Small and Small membership tiers.

Reactivate | (Closed) | Size Change

Membership % Total
Jul-16 Aug-16 Aug-16 Aug-16 Aug-16 YTD Aug-16

Extra Large 22 0 0 0 0 22 0%
Very Large 45 0 0 0 0 45 1%
Large 135 0 0 0 0 135 2%
Medium 434 0 0 -3 5 436 8%
Small 2,500 30 3 -12 16 2,537 44%
Very Small 2,490 74 1 -19 -25 2,521 43%
Associate 110 0 1 -2 4 113 2%
TOTAL 5,736 104 5 -36 0 5,809 100%
Table 10. Membership by Category
6.3 Membership by Economy

CN PKKH IDMN NP
3% 2% 1% 1%1% 1%

JP 8%
6% 6%

Figure 4. Membership by Economy
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6.4 Membership Growth

APNIC membership monthly movements are illustrated at Figure 5 below. Membership growth
budgeted for 2016 has been incorporated in this graph to track monthly growth.
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Figure 5. Membership Growth Analysis

Figure 6 below illustrates Membership growth by membership tier:
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Figure 6. Total Membership
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6.5 Year-to-Date Membership Movement by Economy

Figure 7 below shows new and closed membership movement by economy as at end of August 2016.
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Figure 7. New and Closed Members Analysis

Figure 8 below provides an analysis of 210 Membership closures as at the end of August. 59% of the
closures relate to accounts closed due to the failure to establish contact or the business is no longer
operating and resource holdings are returned to APNIC.

Breach of Discontinue/
Agreement Business Not

1% Operating
16%
Non Contactable
43%

Transfer to NIR

3%
Y, Transfer to Other
- Accounts
17%
Fraudulent Card Merger
1% Acquisition
19%

Figure 8. Closure Analysis
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CREDIT SUISSE

Scope of Analysis
as of 31.8.2016

Investment Report 1.8.2016 - 31.8.2016
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Components Portfolio Asset Value in AUD Discretionary  Opened Closed
Mandate
Portfolio Group: 3000039
Investment related Positions
AUD Portfolio 3000039-10 0 16.08.2013
AUD Portfolio 3000039-70 21,055,686 Yes 16.08.2013
Total Investments 21,055,586
Total Wealth 21,055,586

2/19
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1.  Overview

1.1, Asset Allocation

Asset Allocation by Asset Category
Period 1.8.2016 - 31.8.2016

Investment Report 1.8.2016 - 31.8.2016

Asset Allocation by Currency
Period 1.8.2016 - 31.8.2016

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Beginning of Period Change End of Period End of Period Beginning of Period Change End of Period End of Period
in AUD in AUD Proportion in AUD in AUD Proportion
M Liquidity & Similar Investments 773,959 176,170 949,129 4.51% W AUD - Australian Dollar 18,679,200 479,599 19,168,799 90.99%
Fixed Income & Similar Investments 11,908,884 342,132 12,251,016 58.18% USD - US Dollar 1,625,472 10,381 1,635,853 7.29%
M Equities & Similar Investments 5,241,052 -134,882 5,106,169 24.25% M EUR - Euro 191,630 12,993 204,622 0.97%
Alternative Investments, Commodities & 2,616,262 133,009 2,749,271 13.06% JPY - Japan Yen 143,855 12,457 156,312 0.74%
Real Estate GBP - Pound Sterling 1 0 1
Total Investments 20,540,157 21,055,586 100.00% Total Investments 20,540,157 21,055,586 100.00%
_ JPY
7 Liquidity & Similar Investments EUR
Alternative Investments, Commodities & ush
Real Estate
Equities & Similar Investments
Fixed Income & Similar Investments
AUD

Investments in %

Investments in %

1. Overview / 1.1. Asset Allocation
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Investment Report 1.8.2016 - 31.8.2016
APNIC PTY LTD

CREDIT SUISSE\ Portfolio Group: 3000039

Reporting Currency: AUD

1.2. Income and Activity

Income Summary
Period 1.8.2016 - 31.8.2016

Current Period Year to Date

in AUD in AUD

Cash Dividend 9,461 546,224

Coupon Received/Paid 0 0

Interest Earned/Paid 1,007 8,291

Net Income 10,467 554,515

Activity Summary

Period 1.8.2016 - 31.8.2016

Current Period Year to Date

in AUD in AUD

Asset Inflows 1,000,000 2,000,000

Asset Outflows -500,000 -1,000,000

Total Asset Flows 500,000 1,000,000

1. Overview / 1.2. Income and Activity 4/19
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2. Analyses

2.1. Asset Allocation

Asset Allocation by Asset Category Details
Period 1.8.2015 - 31.8.2016

Investment Report 1.8.2016 - 31.8.2016
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Aug 15
M Liquidity & Similar Investments 413,365
1 Fixed Income & Similar Investments 10,889,211
M Equities & Similar Investments 5,375,333

