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1 Statement of Financial Position

% Change from

31/08/2014 Year-End 2013 31/12/2013

CURRENT ASSETS
Cash/ Term deposits 5,010,436 6,002,531 -17%
Receivables 1,594,251 935,741 70%
Others 797,536 538,735 48%
TOTAL CURRENT ASSETS 7,402,223 7,477,007 -1%
NON-CURRENT ASSETS
Other financial assets 16,439,535 13,736,690 20%
Property, plant and equipment 7,860,660 8,000,431 -2%
Deferred tax assets/ liabilities 127,006 127,006 0%
TOTAL NON-CURRENT ASSETS 24,427,201 21,864,127 12%
TOTAL ASSETS 31,829,424 29,341,134 8%
CURRENT LIABILITIES
Payables 1,159,217 2,296,356 -50%
Provisions 1,106,887 1,060,908 1%
Unearned revenue 8,577,317 7,810,665 10%
TOTAL CURRENT LIABILITES 10,843,420 11,167,929 -3%

NON - CURRENT LIABILITIES

Deferred Tax Liabilities 81,187 81,187 0%
Provisions 250,975 265,723 -6%
TOTAL NON-CURRENT LIABILITIES 332,162 346,910 -4%
TOTAL LIABILITIES 11,175,582 11,514,839 -3%
NET ASSETS 20,653,842 17,826,296 16%

EQUITY
Share capital 1 1 0%
Reserves other financial assets investment 431,048 141,571 204%
Retained earnings 17,684,724 14,701,221 20%
Net Income 2,538,068 2,983,503 -15%
TOTAL EQUITY 20,653,842 17,826,296 16%

Table 1 Statement of Financial Position
Notes to Financial Position

The Statement of Financial Position shows that APNIC’s net position has increased by 16% compared
to the end of last year. Worth noting is:

» Payments from the SIDA along with transfers to the Credit Suisse investment account have
reduced the Cash balance when compared to the end of last year.
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» The increase in Other Current Assets by more than 48% is a result of the increase in the
prepayment of deferred expenses including costs relating to APNIC38 and ICANN fees that
will be expensed in future months

» The variance in Receivables is related to the timing of membership renewals.

* The value of the investment portfolio has increased by $2.7m this includes transfers of $2M
into the portfolio during 2014.

2 Statement of Income

21 Expenses

This report incorporates the approved 2014 budget and the August year-to-date expenses are
compared to the figures for the same period last year. The Forecast figures have been derived from a
detailed review of the expected revenues and committed planned expenditure for 2014, to compare with the
budget.

YTD YTD Forecast Forecast

EXPENSES (AUD) Jotat sl Vargnee Foeas Soieon s
Bank charges 93,908 90,770 3% 142,000 145,950 -3,950 -3%
Communication expenses 313,671 318,828 -2% 477,275 502,772 -25,497 -5%
Computer expenses 377,346 344,077 10% 580,000 584,632 -4,632 -1%
Depreciation expense 517,137 496,101 4% 776,000 769,800 6,200 1%
Doubtful debt expenses 18,261 0 0% 23,910 20,000 3,910 20%
ICANN contract fee 175,178 136,732 28% 261,000 225,000 36,000 16%
Income tax expense 0 -68,165 -100% 0 0 0 0%
Insurance expense 87,615 85,035 3% 132,873 134,350 -1,477 -1%
Meeting and training expenses 126,003 233,991 -46% 424,068 424,835 -767 -0%
Membership fees 37,947 27,908 36% 56,743 64,485 -7,742 -12%
Office operating expenses 206,139 185,840 11% 307,304 306,195 1,109 0%
Postage & delivery 20,926 31,900 -34% 26,122 51,500 -25,378 -49%
Printing & photocopy 28,500 21,872 30% 44,200 44,200 0 0%
Professional fees 669,480 749,447 -11% 1,189,728 | 1,321,800 -132,072 -10%
Recruitment expense 79,154 43,970 80% 114,847 90,000 24,847 28%
Salaries and personnel expenses 5,537,079 5,369,037 3% 8,752,754 8,768,981 -16,227 -0%
Sf:e”:;’ézhip and Publicity 113,453 | 111,283 2% | 468,832 | 426,700 42,132 10%
S;f)fef::;ging’ conference 98,939 | 109,267 9% | 172,200 | 172,200 0 0%
Translation expenses 1 1,362 -99% 23,000 23,000 0 0%
Travel expenses 1,319,913 1,400,113 -6% | 2,002,722 | 2,050,000 -47,278 -2%

TOTAL EXPENSES | 9,820,662 | 9,689,368 1% | 15,975,578 | 16,126,400 -150,822 -1%

Table 2 Expenses
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Notes to Expenses:

Similar to previous month report, it is forecast that expenses will be less than the original budget
approved for 2014, the major variances are explained below:

= Communication Expenses are below budget as a result of the VOIP administration
training that will not be incurred in 2014, as suitable training is unavailable. VOIP
enhancements planned for 2014 will not occur until Q4.

= ICANN contract fee —. The formula used to calculate APNIC’s share of the NRO expenses
for the budget did not reflect the final NRO agreed calculation resulting in a variance to
budget of $36k in 2014.

= Postage and Delivery expenses will be below budget by $25k at the end of the year, this
is a result of the savings in the shipping costs for the APNIC Meeting planned for New
Caledonia.

= Professional Fees are tracking below budget at the end of August due to the timing of
planned activities in 2014 and are expected to be $132k below budget by the end of the
year. Around $50k relates to the implementation of the new Business Intelligence tool that
was capitalized rather than expensed. $40k relates to Accounting, Audit and legal advice
costs being lower than anticipated in the budget submission. $12.8k of expense has been
reclassified to Computer expenses above.

= Recruitment Expenses will exceed budget in 2014, there has been redefinition of some
roles and subsequent replacements that involve migration costs.

= Salary and personnel expenses are tracking close to budget; but are expected to be in
slightly below the budget at the end of 2014. This expense is very difficult to predict and
the estimate will be reviewed in detail in the future months.

= Sponsorship and publicity Expenses are tracking above budget, although there was a
reversal of the provision of $52k taken up at the end of last year for the Bali IGF expenses,
the revision of the formula to calculate APNIC’s share of the NRO costs will result in this
expense exceeding budget by $42k

= Staff Training — The timing of training expenses shows that this expense is well below
budget, it is anticipated that the training expenses will align with the budget by the end of
the year.

= Travel expenses are forecast to below budget at the end of 2014, this is mainly due to the
reduced costs in staff flight and accommodation resulting from the relocation of the APNIC
meeting to Brisbane, some of the savings from this will be offset by the increase in travel
forecast for the remainder of the year.
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2.2 Revenue

REVENUE (AUD) Agl?al Agl?al Variance o o cast C::;‘;f:; C:::'i?:':
Aug 2014 Aug 2013 % to Bl;dget to B;odget

IP Resource application fees 939,750 1,041,750 -10% 1,383,375 1,241,625 141,750 11%
Investment income 557,597 430,706 29% 735,000 620,000 115,000 19%
Membership fees 10,499,682 | 9,982,259 5% | 15,901,743 | 15,627,681 274,062 2%
Non-members fees 169,980 159,434 7% 256,910 245,000 11,910 5%
Reactivation fees 46,200 18,150 155% 62,400 32,400 30,000 93%
Transfer fees 55,661 41,950 33% 83,810 75,000 8,810 12%
Sundry income 103,592 126,716 -18% 193,092 252,500 -59,408 -24%
Foreign exchange gain/(loss) -13,733 33,883 -58% -16,345 0 -16,345 0%
TOTAL REVENUE | 12,358,730 | 11,834,849 4% | 18,599,985 | 18,094,206 505,779 3%

Table 3 Revenue

Notes to Revenue:

Investment Income — At this stage, income from the investment portfolio and interest income is
conservatively estimated to be achieve $115k over the budget at the end of the year. It is
important to note that the actual capital increase in the value of the Investment portfolio since
the beginning of the year stands at $289k at the end of August.

Membership Income — Membership fees are anticipated to achieve $274k above budget by the
end of 2014. The prime driver for this is the slowdown in Indian members transferring to the
Indian NIR. The budget made a provision for 50% of the remaining members to transition to the
NIR during 2014. Details of the actual movement are below at section 4.6, showing that only 17
of the estimated 205 members had transitioned up until the end of August.

Sundry Income — There will be no income from cost recovery training in 2014, this was
budgeted at $54k. Income from training is also tracking below budget, but is expected to
improve once recruitment of a new training manager is completed. Sponsorship revenues and
Income from workshops at the APNIC meeting in Brisbane will increase revenue in the second
half.
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23 Operating Surplus/ Deficit

YTD YTD : For.ecf«xst For.ec.ast
REVENUE and EXPENSES Variance Variation Variation
(AUD) Actual Actual % Forecast to Budget  to Budget

Aug 2014 Aug 2013 $ %
Total Revenue 12,358,730 | 11,834,849 4% | 18,599,985 | 18,094,206 505,779 3%
Total Expenses 9,820,662 9,689,368 1% | 15,975,578 | 16,126,400 -150,822 -1%
OPERATING o o
SURPLUS/(DEFICIT) 2,538,068 2,145,481 18% 2,624,407 1,967,806 656,601 33%

Table 4 Operating Surplus/ Deficits
Notes to Revenue and Expenses:

= Operating Surplus — Favourable variances for expenses and revenue are forecast to result in
an increase in the full year surplus from $1,968k to $2,624k, an increase of $657k.

3 APNIC Reserve
3.1 Cash Flow Statement
This report shows the draft cash flow status for the year as at the end of August.
Accounts AuYgTz?) 14
Operating Activities
Net Income 2,538,068
Adjustments to Profit/(Loss)
Accounts Receivable -696,932
Other Current Asset -220,378
Accounts Payable -215,030
Sales Tax Payable 18,936
Other Current Liabilities -128,415
Total Adjustments to Profit/(Loss) -1,241,819
Total Operating Activities 1,296,249
Investing Activities
Fixed Asset 139,771
Other Asset -2,702,845
Total Investing Activities -2,563,074
Financing Activities
Long Term Liabilities -14,748
Other Equity 289,478
Total Financing Activities 274,730
Net Change in Cash for Period -992,094
Cash at Beginning of Period 6,002,531
Cash at End of Period 5,010,436

Table 5 Cash Flow Statement
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3.2 APNIC Capital Reserve

The APNIC Reserve is diversified between Cash Investments, Investment Portfolio, and Property
(APNIC Office). At the end of August, APNIC maintained $5M in cash reserves, $16.4M has been
invested in the investment portfolio, and $6.7M invested in the APNIC Property. Figure 3.1 below tracks
the value and the allocation of these reserves over time and also tracks the operating expenses for
each year for comparison:

30
[72]
c
s
= 25
=
20 —
15 =
10
5 -
0 B
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 YTD
2014
Year
BN Cash === Financial Assets == Property — Operating Expenses
Figure 3.1 Reserve
3.3 APNIC Investment policy

The amount of $16.4M is invested in the Credit Suisse investment management account at the end of
August. Please refer to the attached investment report outlining the portfolio. $2M of APNIC’s surplus
cash has been transferred to the investment portfolio as at the end of August.