Alternative Investments, Commodities 2,261,643
& Real Estate

Sep 15 Oct 15 Nov 15 Dec 15 Jan 16 Feb 16 Mar 16 Apr 16 May 16 Jun 16 Jul 16 Aug 16

505,677 647,643 660,367 655831 745200 750,797 671,082 855502 810,646 827,205 923201 949,129
10,919,396 10,851,169 10,764,009 10,780,398 10,854,509 10,955,451 10,901,406 10,994,038 11,047,141 11,441,527 11,768,621 12,251,016
5,135,023 5395208 5,343,270 5,357,884 5,177,033 5098267 5167214 5077,419 5241443 4775282 5214932 5,106,169
2037710 2257,831 206,384 2,157,688 2,164,055 2,192,625 2276812 2,302,148 2,512,050 2,587,753 2,660,006 2,749,271

Total Ending Market Value in AUD 18,939,542

18,817,806 19,151,752 18,974,030 18,951,801 18,940,887 18,997,140 19,016,512 19,229,107 19,611,289 19,631,856 20,556,761 21,055,586

95,000,000
20,000,000
15,000,000 -
10,000,000
5,000,000

0
Aug 15

Sep 156 Oct 15 Nov 15 Dec 15 Jan 16 Feb 16 Mar 16 Apr 16 May 16 Jun 16 Jul 16 Aug 16

Investments in AUD

2. Analyses / 2.1. Asset Allocation
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CREDIT SUISSE

3. Positions

3.1. Investment Related Positions
as of 31.8.2016

Investment Report 1.8.2016 - 31.8.2016
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
Liquidity & Similar Investments
AUD 239,451.73  Current Account -20300003970945 1.0000 239,452
AUD Portfolio: 3000039-70
1.14%
EUR 268.61  Current Account -20300003970056 1.0000 383 1 0.27%
AUD Portfolio: 3000039-70 1.4787 EUR/AUD
1 0.27%
GBP 0.63  Current Account -20300003970089 1.0000 1 0 -7.07%
AUD Portfolio: 3000039-70 1.8679 GBP/AUD
0 -7.07%
JPY 160,612  Current Account -20300003970335 1.0000 2,071 -6 -0.27%
AUD Portfolio: 3000039-70 77.3112 AUD/JPY
0.01% -6 -0.27%
usb 166,878.25  Current Account -20300003970780 1.0000 207,199 1,466 0.71%
AUD Portfolio: 3000039-70 0.7577 AUD/USD
0.98% 1,466 0.71%
3. Positions / 8.1. Investment Related Positions 6/19
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Investment Report 1.8.2016 - 31.8.2016

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
Call & Time Deposits
AUD 500,000 1.68% Deposit - Fixed Term (MM1624301033) 1.0000 500,023
30.08.2016 - 14.09.2016 23
Total interest at maturity: AUD 345.21 2.37%
AUD Portfolio: 3000039-70
Total Call & Time Deposits 500,023
2.37%
Total Liquidity & Similar Investments 949,129
4.51%
Fixed Income & Similar Investments
Fixed Income & Similar Investments AUD
AUD 3,908,004.12  UNITS BLACKROCK INDEXED AUSTRALIAN AUB0BGLO1056 1.0276 1.0736 BID 4,195,438 179,717 4.48%
BOND FUND 2244170 30.08.2016 179,717 4.48%
AUD Portfolio: 3000039-70 19.93%
AUD 2,192,621.14  UNITS ABERDEEN AUSTRALIAN FIXED AUBOCRS00041 1.1448 1.1802 NAV 2,687,731 77,706 3.10%
INCOME FUND 1739745 30.08.2016 77,706 3.10%
AUD Portfolio: 3000039-70 12.29%
AUD 370.461 UNITS PIMCO GLOBAL CREDIT FUND AUBOETLO1145 1,005.5140 995.4980 NAV 368,793 -3,711 -1.00%
AUD Portfolio: 3000039-70 3432906 30.08.2016 -3,711 -1.00%
1.75%
AUD 1,4856.566 UNITS PIMCO AUSTRALIAN BOND FUND AUBOETLO1152 1,112.0561 1,129.1406 NAV 1,677,413 25,380 1.54%
CLASS -A- 3432899 30.08.2016 25,380 1.54%
AUD Portfolio: 3000039-70 7.97%
7/19
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CREDIT SUISSE

Investment Report 1.8.2016 - 31.8.2016

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
AUD 2,938,291.92  UNITS VANGUARD AUSTRALIAN FIXED AUBOVANO0O14 1.1300 1.1645 NAV 3,421,641 101,435 3.06%
INTEREST INDEX FUND 1653500 30.08.2016 101,435 3.06%