3.4 APNIC’s Equity and Reserves

By comparing APNIC’s Total Equity (including Retained earnings and unrealised capital gains) to the
daily operating costs, the number of month’s coverage of operational expenses is set out below:

31/08/2014 2013 2012
Total Equity $20,653,842 $17,826,296 $14,808,757
% Equity covered by Cash and/or Equivalents 115.4% 119.0% 105.7%
Forecast/Actual Daily Operating Expenses $43,769 $39,864 $39,461
Number of Months of expenses covered by Equity 15.51 14.70 12.34
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4 Membership

4.1 Membership Statistics
As at the end of August 2014, APNIC had a total of 4,450 Members serving 54 economies.

4.2 Membership by Category

The table below shows the monthly changes in membership. Majority of APNIC Members remain in the
Very Small and Small membership tiers.

Membership Total New Reactivate | (Closed) | Size Change | Total | e
Jul-14 Aug-14 Aug-14 | Aug-14 Aug-14 | YTD Aug-14 |
Extra Large 21 0 0 0 0 21 0%
Very Large 4 0 0 -1 -1 39 1%
Large 145 0 0 -2 1 144 3%
Medium 392 0 0 0 0 392 9%
Small 1291 0 1 -3 28 1317 30%
Very Small 1573 0 2 -15 38 1598 36%
Associate 937 74 0 -6 -66 939 21%
TOTAL 4400 74 3 -27 0 4450 100%
Table 6 Membership by Category
4.3 Membership by Economy

Figure 4.1 illustrates the APNIC membership distribution by economy.

Pk CNID KH  MN
H 2% 2%1% 1%/_1%

Figure 4.1 Membership by Economy
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4.4 Membership Growth

APNIC membership monthly movements are illustrated at Figure 4.2 below. Membership growth

budgeted for 2014 has been incorporated in this graph to track monthly growth against monthly budget
growth.
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Figure 4.2 Monthly Growth Analysis

Figure 4.3 below illustrates APNIC membership growth by membership tier:
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Figure 4.3 Total membership
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4.5 Year-to-Date Membership Movement by Economy

Figure 4.4 below shows new and closed membership movement by economy as at end of August 2014.
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Figure 4.4 New and Closed Members Analysis

Figure 4.5 below provides an analysis of the Membership closures as at the end of August. 13% of the
closures (21 out of 164 total) are due to account transfers to NIRs, and 67% of the accounts closures
relate to accounts closed due to the failure to establish contact or the business is no longer operating
and resource holdings are returned to APNIC.

Transfer Other Mer:gfarl
18% Acquisition

29, Discontinue/

Business Not
Operating
21%

Transfer to NIR
13%

on Contactable
46%

Figure 4.5 Closure Analysis
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4.6 India Membership NIR Transfer Analysis

By the end of August 2014, the APNIC membership had 38 account closures from the Indian economy,
17 of these are due to transfers to IRINN. Others were closed due to non-payment and discontinued
APNIC membership. There were 405 Indian members as at the end of last year, and the 2014 budget
assumes that around 50% of these members will transfer to IRINN during 2014.

Transfers to IRINN are well below that anticipated in the budget for 2014.

The table below provides analysis of India Memberships transferred to the NIR.

India Membership YTD Aug-14 YTD Budget 2014 YTD Variance Budget 2014

Extra Large 0 1 -1 1

Very Large 1 3 -2 5
Large 2 5 -3 8
Medium 3 9 -6 13
Small 6 34 -28 51

Very Small 4 80 -76 120
Associate 1 5 -4 7
TOTAL 17 137 -120 205

Table 7 India Membership NIR Transfer Analysis
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1.  Overview
1.1, Asset Allocation

Asset Allocation by Asset Category
Period 1.8.2014 - 31.8.2014

Asset Allocation by Currency
Period 1.8.2014 - 31.8.2014

Investment Report 1.8.2014 - 31.8.2014
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Beginning of Period Change End of Period End of Period Beginning of Period Change End of Period End of Period
in AUD in AUD Proportion in AUD in AUD Proportion
W Liquidity & Similar Investments 1,273,716 -666,735 616,982 3.75% W AUD - Australian Dollar 14,256,680 622,875 14,879,665 90.561%
Fixed Income & Similar Investments 7,841,238 960,838 8,802,077 53.54% USD - US Dollar 1,047,581 57,681 1,105,263 6.72%
W Equities & Similar Investments 4,687,248 172,000 4,769,248 28.95% W GBP - Pound Sterling 188,862 13,166 202,029 1.23%
Alternative Investments, Commodities & 2,103,733 107,783 2,211,516 13.45% EUR - Euro 261,201 -61,779 199,423 1.21%
Real Estate JPY - Japanese Yen 51,611 1,655 53,265 0.32%
i 9
Mixed & Other Investments 0 49,712 49,712 0.30% Total Investments 15,805,936 16,439,535 100.00%
Total Investments 15,805,936 16,439,535 100.00%
JPY
Mixed & Other Investments Y Liquidity & Similar Investments EUR
GBP
Altemnative Investments, Commadities & USD
Real Estate
Equities & Similar Investments Fixed Income & Similar Investments
AUD
Investments in % Investments in %
1. Overview / 1.1. Asset Allocation 3/17
001970938 012 058
Investment Report 1.8.2014 - 31.8.2014
APNIC PTY LTD
CREDIT SUISSE Portfolio Group: 3000039
Reporting Currency: AUD
2. Analyses
2.1.  Asset Allocation
Asset Allocation by Asset Category Details
Period 1.8.2013 - 31.8.2014
Aug 13 Sep 13 Oct 13 Nov 13 Dec 13 Jan 14 Feb 14 Mar 14 Apr 14 May 14 Jun 14 Jul 14 Aug 14
W Liquidity & Similar Investments 2,001,803 2,884,961 3,745,295 2,322,733 933,468 1,046,036 1,009,690 886,186 971,721 1,114,813 804,330 1,273,716 616,982
Fixed Income & Similar Investments 2,677,696 4,634,084 6,165695 6,951,098 6,964,686 7,012,744 7,007,937 6,997,029 7,146,669 7,202,661 7,841,238 8,802,077
W Equities & Similar Investments 1,760,734 2,639,693 3,609,288 39656344 3,747,390 3,897,294 3,854,490 3,916,919 3,967,091 4,126,990 4,587,248 4,759,248
Alternative Investments, Commodities 537,763 961,718 1,668,146 1,886,633 2,012,274 2,052,877 2,126,632 2,134,480 1,900,664 2,020,736 2,103,733 2,211,616
& Real Estate
Mixed & Other Investments 49,712
Total Investments in AUD 2,001,803 7,751,144 11,980,790 13,545,860 13,736,543 13,770,286 13,972,505 13,874,243 14,020,149 14,129,136 14,154,705 15,805,936 16,439,535
18,000,000
15,000,000
12,000,000 . .
samomo o B B EEEE N
6,000,000 |

3,000,000 - -
0

Aug 13

Sep 13

Oct 13 Nov 13

Dec 13

Jan 14 Feb 14 Mar 14

Apr 14

May 14 Jun 14 Jul 14 Aug 14

Investments in AUD

2. Analyses / 2.1. Asset Allocation
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3.

3.1.

Positions

Investment Related Positions

as of 31.8.2014

Investment Report 1.8.2014 - 31.8.2014
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss
ISIN Price Price/ Type Value in AUD Prop. Unrealized in AUD
Valoren Number Exchange Rate Date of which Accrued Interest of which Instrument
Ticker of which Market Value of which Forex
Liquidity & Similar Investments
AUD 615,589.98 Current Account -2300003970945 1.000 615,590 3.74%
AUD Portfolio: 3000039-70
JPY 61,416  Current Account -2300003970335 1.000 633 -10
AUD Portfolio: 3000039-70 95.56951 AUD/JPY
-10
usb 709.54  Current Account -2300003970780 1.000 759 -5
AUD Portfolio: 3000039-70 0.9283 AUD/USD
-5
Total Liquidity & Similar Investments 616,982 3.75%
Fixed Income & Similar Investments
Fixed Income & Similar Investments AUD
AUD 3,048,270.16  UNITS BLACKROCK INDEXED AUSTRALIAN AUBOBGLO1056 1.021 1.032 NAV 3,145,687 19.13% 33,686
BOND FUND 2244170 28.08.2014 33,686
AUD Portfolio: 3000039-70
AUD 1,800,118.2 UNITS ABERDEEN AUSTRALIAN FIXED AUBOCRS00041 1.141 1.165 NAV 2,096,598 12.75% 43,408
INCOME FUND 1739745 28.08.2014 43,408
AUD Portfolio: 3000039-70
AUD 1,219.602 UNITS PIMCO AUSTRALIAN BOND FUND AUBOETLO11562 1,108.093 1,119.821 NAV 1,365,736 8.31% 14,304
CLASS -A- 3432899 28.08.2014 14,304
AUD Portfolio: 3000039-70
3. Positions / 3.1. Investment Related Positions B5/17
001970938 012 068
Investment Report 1.8.2014 - 31.8.2014
APNIC PTY LTD
CREDIT SUISSE Portfolio Group: 3000039
Reporting Currency: AUD
Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss
ISIN Price Price/ Type Value in AUD Prop. Unrealized in AUD
Valoren Number Exchange Rate Date of which Accrued Interest of which Instrument
Ticker of which Market Value of which Forex
AUD 79,707 UNITS GOLDMAN SACHS GLOBAL STRATEGIC AUB0JBWO0976 1.028 1.026 BID 81,771 0.50% -175
BOND FUND 23326564 28.08.2014 -175
AUD Portfolio: 3000039-70
AUD 1,871,697.31  UNITS VANGUARD AUSTRALIAN FIXED AUBOVANOOO14 1.113 1.129 NAV 2,112,285 12.85% 28,722
INTEREST INDEX FUND 1663500 28.08.2014 28,722
AUD Portfolio: 3000039-70
Total Fixed Income & Similar Investments 8,802,077 53.54%
Equities & Similar Investments
Equities & Similar Investments AUD
AUD 569 SHS AMCOR LTD AUOOOOOOAMCA4 9.374 11.420 CLO 6,498 0.04% 1,164
AUD Portfolio: 3000039-70 640267 28.08.2014 1,164
AMC.AX
AUD 4,379 SHS AUSTRALIA & NEW ZEALAND BANKING AUOOOO00ANZ3 31.873 33.430 CLO 146,390 0.89% 6,820
GROUP LTD 640139 29.08.2014 6,820
AUD Portfolio: 3000039-70 ANZ.AX
AUD 5,931 STAPLED SECURITY APA GROUP AUOOOOO0APAT1 6.168 7.750 CLO 45,965 0.28% 9,383
AUD Portfolio: 3000039-70 1083439 29.08.2014 9,383
APA AX
AUD 1,999 SHS AURIZON HOLDINGS LTD AUOOO000AZJ1 5.073 4.770 CLO 9,635 0.06% -607
AUD Portfolio: 3000039-70 20175896 29.08.2014 -607
AZJ.AX
AUD 4,686 SHS BHP BILLITON LTD AAUOOOO00OBHP4 36.670 36.670 CLO 171,836 1.05% 0
AUD Portfolio: 3000039-70 640390 20.08.2014 0
BHP.AX
3. Positions / 3.1. Investment Related Positions 6/17
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Investment Report 1.8.2014 - 31.8.2014
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss
ISIN rice Price/ Type Value in AUD Prop. Unrealized in AUD
Valoren Number Exchange Rate Date of which Accrued Interest of which Instrument
Ticker of which Market Value of which Forex
AUD 7,977 SHS BORAL LTD AUOO0000BLD2 5.627 5610 CLO 43,953 0.27% -137
AUD Portfolio: 3000039-70 1060991 29.08.2014 -137

BLD.AX
AUD 8,876 SHS BRAMBLES LTD AUO00000BXB1 8.677 9.600 CLO 84,313 0.51% 7,307
AUD Portfolio: 3000039-70 2373160 29.08.2014 7,307

BXB.AX
AUD 2,272 SHS COMMONWEALTH BANK OF AUSTRALIA AUOOOOOOCBAT7 76.171 81.320 CLO 184,759 1.12% 11,699
AUD Portfolio: 3000039-70 646758 29.08.2014 11,699

CBA.AX
AUD 1,084 SHS CSL LTD AU000000CSL8 66.341 73.870 CLO 80,075 0.49% 8,161
AUD Portfolio: 3000039-70 241548 29.08.2014 8,161

CSL.AX
AUD 561 SHS FLIGHT CENTRE TRAVEL GROUP LTD AUOOOOOOFLT9 50.221 46.900 CLO 25,842 0.16% -1,830
AUD Portfolio: 3000039-70 90307 29.08.2014 -1,830

FLT.AX
AUD 3,639 SHS HENDERSON GROUP PLC CHESS AUOOOOO0HGG2 4617 4.160 CLO 15,138 0.09% -1,662
DEPOSITORY INTERESTS REPR 1 SHS 4563625 29.08.2014 -1,662

AUD Portfolio: 3000039-70 HGG.AX
AUD 118,864 STAPLED SECURITY MIRVAC GROUP AUOOOOOOMGR9 1.750 1.835 CLO 218,115 1.33% 10,049
AUD Portfolio: 3000039-70 821911 28.08.2014 10,049

MGR.AX
AUD 1,657 SHS MACQUARIE GROUP LTD AUOOOOOOMOGH 54.930 58.300 CLO 96,603 0.59% 5,684
AUD Portfolio: 3000039-70 3422370 29.08.2014 5,684

MQG.AX
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APNIC PTY LTD
CREDIT SUISSE Portfolio Group: 3000039
Reporting Currency: AUD
Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss
ISIN Price Price/ Type Value in AUD Prop. Unrealized in AUD
Valoren Number Exchange Rate Date of which Accrued Interest of which Instrument
Ticker of which Market Value of which Forex
AUD 3,338 SHS NATIONAL AUSTRALIA BANK LTD AUOOOOOONAB4 34.455 35.200 CLO 117,498 0.71% 2,487
AUD Portfolio: 3000039-70 641643 29.08.2014 2,487

NAB.AX
AUD 838 SHS RAMSAY HEALTH CARE LTD RHC AUOOOO0ORHC8 41.639 51.960 CLO 43,5642 0.26% 8,733
AUD Portfolio: 3000039-70 646740 29.08.2014 8,733

RHC.AX
AUD 1,189 SHS RIO TINTO LTD AUOOOOOORIO1 64.108 62.630 CLO 74,467 0.45% -1,768
AUD Portfolio: 3000039-70 603520 29.08.2014 -1,768

RIO.AX
AUD 4,456 CHESS DEPOSITARY INTERESTS RESMED INC AUOOOOOORMD6 5.609 5.710 CLO 25,444 0.15% 894
ON A RATIO OF 10 CDIS PER ORD.SH 1068638 20.08.2014 894

AUD Portfolio: 3000039-70 RMD.AX
AUD 67,311 STAPLED SECURITY SCENTRE GROUP AUO00000SCG8 3.448 3.430 CLO 230,877 1.40% -1,196
AUD Portfolio: 3000039-70 23931192 29.08.2014 -1,196

SCG.AX
AUD 91,123 STAPLED SECURITY SHOPPING CENTRES AU000000SCP9 1.650 1.850 CLO 168,578 1.03% 27,293
AUSTRALASIA PROPERTY GROUP 19791333 29.08.2014 27,293

AUD Portfolio: 3000039-70 SCPAX
AUD 1,376 SHS SEEK LTD AUOOOOOOSEK6 17.126 17.470 CLO 24,021 0.15% 473
AUD Portfolio: 3000039-70 2128330 29.08.2014 473

SEK.AX
AUD 33,697 UNITS SPDR S&P/ASX 200 LISTED PROPERTY AUOOOOOOSLF1 9.623 10.460 CLO 352,471 2.14% 31,676
FUND 1377856 20.08.2014 31,676

AUD Portfolio: 3000039-70 SLFAX
3. Positions / 3.1. Investment Related Positions 8/17
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Investment Report 1.8.2014 - 31.8.2014
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss
ISIN rice Price/ Type Value in AUD Prop. Unrealized in AUD
Valoren Number Exchange Rate Date of which Accrued Interest of which Instrument
Ticker of which Market Value of which Forex
AUD 2,613 SHS SANTOS LTD AUO00000STO6 14.899 14.830 CLO 38,751 0.24% -181
AUD Portfolio: 3000039-70 641959 29.08.2014 -181
STO.AX
AUD 7,637 UNITS SPDR S&P/ASX 200 FUND AU000000STW9 51.016 52.710 CLO 397,275 2.42% 12,766
AUD Portfolio: 3000039-70 1285707 29.08.2014 12,766
STW.AX
AUD 3,206 SHS SUNCORP GROUP LTD AUO00000SUNG 13.285 14.430 CLO 46,263 0.28% 3,671
AUD Portfolio: 3000039-70 588679 29.08.2014 3,671
SUN.AX
AUD 2,922 STAPLED SECURITY TRANSURBAN GROUP AUOOOO0OTCL6 7.666 8.060 CLO 23,5651 0.14% 1,150
AUD Portfolio: 3000039-70 444655 29.08.2014 1,150
TCL.AX
AUD 20,805 SHS TELSTRA CORPORATION LTD AUO00000TLS2 5.076 5.660 CLO 115,676 0.70% 10,095
AUD Portfolio: 3000039-70 720464 29.08.2014 10,095
TLS.AX
AUD 5,062 SHS WESTPAC BANKING CORP AUOOOOOOWBCH 32.942 35.040 CLO 177,022 1.08% 10,601
AUD Portfolio: 3000039-70 642372 29.08.2014 10,601
WBC.AX
AUD 1,094 SHS WESFARMERS LTD AUOOOOOOWEST 43.980 43.310 CLO 47,381 0.29% -733
AUD Portfolio: 3000039-70 642397 29.08.2014 -733
WES.AX
AUD 1,168 SHS WOOLWORTHS LTD AUO0000OWOW?2 34.789 36.160 CLO 41,873 0.25% 1,588
AUD Portfolio: 3000039-70 81350 29.08.2014 1,688
WOW.AX
3. Positions / 3.1. Investment Related Positions 9/17
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CREDIT SUISSE Portfolio Group: 3000039
Reporting Currency: AUD
Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss
ISIN Price Price/ Type Value in AUD Prop. Unrealized in AUD
Valoren Number Exchange Rate Date of which Accrued Interest of which Instrument
Ticker of which Market Value of which Forex
AUD 931 SHS WOODSIDE PETROLEUM LTD AUO00000WPL2 40.307 42.700 CLO 39,754 0.24% 2,228
AUD Portfolio: 3000039-70 642429 29.08.2014 2,228
WPL.AX
AUD 49,407.1123 UNITS ABERDEEN EMERGING AUBOETLO0329 2.114 2.215 NAV 109,457 0.67% 4,997
OPPORTUNITIES FUND 2220820 26.08.2014 4,997
AUD Portfolio: 3000039-70
AUD 23,362.8214 UNITS IRONBARK KARARA AUSTRALIAN AUBOPATO0021 2.844 3.025 BID 70,670 0.43% 4,224
SMALL COMPANIES FUND CLASS -A- 2879000 28.08.2014 4,224
AUD Portfolio: 3000039-70
AUD 169,668.256 UNITS VANGUARD INTERNATIONAL SHARES AUBOVANO1053 0.780 0.789 NAV 125,861 0.77% 1,414
INDEX FUND HEDGED 2265006 28.08.2014 1,414
AUD Portfolio: 3000039-70
AUD 71 SHS -PT (AUD)- ALLIANZ GLOBAL INVESTORS LU0757889166 1,435.257 1,624,330 NAV 108,227 0.66% 6,324
FUND SICAV - ALLIANZ EUROPE EQUITY 18233884 29.08.2014 6,324
GROWTH CAPITALISATION
AUD Portfolio: 3000039-70
Total Equities & Similar Investments AUD 3,507,671 21.34%
Equities & Similar Investments EUR
EUR 1,703 UNITS ISHARES EURO STOXX BANKS 30-15 DE0006289309 16.162 14.820 CLO 35,683 0.22% -4,297
UCITS ETF (DE) 1232727 1.4489 EUR/AUD 29.08.2014 -3,222
AUD Portfolio: 3000039-70 SX7EEX.DE -1,0756
EUR 5,386 SHSISHARES Il PLC - ISHARES MSCI EUROPE DEOOOAOMbBX28 20.390 21.680 CLO 163,840 1.00% 3,783
UCITS ETF (INC) GERMAN CERT. 3570559 1.4577 EUR/AUD 29.08.2014 9,035
AUD Portfolio: 3000039-70 10QY.DE -5,262

Total Equities & Similar Investments EUR

199,423 1.21%

3. Positions / 3.1. Investment Related Positions
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CREDIT SUISSE

Investment Report 1.8.2014 - 31.8.2014
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Number/ Nominal Description