AUD Portfolio: 3000039-70 16.25%

Total Fixed | & Similar Ir tments 12,251,016

58.18%

Equities & Similar Investments

AUD 2,786 SHS AGL ENERGY LTD AUOOOOOOAGLT7 18.3437 18.6500 CLO 51,680 575 1.12%
AUD Portfolio: 3000039-70 2449486 31.08.2016 575 1.12%

AGL.AX 0.25%
AUD 3,364 SHS AMCOR LTD AUOOOOO0AMC4 13.8474 16.0000 CLO 53,664 7,220 16.54%
AUD Portfolio: 3000039-70 640267 31.08.2016 7,220 16.54%

AMC.AX 0.25%
AUD 3,664 SHS AUSTRALIA & NEW ZEALAND BANKING AUOOOOOOANZ3 31.6170 26.9000 CLO 95,603 -16,764 -14.92%
GROUP LTD 640139 31.08.2016 -16,764 -14.92%

AUD Portfolio: 3000039-70 ANZ.AX 0.45%
AUD 4,796 STAPLED SECURITY APA GROUP AUOOOOOOAPA1 6.5414 9.2400 CLO 44,315 12,942 41.25%
AUD Portfolio: 3000039-70 1083439 31.08.2016 12,942 41.25%

APA.AX 0.21%
AUD 2,017 SHS APN OUTDOOR GROUP LTD AUOOOOOOAPO2 7.0841 5.25600 CLO 10,589 -3,699 -25.89%
AUD Portfolio: 3000039-70 25835493 31.08.2016 -3,699 -25.89%

APO.AX 0.05%
AUD 3,785 SHS BHP BILLITON LTD AUOOOO00BHP4 33.2621 20.4300 CLO 77,328 -48,570 -38.68%
AUD Portfolio: 3000039-70 640390 31.08.2016 -48,570 -38.58%

BHPAX 0.37%
3. Positions / 8.1. Investment Related Positions 8/19
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Investment Report 1.8.2016 - 31.8.2016

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
AUD 8,622 SHS BORAL LTD AUOO0000BLD2 5.7234 6.6100 CLO 56,991 7,644 16.49%
AUD Portfolio: 3000039-70 1050991 31.08.2016 7,644 15.49%

BLD.AX 0.27%
AUD 4,637 SHS BRAMBLES LTD AUOOOO0OBXB1 9.0885 12.3200 CLO 57,128 14,985 35.56%
AUD Portfolio: 3000039-70 2373150 31.08.2016 14,985 35.56%

BXB.AX 0.27%
AUD 2,307 SHS COMMONWEALTH BANK OF AUSTRALIA AUOOOOOOCBA7 76.5902 71.8100 CLO 165,666 -11,028 -6.24%
AUD Portfolio: 3000039-70 646758 31.08.2016 -11,028 -6.24%

CBA.AX 0.79%
AUD 41 SHS COCHLEARLTD AUOOO000COH5 126.7176 140.9000 CLO 5,777 622 12.08%
AUD Portfolio: 3000039-70 102261 31.08.2016 622 12.08%

COH.AX 0.03%
AUD 1,223 SHS CSL LTD AU000000CSL8 70.9068 108.1000 CLO 132,206 45,487 52.45%
AUD Portfolio: 3000039-70 241548 31.08.2016 45,487 52.45%

CSL.AX 0.63%
AUD 461 SHS CALTEX AUSTRALIA LTD AUOOOO00CTX1 33.0933 33.9500 CLO 16,661 395 2.59%
AUD Portfolio: 3000039-70 640410 31.08.2016 395 2.59%

CTX.AX 0.07%
AUD 7,873 STAPLED SECURITY GOODMAN GROUP AUOOO000GMG2 6.7525 7.6900 CLO 59,756 6,594 12.40%
AUD Portfolio: 3000039-70 18079202 31.08.2016 6,594 12.40%

GMG.AX 0.28%
AUD 1,226 STAPLED SECURITIES LENDLEASE GROUP AUOOOOOOLLC3 16.2714 13.8200 CLO 16,943 -1,779 -9.50%
AUD Portfolio: 3000039-70 641373 31.08.2016 -1,779 -9.50%

LLC.AX 0.08%
3. Positions / 8.1. Investment Related Positions 9/19
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Investment Report 1.8.2016 - 31.8.2016
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
AUD 916 SHS MAGELLAN FINANCIAL GROUP LTD AUOOOOOOMFG4 24.5940 23.6200 CLO 21,636 -892 -3.96%
AUD Portfolio: 3000039-70 2807450 31.08.2016 -892 -3.96%

MFG.AX 0.10%
AUD 143,216 STAPLED SECURITY MIRVAC GROUP AUOOOOOOMGR9 1.7919 2.3200 CLO 332,261 75,632 29.47%
AUD Portfolio: 3000039-70 821911 31.08.2016 75,632 29.47%