Identification
ISIN

Cost Valuation
rice

Current Valuation Profit/ Loss
Price/ Type Value in AUD Prop. Unrealized in AUD

Valoren Number Exchange Rate Date of which Accrued Interest of which Instrument
Ticker of which Market Value of which Forex
Equities & Similar Investments GBP
GBP 16,766 SHSISHARES PLC - ISHARES FTSE 100 UCITS IE0005042456 6.604 6.793 OFF 202,029 1.23% 10,372
ETF (INC) EXCHANGE TRADED FUND GBP 1083749 1.7310 GBP/AUD 29.08.2014 5,627
AUD Portfolio: 3000039-70 ISF.L 4,745
Total Equities & Similar Investments GBP 202,029 1.23%
Equities & Similar Investments JPY
JPY 326 UNITS NIKKEI 2256 EXCHANGE TRADED FUND JP3027650005 14,954.896 16,670.000 CLO 52,633 0.32% 116
AUD Portfolio: 3000039-70 1264151 92.8329 AUD/JPY 20.08.2014 2,402
1321.T -2,286
Total Equities & Similar Investments JPY 52,633 0.32%
Equities & Similar Investments USD
usbD 346 ACCUM.PTG.SHS ISHARES VII PLC - ISHARES IEOOB53SZB19 181.915 221.220 CLO 81,870 0.50% 14,079
NASDAQ 100 UCITS ETF EXCHANGE TRADED 10737617 0.9285 AUD/USD 29.08.2014 14,5646
FUND USD CSNDX.S -467
AUD Portfolio: 3000039-70
usbD 399 SHS -I- VONTOBEL FUND SICAV - EMERGING LU0278093082 162.639 183.450 NAV 78,292 0.48% 8,694
MARKETS EQUITY CAPITALISATION 2870698 0.9324 AUD/USD 27.08.2014 8,881
AUD Portfolio: 3000039-70 -187
usb 1,689 SHS DBX ETF TRUST DEUTSCHE US2330515071 36.839 36.900 CLO 66,663 0.41% 1,981
X-TRACKERS MSCI JAPAN HEDGED EQUITY 13179474 0.9369 AUD/USD 29.08.2014 1,916
ETF DBJP.P 64
AUD Portfolio: 3000039-70
3. Positions / 3.1. Investment Related Positions 117
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CREDIT SUISSE Portfolio Group: 3000039
Reporting Currency: AUD
Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss
ISIN Price Price/ Type Value in AUD Prop. Unrealized in AUD
Valoren Number Exchange Rate Date of which Accrued Interest of which Instrument
Ticker of which Market Value of which Forex
usb 916 SHS ISHARES GLOBAL HEALTHCARE ETF US4642873265 92.985 97.220 CLO 95,149 0.58% 3,285
AUD Portfolio: 3000039-70 1362444 0.9262 AUD/USD 29.08.2014 4,144
IXJ.P -860
usb 2,216 TRUST UNITS SPDR S&P 500 ETF TRUST US78462F1030 177.380 200.710 CLO 475,519 2.89% 57,067
SERIES -1- ETF 45088 0.9389 AUD/USD 29.08.2014 55,274
AUD Portfolio: 3000039-70 SPY.P 1,783
Total Equities & Similar Investments USD 797,493 4.85%
Total Equities & Similar Investments 4,759,248 28.95%
Alternative Investments, Commodities & Real Estate
Hedge Funds
AUD 368,664.091 UNITS GMO SYSTEMATIC GLOBAL MACRO AUB0GMO00067 0.998 0.990 NAV 364,924 2.16% -3,140
TRUST CLASS -B- 3375604 27.08.2014 -3,140
AUD Portfolio: 3000039-70
AUD 341,323.68 UNITS BLACKROCK GLOBAL ALLOCATION AUBOMALO0181 1.226 1.303 NAV 444,626 2.70% 26,5606
FUND (AUST) CLASS -D- WHOLESALE 3379478 28.08.2014 26,506
AUD Portfolio: 3000039-70
AUD 278,260.799 RED.PTG.SHS -A1- AHL (CAYMAN) SPC AUD KYG012291145 1.130 1.244 NAV 346,240 2.11% 31,746
CLASS A EVOLUTION SEGREGATED 22393979 31.07.2014 31,746
PORTFOLIO
AUD Portfolio: 3000039-70
AUD 184.696 RED.PTG.SHS -JD- PERSISTENT EDGE ASIA XD0146211822 1,306.500 1,350.380 NAV 249,275 1.52% 8,100
PARTNERS LTD SERIES JANUARY 2012 NON 14621182 30.06.2014 8,100
NEW ISSUE
AUD Portfolio: 3000039-70
3. Positions / 3.1. Investment Related Positions 12/17

001970938 012 068



CREDIT SUISSE

Investment Report 1.8.2014 - 31.8.2014
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss
ISIN rice Price/ Type Value in AUD Prop. Unrealized in AUD
Valoren Number Exchange Rate Date of which Accrued Interest of which Instrument
Ticker of which Market Value of which Forex
AUD 30 RED.PTG.SHS -JD- PERSISTENT EDGE ASIA XD0232843918 1,000.647 1,005.550 NAV 30,167 0.18% 147
PARTNERS LTD AUD SERIES JANUARY 2014 23284391 30.06.2014 147
NON NEW ISSUES
AUD Portfolio: 3000039-70
AUD 32 RED.PTG.SHS -JD- PERSISTENT EDGE ASIA XD0245413006 1,000.430 1,017.790 NAV 32,669 0.20% 556
PARTNERS LTD AUD SERIES JUNE 2014 NON 24541300 30.06.2014 556
NEW ISSUE
AUD Portfolio: 3000039-70
Total Hedge Funds 1,457,800 8.87%
Commodities & Precious Metals
AUD 2,744 ETC SECURITY ETFS METAL SECURITIES AUO0000GOLD7 136.729 132.200 CLO 362,757 2.21% -12,428
AUSTRALIA LTD 2003-WITHOUT FIXED 1583458 29.08.2014 -12,428
MATURITY ON GOLD COMMODITY GOLD.AX
AUD Portfolio: 3000039-70
AUD 62 UBS ETC UBS AG, LONDON BRANCH 2010- CHO115765023 1,420.646 1,354.000 CLO 83,948 0.51% -4,132
OPEN END ON UBS BLOOMBERG CMCI 115765602 29.08.2014 -4,132
COMPOSITE AUD TR
AUD Portfolio: 3000039-70
usb 241 UBS ETC UBS AG, LONDON BRANCH 2007- CHO0031794263 1,203.195 1,191.000 CLO 307,011 1.87% -1,929
OPEN END ON UBS BLOOMBER CMCI 3179426 0.9386 AUD/USD 29.08.2014 -3,144
COMPOSITE TOTAL RETURN TCMCLS 1,215
AUD Portfolio: 3000039-70
Total Commodities & Precious Metals 753,716 4.58%
Total Alternative Investments, Commodities & Real Estate 2,211,516 13.45%
3. Positions / 3.1. Investment Related Positions 13/17
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APNIC PTY LTD
CREDIT SUISSE Portfolio Group: 3000039
Reporting Currency: AUD
Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss
ISIN Price Price/ Type Value in AUD Prop. Unrealized in AUD
Valoren Number Exchange Rate Date of which Accrued Interest of which Instrument
Ticker of which Market Value of which Forex
Mixed & Other Investments
AUD 18,712.29 SUBSCRIPTION VALUE OF RED.PTG.SHS -A1- 1.000 1.000 MID 18,712 0.11%
AHL (CAYMAN) SPC AUD CLASS A 23.09.2013
EVOLUTION SEGREGATED PORTFOLIO
AUD Portfolio: 3000039-70
AUD 31,000 SUBSCRIPTION VALUE OF RED.PTG.SHS -JD- 1.000 1.000 MID 31,000 0.19%
PERSIST EDGE AS AUD 20.12.2011

AUD Portfolio: 3000039-70

Total Mixed & Other Investments

49,712 0.30%

Total Investments

16,439,535 100.00%

of which Accrued Interest

0

3. Positions / 3.1. Investment Related Positions
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4. Appendix

4.1. Explanations

Accrued Interest

Accrued interest is not displayed for financial instruments with variable interest rate or frequency
within the same interest period, except for Floating Rate Notes. For FINER Revexus, the accrued
interest displayed is based on the deposit currency for reference purpose only. Entitlement to
the accrued interest depends on the product features. All accrued interests are displayed in the
reporting currency of the portfolio and are calculated recognizing trades end of day. The FX
conversion rates (reflected below) are used to convert the amount from original currency to
reporting currency. The accrued interest payable/receivable is displayed as the net amount on
Current Account balances. As a result of the foregoing and other factors, the accrued interest
is only an estimate and may not reflect the actual interest accrued, if any.

Analyses

Values displayed for the respective month labels are as of month-end dates. If the report end
period is not a month-end, the report period end month label will show the values as of the
report period end date.

Cost Valuation Exchange Rates

For the Positions section, the cost valuation exchange rate displayed is always against the
instrument currency and portfolio currency. For the Transactions section, the cost valuation
exchange rate displayed is always between the instrument currency and reporting currency.

Duration

Modified duration is a change in the price of a bond arising from a change in market yields.
Modified duration is expressed as an approximate percentage. The investment report displays
the Modified Duration method for all Fixed Income instruments.

Profit/ Loss calculation

Realized and unrealized profit and loss are calculated by comparing the market or transaction
value with the average cost value. For every trade date the system computes the average cost,
first processing investments before disinvestments. Transaction costs are included in both
realized and unrealized profit/ loss calculation. The total profit/ loss represents the result after
taking account of realized/ unrealized profit/ loss, income and costs.

Unrealized profit/ loss displayed in the Positions section are calculated as of the reporting date.
However, unrealized profit/ loss displayed in the Analyses section, are calculated for the period
shown.

Investment Report 1.8.2014 - 31.8.2014
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

FX conversion rates used in the computation of the unrealized profit/loss is the derived rate
based on the average price as of the individual transaction date.

Rating

Rating refers to the rating of an investment product and is either based on information available
to the Bank or is obtained from sources believed to be reliable by the Bank as of the investment
report date.

Transactions
If no transactions have occured during the reporting period, this section will be suppressed.

Yield
The investment report displays Yield for all Fixed Income instruments and is displayed per market
price.

4. Appendix / 4.1. Explanations

CREDIT SUISSE

Abbreviations

BID = Bid Price

CLO = Closing Price
MID = Average Price
NAV = Net Asset Value
OFF = Official Price

Rounding logic
Values in this investment report are calculated with exact numbers, however when presenting
the data, values are rounded and therefore minor rounding differences might occur.

Large Numbers

The figures are consolidated and shown in denominations of thousands, millions and billions
where applicable. If a value is too long to be displayed in the report itself, e.g. 1,626,5666,333.26
the figure is consolidated and displayed as 1,526,5565.33 in thousands in the report. If the value
exceeds the column limit, a further division will take place and the phrase in millions/in billions
will be displayed.

Conversion Rates as of 31.8.2014
AUD 1.0000 = JPY 97.0581
AUD 1.0000 = USD 0.9349
EUR 1.0000 = AUD 1.4099

GBP 1.0000 = AUD 1.7739
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4.2. Legal Information

According to the Account Opening Terms and Conditions, this investment report shall be
conclusive and binding if the Bank does not receive your objection in writing to any matters
contained in this investment report within 14 days from the issue date.

Deposits with Credit Suisse are not subject to Division 2 of the Banking Act - Protection of
Depositors.

If your account is booked with Credit Suisse AG, Sydney Branch or if your Relationship Manager
(RM) or Investment Consultant is located in Australia, please refer to the Important Notice on
Sales Disclosure to Investors for sales related information including information on monetary
benefits received by the Bank where it distributes an investment product to you.

The Bank provides price indications for financial derivatives transactions, structured products
and non-listed financial instruments based upon available market reference prices believed to
be reliable. The Bank does not make any representation as to the accuracy or completeness
of price indications for transactions nor the guarantee to buy/sell at the price indicated. The
Bank does not accept liability for any loss arising from the client's use of, or reliance on, such
price indications. The price indications of the initial purchase price may be different from the
actual purchase price.

In the absence of reliable market reference prices, the Bank may assign a nominal value or
make an appropriate comment on your investment report. As a result, the investment report
may contain price indications or comments as the Bank sees appropriate in the prevailing

circumstances. If you have any queries in this respect, please contact your Relationship Manager.

The Bank will, at the time of printing this investment report, use the last price indications available
to it. Due to the time differences between the Asia Pacific region and markets in other regions,
the price indications reflected in the Bank's investment report will not always reflect the price

indications available on the last business day of the month in certain markets.

The Bank may use either an onshore or offshore CNY rate for FX conversion to reporting
currency depending on the asset. Please note that there may be a differential between the
onshore and offshore rate. Please refer to your RM if you need further information on the FX
conversion rate applied in relation to your CNY positions.

Investment Report 1.8.2014 - 31.8.2014
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

The information in this investment report does not constitute legal or tax advice. You should
consult your legal and/or tax experts if you need any such advice. The investment report does
not take tax rules and regulations into consideration, and thus it cannot be used for tax reporting
purposes.

This investment report is an electronically generated report and does not require a signature.
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m APNIC — Mutuality Principle

Private rulings from ATO
« 2000 to 2004 years
« 2005 to 2010 years

ATO challenged application of mutuality principle for the 2005 to 2008 years
« Application upheld on objection (audit commenced 2008, objection allowed 2010)

New ruling application lodged for 2011 to 2016 years early 2011 (after objection allowed)

« ATO initially refused to rule as undertaking an internal review of application of mutuality
principle

- ATO concerned that entities carrying on commercial and/or trading activities were inappropriately
applying the mutuality principle to shelter profits from tax

« ATO internal paper prepared and circulated within ATO

* Not-for-profit Sector Tax Concession Working Group formed, which included a review of the
mutuality principle within its terms of reference.

+ ATO issued new private ruling for 2011 and 2012 years only

& 2014 KPMG, an Australian partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative ("KPMG Intemnational”), a Swiss entity. All rights reserved. 1
KPMG and the KPMG logo are registered trademarks of KPMG International.




Not-for-profit Sector Tax Concession Working Group

Not-for-profit Sector Tax Concession Working Group

 November 2012 Discussion Paper
« May 2013 final report was produced to the former Government
« February 2014 final report released to public

The recommendations in respect of the mutuality principle can be summarised as follows:

« Recommendation 20 — Normal tax rules should apply to all receipts of mutual organisations
(whether from members or non-members). As such, member receipts would prima facie be
assessable for income tax purposes (with associated expenses being prima facie allowable
deductions). It is recommended that this change would be legislated.

 Recommendation 21 - If Recommendation 20 is not supported, all gaming, catering, entertainment
and hospitality receipts of mutual organisations (member or non-member) should be treated as
assessable income.

® 2014 KPMG, an Australian parinership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative ("KPMG Intemational”), a Swiss entity. All rights reserved.
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Current status

KPMG understanding:

Not-for-profit Sector Tax Concession Working Group has been wound-up.

« Current Government Ministers have indicated that they will not be formally responding to the
Final Report, given it is a report produced to the former Government.

 The issues raised in the Report are likely to be incorporated in the announced Tax Reform
White Paper process (late 2014 through 2015).

« ATO public position on mutuality has not changed — no withdrawal of any public statements
nor any new positions released

* Nothing currently happening within ATO — on hold

© 2014 KPMG, an Australian partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative ("KPMG International”), a Swiss entity. All rights reserved.
KPMG and the KPMG logo are registered trademarks of KPMG International.
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Investment Philosophy

Strategic asset allocation is the most important
decision when setting the investment strategy

!Ibbotson and Kaplan (2000), Brinson, Hood and Beebower (1986), and Brinson Singer and Beebower (1991)

Asset allocation is based on the principle that
assets perform differently in varying market and
economic conditions

The diversification achieved by investing
in uncorrelated assets reduces the overall risk
for a given level of expected return

Academic studies show asset allocation
accounted for over 90% of the variance
in fund returns (i.e. weighting of asset classes,
currency allocation etc.)

Return (%)

Area of higher efficiency
‘ Diversified bonds, stocks

u and alternatives portfolio

® Single stock holding

® Single bond holding

Risk (Volatility, %)

The most important factor of investment performance is the strategic
asset allocation if the investment horizon is >3 years

>3 years

Stock picking

Strategic Asset
Allocation

Market timing

Contribution to the overall performance in %

0 6 months 1 year 5 years

10 years
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The APNIC Brief to Credit Suisse for the Long Term
Investment Reserve

m  Generate income and capital growth for APNIC with low levels of capital volatility and a time horizon > 3 years.

m Achieve the above through an optimal asset allocation drawing on a long term Strategic Asset Allocation that can be
altered as objectives change. Another emphasis is the ability to employ tactical tilts to underweight/overweight asset
classes/subclasses on an opportunistic basis.

m Diversification by Manager, Asset Class, Sub-Asset Class in liquid funds and investments.

= No Gearing

m  Socially Responsible Investment Portfolio Exclusions to exclude direct investment in businesses that engage in
alcohol, gaming, tobacco and any activities that have a detrimental effect to the environment.

CREDIT SUISSE The disclaimer mentioned at the end of this document also applies to this page



Credit Suisse Investment Profiles
An Overview

Investment
Objectives:

Risk Tolerance:

Asset Classes:

Investment
Horizon:

Risk Profile 1 -
Fixed Income

* Preservation of
capital

* Generation of
returns using
current income

e Low risk
tolerance

¢ Maintenance of
low volatility

* Liquidity

¢ Bonds

» Alternative
Investment

Up to 3 years

Risk Profile 2 -
Income Oriented

* Real capital
preservation

* Generation of
returns using
current income

» Below-average
risk tolerance

* \olatility as low
as possible

* Liquidity

* Bonds

» Equities

» Alternative
Investment

3-b years

Risk Profile 3 -
Balanced

Real preservation

and long term
accumulation of
capital using
current income,
capital, and
currency gains

Average risk
tolerance
Takes volatility
into account

Liquidity
Bonds
Equities
Alternative
Investment

5-8 years

Risk Profile 5 -
Equities

* Long-term asset
growth through a
greater focus on
capital and
currency gains

» High risk
tolerance

» Takes major
volatility into
account

¢ Liquidity

» Equities

e Alternative
Investment

Over 12 years

Source: Credit Suisse AG

CREDIT SUISSE\
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Credit Suisse Benchmark Asset Allocation

Investment Profiles Income Oriented Balanced Gains Equities
I Liquidity 5.0% 5.0% 5.0% 5.0% 5.0%
Bonds 80.0% 55.0% 35.0% 15.0% 0.0%
Equities — Domestic 0.0% 12.0% 24.0% 36.0% 48.0%
I Equities - International 0.0% 8.0% 16.0% 24.0% 32.0%
Alternates - Hedge Funds 5.0% 10.0% 10.0% 10.0% 10.0%
I Alternates - Real Estate 5.0% 5.0% 5.0% 5.0% 0.0%
Alternates — Commodities 2.6% 2.5% 2.5% 2.5% 2.5%
Alternates - Gold 2.5% 2.5% 2.5% 2.5% 2.5%
Annualised Average Return 9.8% 10.2% 10.7% 11.3% 11.8%
Annualised Average Return Last 5 Years 6.7% 7.3% 8.0% 8.8% 9.3%
Annualised Average Return Last 10 Years 6.0% 6.3% 6.7% 71% 7.7%
Annualised Average Return Last 20 Years 7.4% 7.9% 8.3% 8.7% 9.1%
Min Portfolio Return Incurred -5.6% -7.2% -14.8% -23.7% -28.7%
Max Portfolio Return Achieved 19.8% 22.2% 24.3% 28.0% 31.1%
Max Drawdown -6.8% -8.3% -19.9% -30.3% -36.3%
Portfolio Standard Deviation 4.1% 4.8% 6.7% 8.9% 11.0%
Negative Return is Incurred 1in 43.4 yrs 1in 15.6 yrs 1in 8.9 yrs 1in 5.6 yrs 1in 4.7 yrs
Total Return 4.4% 5.1% 5.6% 6.2% 6.7%
Income 4.6% 4.1% 3.9% 3.7% 3.4%
Projected Standard Deviation 4.3% 5.2% 7.3% 9.8% 11.8%

Incorporates data from January 1981 through to June 2014 and uses the longest data set available for each asset class. Please refer to “Notes on Credit Suisse Benchmark Asset Allocation Framework”.
Expected return figures are based on Credit Suisse capital market assumptions (annualized expected returns over 5-year period). Risk figures are measured in terms of volatility and are also based on these
forward-looking assumptions. Volatility is an indication of how strongly the return is fluctuating around a middle value. Both volatility and expected returns are represented by market indices. They therefore may
deviate from real invested portfolios. In addition, the level of volatility might change over time as markets move. Volatility and expected return figures are only an indication of the different investment profiles and
do not provide any guarantee that they will stay at the same level in the future. The figures above were calculated as of September 4, 2013 by Credit Suisse AG.
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Implementation

= Implementation Update:

— September 13: AUD $6mio invested
—  October 13: AUD $3mio invested
—  November 13: AUD $3mio invested
— December 13: AUD $1.5mio invested
— July 14: AUD $1mio invested
— August 14: AUD $1mio invested
TOTAL AUD $15.5mio

CREDIT SUISSE The disclaimer mentioned at the end of this document also applies to this page



Key Highlights — Market Commentary
Year Ending 31/08/2014

Global equity markets rallied in the year. The MSCI World Index was up 15.46% in AUD terms, the ASX200
Accumulation index rose by 14.38%. AUD bonds as measured by the UBS Composite advanced by 6.90%. The
S&P500 reached an all time high and Australia and Europe reached post GFC highs. The AUD appreciated against
the major currencies, increasing by 5.06% versus the USD. A volatile year, it was marked by political instability
across the Middle East and in Ukraine. Overall the global recovery has continued with the US shaking off a weather
related slowdown, a mini stimulus gaining traction in China and Europe initially growing slowly but then faltering.

The RBA kept the official rate at 2.50%), the RBA govemor indicating rates are firmly on hold. Consumer confidence
is yet to recover fully from the Federal Budget and unemployment figure rose to 6.4%. But housing prices continued
to strengthen with capital city prices up 4.2% for the quarter ended August.

Data out of the US was strong even as QE tapering occurs. The second and final Q2 GDP print surprised to the
upside, hitting 4.2% vs 3.9% consensus. In August there was a decrease to the unemployment rate to 6.1%.
Meanwhile, inflation remained subdued at 0.1% MoM. The housing market for July was particularly strong, with
existing home sales, housing starts and building permits showing the most activity for the year to date. Consumer
confidence continued to push ever higher in August, reaching 92.4, a level not seen since late 2007, while the ISM
Manufacturing PMI hit 57.1 for July vs 56.0 consensus, a high for this year.

The picture in Europe is one of slowdown after initial improvement early in the year. Europe has been most impacted
by the situation in Ukraine as well as a lack of inflation discouraging investment. The market expects European QE
following continued weak data prints. Short term bond yields are negative in Germany and France, ltaly is in
recession with France likely to follow. Manufacturing PMIs across core Europe also continued to disappoint.

China benefitted from a mini stimulus, which saw the economy strengthen slightly, but recent data showed the
economy continued to grow but at a slower rate. The official manufacturing PMI was largely flat at 51.7 for July,
while industrial production disappointed, growing 9.0% YoY vs 9.2% consensus.

'
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Performance Statistics
Year Ending 31/08/2014

Portfolio Value Period End: AUD 16,437,950

T oo | oo | oupsromme
Quarter Ended 31/08/14 2.07% 2.31% -0.94%

e L™ 7.49% 7.39% +0.10%
(in aggregate)

* Performance before fees and taxes
* Portfolio start date 12t September 2013.

CREDIT SUISSE\ The disclaimer mentioned at the end of this document also applies to this page * Before fees and taxes



Performance Statistics

Performance Report
12.09.2013 - 31.12.2013
Performance Details

APNIC PTY LTD
Portfolio: 3000038-70
Reference Currency: AUD
Evaluation Currency: AUD

Sep

2013

AUD

Market value (end) 6'006'281
- Market value (start) 2000167
- Sum of asset flows' 3000000
Adjusted asset value 6114
Performance 0.20%

(Transaction costs deducted; Mgmt-/All-in and Safekeeping Fees deducted; Tax deducted)

Return = (Profit / Average invested capital) * 100

Time-weighted return with daily valuation

Oct
2013

AUD

9'603'168
6'006'281

3'600'000
96'887

0.92%

Nov
2013

AUD

12'139'005
9'603"

2'500'000
36'737

0.27%

Dec
2013

AUD

13'736'690
12'139'905

1'600'000
96'785

0.69%

Overall Period
12.09.2013 - 31.12.2013

2.09%

CREDIT SUISSE\
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Performance Statistics

Performance Report APNIC PTY LTD
y Portfolio: 3000039-70

31.12.2013 - 31 .07.201 4 Refiraincs Cumrerssy: AD

Performance Details Evaluation Currency: AUD
Jan Feb Mar Apr May Jun Jul Aug
2014 2014 2014 2014 2014 2014 2014 2014
AUD AUD AUD AUD AUD AUD AUD AUD
Market value (end) 18'770'056 13'032'530 19'860'461 14'000'616 14'145'037 14'1650'643 15'845'1 16'437'950
- Market value (starf) 18'736'600 13'770'256 13'032'630 13'860'461 14'009'615 14'145'037 14'150'643 15'845'162
_ Sum of asset flows' 35 8333 0 0 0 0 1'500000 500'000
Adjusted assetvalue 33'531 153'936 - 63'069 140'154 135'422 5'506  194'610 92'788
Performance 0.24% 1.12% 0.45% 1.01% 0.97% 0.04% 1.32% 0.57%

(Transaction costs deducted; Mgmt-/All-In and Safekeeping Fees deducted; Tax deducted)
Return = (Profit / Average invested capital) * 100

Time-weighted return with daily valuation

_ Portfolio Performance After Fees

Since Inception 7.10%

(in aggregate)
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Performance Statistics — Attribution Commentary
Year Ending 31/08/2014

m At the asset allocation level our overweight international equities position added value given the positive return in
AUD terms. In particular the US market performed well with the S&P500 finishing up 19.37% in AUD. The Euro
Stoxx 50 was up 14.62% in AUD for the period. The ASX 200 Accumulation Index rose 14.38% over the year, but
we started 2014 neutral Australian Equities. The underweight and short duration position in bonds subtracted from
relative performance with the UBS Australian Bond Index up 6.90%.

m  Gold and commodities had returns of 2.21% and -1.54% in AUD respectively, with the portfolio being underweight
both.

m Stocks performing particularly well in the period included: Macquarie (+41.16%), Ramsay Healthcare (+41.14%),
and APA Group (+35.43%). Stocks not performing as well in the year included: Santos (+1.74%), Flight
Centre(+2.89%) and Woolworths (+5.19%).

m Top performing funds in AUD over the period included the AHL Evolution Fund (+18.35%), the SPDR S&P/ASX
200 Listed Property ETF (+13.66%) and the Vontobel Emerging Markets Equity Fund (+11.10%).

CREDIT SUISSE The disclaimer mentioned at the end of this document also applies to this page * Before fees and taxes 11



Outlook

m A combination of improving data, an optimistic view on corporate earnings and accommodative central-bank policies
around the world have pushed stocks slowly higher in recent weeks, with major indexes notching fresh all-time
records along the way.

m Market participants are struggling to explain why bond yields are falling at the same time as equity markets are
rising.

m  From a fundamental point of view an improving global economy would normally result in higher bond yields. However,
the lack of any inflation and central bank action are keeping yields low. Thus, Australian bonds look attractive from a
relative yield basis with the 10 year government yield at ~3.48%. This situation also supports the AUD as capital
flows enter the country.

m Global equity valuations have reached stretched levels as company eamnings have not kept pace with share prices.
Although it has to be said balance sheets are generally strong with high cash levels encouraging higher dividends,
buybacks and mergers and acquisitions.

m The positive trajectory in the US should continue, as more recent data has showed growth pick up generally and the
unemployment rate continues to fall. QE tapering does not appear to be crimping growth.

m The ECB has recognised they must act to prevent another recession in Europe. At their October meeting they will
give details on their QE program which will include purchases of sovereign and asset backed bonds. This is bullish
for risk assets.

m The measures taken in China (tax breaks to SME'’s, increased railway investment, reduction in required reserves at
banks) have arrested the decline in growth. Forward indicators are for steady growth.

m  We have moderated our negative view on AUD bonds but still see better value in equities.

CREDIT SUISSE The disclaimer mentioned at the end of this document also applies to this page 12



Current Portfolio Positioning

m  Current Risk Profile Two Positioning:

AN
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Current Equities Positioning

m By Equities Asset Category:

Benchmark Tactical Deviation
Australia 12.00% 13.40% 1.40%
International 8.00% 9.70% 1.70%

m  Geographic Positioning — Equities

Benchmark Tactical Deviation

Australia 12.00% 13.40% +1.40%
Europe 2.50% 3.50% +1.00%
USA 3.60% 4.20%  +0.60%
Japan 0.70% 0.80% +0.10%
Emerging Markets 1.20% 1.20% nil

CREDIT SUISSE\ The disclaimer mentioned at the end of this document also applies to this page



Investment Strategy Overview

Asset Category

Macroeconomics

Fixed Income

Alternative Investments

Foreign Exchange

Source: Credit Suisse

Comment

US growth on track despite recent weak payrolls’ print; inflation well-behaved. China, Japan can
stabilize helped by fiscal/loan stimulus. The ECB's rate cut, promised asset purchases, and associated
fall in EUR should allow Eurozone economies to gradually regain pace; geopolitics add risk.

We believe credit spreads don't yet offer value for the asset class more broadly and therefore stick to
our neutral view. We have also turned more neutral on financial bonds. Meanwhile the decline of core
government bond yields to, or close to, historical lows seems at odds with economic indicators which
continue to paint a picture of economic expansion. We expect yields to edge up from current levels.

Given our view that growth fundamentals are essentially intact and supportive of corporate earnings, we
expect volatility in equity markets to remain low; even in periods of deteriorating sentiment, market
setbacks should be limited in time and in size. We continue to prefer equities over bonds.

Commodities have acted as a good diversifier this year. We hold a neutral view on the overall asset
class. Our relative preference for energy commodities over industrial metals has not paid off so far, but
we believe that energy supplies may be tighter than the market currently assumes, while declining
construction activity in China should, in turn, generate downside pressure on industrial metals prices.
Hedge funds and real estate continue to constitute valuable alternative sources of investment returns.

EUR/USD fell as expected, on sharp divergence in ECB and Fed policy ; we see modest further USD
strength against EUR, JPY and lower our AUD/USD view. GBP volatile into Scotland referendum.

CREDIT SUISSE\ Investment Strategy & Research August 27, 2014 15



... A Historical Context

m Global markets had a strong run from 2001 to 2007 which culminated in a major global deleveraging due to
excessive credit fuelled asset growth — the GFC.

m Although several factors contributed, the ‘Greenspan put’ provided monetary stimulus leading to poor risk judgments
resulting in increased levels of risk/leverage.

m In the broader context — the global shift in emerging markets as they became surplus nations saw their excess
capital flows drive down yields, especially Chinese buying of US Treasuries.

m  Government policies in the US encouraged home ownership to deal with the fall in other measures of social
inequality, which fuelled lending to weaker borrowers (subprime).

m This false sense of wealth created by asset inflation, along with property speculation, ultimately resulted in an over
leveraged housing market, that finally started collapsing in 2007 and continued through 2008 - leading to a
systemic credit crises across global markets.

m Policy action by central banks and governments fuelled a new rally from 2009 to present.

Result - Financial systems and their sovereign governments became even more interconnected, and the
‘too big to fail’ philosophy was born.

'
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The great monetary experiment...

m Policymakers decided it was a liquidity crisis rather than a solvency crisis - flooded global markets with liquidity.
m UK, US, Japan, and finally Europe all pursued this unconventional monetary experiment — quantitative easing.

m The expectation was that:
> an easy monetary environment will help support asset values to stem the risk of deflation,
> this will lead corporates to increase borrowing to fund growth and capital investment,
> this will lead to greater employment,
> this will lead to income growth and a sustainable recovery

m The experiment has, so far:

> provided a floor under further deflation and stabilised asset values and bank balance sheets -
avoided a deflationary depression

> potentially led to the creation of more asset bubbles in risk assets, which was the driver of the last
collapse.

> yet to show signs of a flow through mechanism to income growth — job creation is weak.
> more recently this has started to drive M&A activity, high dividends and capital returns.

Although there is much research on how this process is being managed, and its success or failure - in
reality this is an experiment with limited precedent on how it will play out.

'
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Where are we today...

m Since the market rally began in March 2009, risk assets in general have continued to rise driven by accommodative
monetary policies globally, which has led to strong asset inflation, but limited income growth.

m Although over the long term investors want to see sustainable economic growth, in the near term, the rise in asset
values drives investment returns — hence investors have been encouraged to be long risk.

USA - Economy in a good position, job growth weak but improving, corporate eamings are accelerating. Earnings will
drive this market forward.

Europe - After several near collapses Europe now appears to have moved away from the ‘edge’. Disinflation has led the
ECB to start talking about US style QE — it is only a matter of time. ECB policy will drive this market forward.

China - The structural changes that were announced after the third plenary session to build a more market oriented
economy will move the region in the right direction, but its impact will be longer term. In the near term, credit fuelled
property market growth presents risks, but again the PBoC is ready to act.

Japan - Valuations are now cheap, and with momentum in economic data, is presenting a compelling picture for
investment, though there is a sense of déja vu, since past periods have presented similar opportunities, but the rally has
not been realised.

Australia - With little investment in technology and innovation, Australia’'s economy faces a structural challenge as the
mining boom has likely peaked, and this next stage of growth will be more challenging. That said, China strength will
translate to strong equity performance in the near term.

We are seeing some signs of momentum in economies, and central banks are still ready to step in if things
slow down.

'
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Investment implications...

m  Central banks have worked too hard to let it all fall over now — their continued support will likely keep a floor under
markets for the time being.

As US unwinds its QE policy, there is a risk that the asset rally will also unwind.

However, staying on the sidelines means you are betting against the Fed and other central banks — they are pushing
policies that encourage risk assets.

So how should an investor be positioned...
m Thematically : “Invest with caution” (stay invested but give away some upside to limit your downside risk)

Stay invested because

> base rates globally are still low and central banks are supporting markets
> earnings are improving,

> we have moved away from the precipice of a major credit collapse.

Be cautious because

> we are in the second half of the rally and risks are appearing
> volatility is low and markets are complacent.

> the ‘experiment’ could fail — we are in unprecedented territory

'
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More on the monetary experiment...

m Policymakers decided it was a liquidity crisis rather than a solvency crisis - flooded global markets with liquidity.
m UK, US, Japan, and finally Europe all pursued this unconventional monetary experiment — quantitative easing.

m The expectation was that:
> an easy monetary environment will help support asset values to stem the risk of deflation,
> this will lead corporates to increase borrowing to fund growth and capital investment,
> this will lead to greater employment,
> this will lead to income growth and a sustainable recovery

m The experiment has, so far:

> provided a floor under further deflation and stabilised asset values and bank balance sheets -
avoided a deflationary depression

> potentially led to the creation of more asset bubbles in risk assets, which was the driver of the last
collapse.

> yet to show signs of a flow through mechanism to income growth — job creation is weak.
> more recently this has started to drive M&A activity, high dividends and capital returns.

Although there is much research on how this process is being managed, and its success or failure - in
reality this is an experiment with limited precedent on how it will play out.

'
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“Invest with caution” implementation ...

m  Multi asset portfolio with core fixed income positions, increasing allocation to high quality bonds as the rally continues
to protect against a drawdown in equities. Recognize that not all assets in a portfolio should be driving
returns, some are to control risk.

Note that most investor’s think about absolute return investing AFTER a market crashes, because they have faced a
large drawdown. The best time to think about absolute returns is at the latter half of a market rally. This does not mean
high alpha strategies that beat the market during a rally. This means strategies that underperform a rallying market.

You should be UNDERPERFORMING a market rally if you want to conserve capital if/when it collapses. You
have to pay away upside to protect your capital.

'
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To Finish... Australian bonds in perspective....

3.604% 3.052%

2.529% 1.775% 108bps 128bps

2.255% 0.983% 135bps 207bps
Portugal 3.183% 1.645% 42bps 141bps

2.397% 1.073% 88bps 198bps

m  AUD yields are near all time lows in an absolute sense, but if you have to hold bonds, AUD bonds look
attractive.

m  AUD bond still present a strong pickup in yield, even against markets perceived to be riskier.

m  ECB policies that drive down Euro yields may force AUD yields to follow

Pickup by investing | Pickup by investing
Hosrea in AUD (10y) | in AUD (5 y1)

CREDIT SUISSE\ The disclaimer mentioned at the end of this document also applies to this page September 2014

22



Appendix 1 - Data Slides

CREDIT SUISSE\ The disclaimer mentioned at the end of this document also applies to this page

23



Global Purchasing Managers’ Index (PMI) comparison
US expansion now self-sustaining, Eurozone facing old
and new headwinds

Index
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Unemployment Rate in various Countries since 1990
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Global Short term interest rates since 2009
in %
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Geopolitical hotspots
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Fed Fund Futures in 2014 and Yellen’s remarks

Yellen in March FOMC
Meeting: “something on the
order of around six months [after

tapering]’

Yellen two weeks later:

“The scars from the Great
Recession remain, and reaching
our goals will take time.”

Yellen a month later:

“there may be more slack in
labor markets than indicated by
the unemployment rate.”

Last data point: 08.07.2014
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Time span to first Fed hike should decrease further
Fed Funds futures pricing in a first hike in September 2015
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Australian dollar appreciated somewhat in 2014...
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... and remains overvalued

AUD/USD
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CREDIT SUISSE\ Major FX Views

Strategic and tactical major exchange rate views

Currency pair Spot* Fundamental Technical Views™*

Last 30 days 25/08/14 Cycle Value Mom. Trend 1-6M 6-12M+
EUR/USD W/\ 1.3198 3 N > > N N
GBP/USD M% 1.6584 > N > > > =
EUR/CHF f\\ﬁ 1.2077 > > = > > >
USD/CHF s 09151 2 > > > ? ”
EUR/NOK /\R 8.1479 3 3 > > N N
EUR/SEK 77 9.1428 > N > > > >
USD/CAD W 1.0979 > > = > > >
AUD/USD  \_, . 09295 > N > > > =
NZD/USD \/W 0.8347 N N > > N Y
USD/JPY .. /7 103960 2 S = = 2 2
USD/SGD f/\ﬁ' 1.2503 > 7| S > > >
XAU/USD /7 | 127810 N ” > > Y >

* Spot rates as of London close, 25 Aug 2014, with band representing +/- 1 standard deviation from 30-day average.
" Views are a weighted combination of technical and fundamental inputs.

2'7.08.2014

Last data point: 25.08.2014 Bloomberg, Credit Suisse / IDC
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Australian policy rate on historical low
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But monetary tightening visible on the horizon
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But debt servicing costs decline driven by low rates
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GDP growth has returned to long term average
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Forecast Table GDP and inflation

GDP Inflation GDP Inflation
Country / region 2013E 2014 2015 |2013E 2014 2015 [Country / region 2013E 2014 2015|2013E 2014 2015
Gilobal 3.0 3.1 35| 2.8 3.3 3.2 [Non-Japan Asia 60 60 60| 39 36 4.0
G-3 1.2 15 21| 20 1.6 1.6 |China 77 74 69| 26 23 30
BRIC 58 56 57 | 48 44 4.6 |HongKong 29 28 26| 43 35 30
EM-8 56 55 56 | 46 4.3 4.5 (India (fiscal year) 49 bbb 61| 90 80 7.8
USA 22 2.1 30| 1.5 20 2.0 [Indonesia 58 b3 bbH | 64 65 6.7
Canada 2.0 2.1 24 [ 09 241 1.9 |[South Korea 2.8 pEEAE 3.7 | 1.3 pEEEm 2.5
Eurozone 04 08 13| 1.3 0.6 0.8 |Singapore 41 365 35|24 1.7 13
Germany 02 15 17116 08 1.1 |Thaland 28 1.2 40 ] 22 24 28
Italy -1.8 -02 07 1.3 0.2 0.6 |CEE & Russia 1.7 12 21| 51 6.0 5.1
France 03 05 12110 07 0.9 |Poland 16 32 30| 09 04 16
Spain -1.2 12 16| 1.5 0.0 0.4 [Russa 13 05 15| 68 73 b4
United Kingdom 1.7 382 27|26 1.8 1.9 [Turkey 40 26 33| 75 858 70
Norway 20 20 1.6 | 2.1 2.0 1.9 |Latin America 24 15 23| 73 113 9.7
Sweden 1.5 22 27| 00 00 1.3 [Agentina 29 -10 0.0 (106 330 300
Switzerland 20 20 1.8 1]-02 0.1 0.5 |Brazl 23 08 14162 62 60
Japan-Pacific 1.7 13 14| 08 2.7 1.9 |Mexico 1.1 2.8 3.3 | 3.8 B4i0n 3.7
Japan 1.5 1.0 1.1 ] 04 27 1.8 |Middle East & Africa 36 38 42| 46 52 53
Australia 24 27 28| 24 25 24 }JGCC 4.1 42 441 29 30 32
New Zealand 24 33 30| 11 2.2 2.2 |South Africa 19 156 19| 58 64 b9

G-3: EMU, Japan, USA. EM-8: Brazil, China, India, Indonesia, South Korea, Mexico, Turkey and South Africa.
GCC: Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, UAE. Regional figures are PPP-weighted.

Source: Credit Suisse

Source: Bloomberg, Datastream, Credit Suisse / IDC

\
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Challenge ahead: compensate fading mining investment
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US cyclically adj. P/E ratio (longterm average as dotted line)
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12-month forward P/E - MSCI World: Two averages
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P/E valuation country overview
Eurozone not particularly cheap but underlying fundamentals
have significant upside. Japan still among cheapest next to EM
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CPI core inflation US vs. Eurozone
Renewed sluggishness has brought the Eurozone to the brink of
deflation; the ECB will need to maintain its expansionary stance
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Appendix 2 - Performance Details
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Performance*

. . . “As at 1/09/14
Top Contributors — Since Inception

Security Name Category Total return % Capital % Income %
APA GROUP UNITS FULLY PAID STAPLED SECURITIES Equity - Domestic 31.6% 26.95% 4.65%
RAMSAY HEALTH CARE LIMITED FPO Equity - Domestic 26.2% 25.66% 0.54%
SHOPPING CENTRES AUSTRALASIA PROPERTY GROUP UNITS FULLY PAID STAPLED

SECURITIES Property 26.1% 10.96%  6.14%
CS ETF MSCI UK ETF Equity - International 19.75% 19.75%

SUNCORP GROUP LIMITED FPO Equity - Domestic 16.6% 9.% 7.6%
SPDR S&P/ASX 200 LISTED PROPERTY FUND ETF UNITS FULLY PAID Property 15.58% 10.68% 4.9%
SPDR TRUST SERIES 1 ETF Equity - International 14.76% 13.48% 1.28%
TELSTRA CORPORATION LIMITED. FPO Equity - Domestic 14.61% 9.36% 5.25%
AHL A1-A EVOL-AUD Hedge Funds 14.27% 14.27%

ORORA LIMITED FPO Equity - Domestic 14.1% 14.1%

SYDNEY AIRPORT UNITS FULLY PAID STAPLED SECURITIES US PROHIBITED Equity - Domestic 12.98% 12.98%

CSL LIMITED FPO Equity - Domestic 12.76% 12.% 0.76%
VONTO EMM EQIC Equity - International 12.34% 12.34%
MACQUARIE GROUP LIMITED FPO Equity - Domestic 12.22% 9.07% 3.15%
AMCOR LIMITED FPO Equity - Domestic 11.91% 9.85% 2.06%
WESTFIELD RETAIL TRUST UNITS FULLY PAID STAPLED SECURITIES Property 11.76% -0.39% 12.15%
WOODSIDE PETROLEUM LIMITED FPO Equity - Domestic 11.46% 6.86% 4.6%
COMMONWEALTH BANK OF AUSTRALIA. FPO Equity - Domestic 11.34% 6.73% 4.61%
BRAMBLES LIMITED FPO Equity - Domestic 11.17% 9.98% 1.19%
SCENTRE GROUP STAPLED SECURITIES Property 10.95% 10.95%

SELECT STR FINANCIAL SELECT SPDR ETF Equity - International 10.9% 10.02% 0.88%
WESTPAC BANKING CORPORATION FPO Equity - Domestic 10.51% 6.67% 3.84%

CREDIT SUISSE\

The disclaimer mentioned at the end of this document also applies to this page
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Performance*

Negative Contributors — Since Inception

Security Name

SANTOS LIMITED FPO

TWENTY-FIRST CENTURY FOX INC. CLASS B VOTING COMMON STOCK-CDI
BORAL LIMITED. FPO

N225 ETF

JB HI-FI LIMITED FPO

ETFS METAL SECURITIES AUSTRALIA LIMITED. ETFS PHYSICAL GOLD

UBS ETC CMCI AUD HEDGED IND OPEN END
RECALL HOLDINGS LIMITED FPO

AURIZON HOLDINGS LIMITED FPO

FLIGHT CENTRE TRAVEL GROUP LIMITED FPO
ISHARES MSCI CHINA ETF

HENDERSON GROUP PLC. CDIS

ISHARES DJ EURO STOXX BANKS ETF
QBE INSURANCE GROUP LIMITED FPO

Category

Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - International
Equity - Domestic
Commodities

Commodities

Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - International
Equity - Domestic

Equity - International
Equity - Domestic

“As at 1/09/14

Total return % Capital % Income %

-0.85% -2.8% 1.95%
-1.2% -1.2% =
-1.4% -1.4% =
-1.53% -2.1% 0.57%
-3.2% -3.2% =
-3.28% -3.28% =
-3.99% -3.99% =
-4.% -4.% =
-4.73% -5.65% 0.92%
-6.15% -7.15% 1.%
-7.55% -7.94% 0.39%
-8.41% -11.08% 2.62%
-10.04% -11.12% 1.08%
-18.85% -19.5% 0.65%

CREDIT SUISSE\
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Performance - by Asset Class*

“As at 1/09/14

= Bonds:

Security Name Category Total return % Capital % Income %

ABERDEEN EMERGING OPPORTUNITIES Bonds 6.35% 4.38% 1.97%

ABERDEEN AUSTRALIAN FIXED INCOME Bonds 5.69% 2.03% 3.66%

PIMCO AUSTRALIAN BOND FUND Bonds 5.5% 1.01% 4.49%

BLACKROCK INDEXED AUSTRALIAN BOND Bonds 4.34% 1.04% 3.3%

VANGUARD AUSTRALIAN FIXED INTEREST INDEX Bonds 4.3% 1.4% 2.9%
Bonds 1.03% -0.57% 1.6%

PIMCO AUS FOCUS

CREDIT SUISSE\ The disclaimer mentioned at the end of this document also applies to this page



Performance - by Asset Class*

m Equities — Australia:

Security Name

APA GROUP UNITS FULLY PAID STAPLED SECURITIES

RAMSAY HEALTH CARE LIMITED FPO

SUNCORP GROUP LIMITED FPO

TELSTRA CORPORATION LIMITED. FPO

ORORA LIMITED FPO

SYDNEY AIRPORT UNITS FULLY PAID STAPLED SECURITIES US PROHIBITED
CSL LIMITED FPO

MACQUARIE GROUP LIMITED FPO

AMCOR LIMITED FPO

WOODSIDE PETROLEUM LIMITED FPO

COMMONWEALTH BANK OF AUSTRALIA. FPO

BRAMBLES LIMITED FPO

WESTPAC BANKING CORPORATION FPO

AUSTRALIA AND NEW ZEALAND BANKING GROUP LIMITED FPO
IRONBARK KARARA AUSTRALIAN SMALL COMP

NATIONAL AUSTRALIA BANK LIMITED FPO

TRANSURBAN GROUP ORDINARY SHARES/UNITS FULLY PAID TRIPLE STAPLED

SPDR S&P/ASX 200 FUND ETF UNITS FULLY PAID
SEEK LIMITED FPO
WOOLWORTHS LIMITED FPO
WESFARMERS LIMITED FPO
BHP BILLITON LIMITED FPO
RESMED INC CDIS 10:1
INSURANCE AUSTRALIA GROUP LIMITED FPO
RIO TINTO LIMITED FPO
WESTFIELD GROUP ORDINARY/UNITS FULLY PAID STAPLED SECURITIES
SANTOS LIMITED FPO
TWENTY-FIRST CENTURY FOX INC. CLASS B VOTING COMMON STOCK-CDI
BORAL LIMITED. FPO
JB HI-FI LIMITED FPO
RECALL HOLDINGS LIMITED FPO
AURIZON HOLDINGS LIMITED FPO
FLIGHT CENTRE TRAVEL GROUP LIMITED FPO
HENDERSON GROUP PLC. CDIS
~ OBE INSURANCE GROUP LIMITED FPO

'
CREDIT SUISSE

Category

Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic
Equity - Domestic

The disclaimer mentioned at the end of this document also applies to this page

Total return %
31.6%
26.2%
16.6%
14.61%
14.1%
12.98%
12.76%
12.29%
11.91%
11.46%
11.34%
11.17%
10.51%
9.54%
8.32%
5.84%
5.33%
4.81%
3.46%
3.1%
2.89%
1.56%
1.41%
0.91%
0.21%
-0.26%
-0.85%
-1.2%
-1.4%
-3.2%

4.%
-4.73%
-6.15%
8.41%

-18.85%

“As at 1/09/14

Capital
%
26.95%
25.66%
9.%
9.36%
14.1%
12.98%
12.%
9.07%
9.85%
6.86%
6.73%
9.98%
6.67%
4.93%
7.01%
1.73%
4.7%
3.1%
3.18%
1.73%
-0.34%
0.02%
0.13%
0.91%
-2.78%
6.37%
-2.8%
-1.2%
-1.4%
-3.2%
-4.%
-5.65%
-7.15%
-11.03%
-19.5%

Income

%
4.65%
0.54%

7.6%
5.25%

0.76%
3.15%
2.06%
4.6%
4.61%
1.19%
3.84%
4.61%
1.31%
4.11%
0.63%
1.71%
0.28%
1.37%
3.23%
1.53%
1.28%

2.99%
6.11%
1.95%

0.92%
1.%
2.62%
0.656%
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Performance - by Asset Class*

Equities - International:

Security Name

CS ETF MSCI UK ETF

SPDR TRUST SERIES 1 ETF

VONTO EM M EQIC

SELECT STR FINANCIAL SELECT SPDR ETF
ISHARES FTSE 100 ETF

ISHARES DAX ETF

AGIF EU EQ GR PTC

ISHARES SP GLOBAL HEALTH CARE ETF
ISHARES EUROPE ETF

DB X TRACKERS MSCI JAPAN HED EQY ETF
VANGUARD INTERNATIONAL SHRS IDX HDG AUD
N225 ETF

ISHARES MSCI CHINA ETF

ISHARES DJ EURO STOXX BANKS ETF

Category

Equity - International
Equity - International
Equity - International
Equity - International
Equity - International
Equity - International
Equity - International
Equity - International
Equity - International
Equity - International
Equity - International
Equity - International
Equity - International
Equity - International

“As at 1/09/14

Total return % Capital % Income %

19.75%
14.76%
12.34%
10.9%
8.44%
7.11%
6.22%
4.5%
3.9%
2.46%
1.49%
-1.63%
-7.55%
-10.04%

19.75%
13.48%
12.34%
10.02%
5.77%
5.53%
6.22%
3.74%
1.83%
1.64%
1.35%
-2.1%
-7.94%

-11.12%

1.28%

0.88%
2.67%
1.58%

0.76%
2.07%
0.82%
0.14%
0.57%
0.39%
1.08%

CREDIT SUISSE\
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Performance - by Asset Class

m Alternatives — Hedge Funds:

Security Name

AHL A1-A EVOL-AUD

BLACKROCK GLOBAL ALLOCATION AUS D
GMO SYSTEMATIC GLOBAL MACRO TRUST B
GAM TR II INSTL-AUD

PERSIS JD-06-14-NNI

PERSIS JD-01-12-NNI

PE JD-01-14-AUD-NNI

GOLDMAN SACHS GLOBAL STRATEGIC BOND

Category

Hedge Funds
Hedge Funds
Hedge Funds
Hedge Funds
Hedge Funds
Hedge Funds
Hedge Funds
Hedge Funds

“As at 1/09/14

Total return % Capital % Income %

14.27%
8.63%
3.43%
2.17%
1.48%
0.42%
0.36%
-0.2%

14.27%
6.35%
-0.84%
2.17%
1.48%
0.42%
0.36%
-0.2%

2.28%
4.27%

CREDIT SUISSE\ The disclaimer mentioned at the end of this document also applies to this page

49



Performance - by Asset Class*

m Alternatives - Property:

Security Name
SHOPPING CENTRES AUSTRALASIA PROPERTY GROUP UNITS FULLY PAID STAPLED

SECURITIES

SPDR S&P/ASX 200 LISTED PROPERTY FUND ETF UNITS FULLY PAID
WESTFIELD RETAIL TRUST UNITS FULLY PAID STAPLED SECURITIES
SCENTRE GROUP STAPLED SECURITIES

MIRVAC GROUP STAPLED SECURITIES

COMMONWEALTH PROPERTY OFFICE FUND ORDINARY UNITS FULLY PAID

Category

Property
Property
Property
Property
Property
Property

“As at 1/09/14

Total return % Capital % Income %

26.1%
16.58%
11.76%
10.95%
9.27%
7.13%

19.96%
10.68%
-0.39%
10.95%
4.83%
4.18%

6.14%
4.9%
12.15%

4.44%
2.95%

'
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Performance - by Asset Class*

m Alternatives - Commodities:

Security Name
CMCI UBS Open End

ETFS METAL SECURITIES AUSTRALIA LIMITED. ETFS PHYSICAL GOLD
UBS ETC CMCI AUD HEDGED IND OPEN END

Category

Commodities
Commaodities
Commodities

“As at 1/09/14

Total return % Capital % Income %

0.11%
-3.28%
-3.99%

0.11%
-3.28%
-3.99%

CREDIT SUISSE\
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Disclaimer

This document was produced by Credit Suisse AG, Sydney Branch (AFSL 226896) (“Credit Suisse”) and is intended only for the stated addressee(s) as a wholesale
investor as defined in the Corporation Act (Cth) 2001; access to it by any other person is unauthorized.

Outside of discretionary mandates Credit Suisse does not systematically monitor investments with regard to price, quality or compliance with the chosen strategy.
The client makes all investment decisions independently. Even if Credit Suisse provides the client with investment suggestions, it does not follow that Credit Suisse
is under any obligation to do so in future and/or regularly.

This document was produced by Credit Suisse for information purposes only and for the use of the recipient. It does not constitute an offer or an invitation by or financial
product advice for and on behalf of Credit Suisse to any person to buy or sell any security, investment product and/or financial product or to participate in any other
transactions and does not release the recipient from exercising his/her own judgment. This document does not take into account any person's particular financial needs,
objectives or circumstances and should not be construed as tax, accounting or legal advice. Any reference to past performance is not necessarily a guide to the future.
The information and analysis contained in this publication have been gathered from sources which are considered to be reliable. However, Credit Suisse provides no
guarantee regarding their reliability and completeness, and cannot accept any liability for losses that might arise from making use of this information. A Credit Suisse
Group company may, to the extent permitted by law, participate or invest in other financing transactions with the issuer of the securities and/or financial products
referred to herein, perform services or solicit business from such issuers, and/or have a position or effect transactions in the securities, financial products or options
thereof. Investments in the investment products and/or financial products described in this document should be made only after carefully studying and reviewing the
product documentation. Alternative investments, derivative or structured products are complex instruments that typically involve a high degree of risk, and are intended
for sale only to investors who are capable of understanding and assuming the risks involved. Investments in emerging markets are speculative and significantly more
volatile than investments in traditional markets. Some of the main risks are of a political, economic, currency or market- related nature. Furthermore, investments in
foreign currencies are subject to exchange rate fluctuations. Before entering into any transaction, investors should independently consider the financial risks as well as
the legal, credit and accounting consequences of that transaction and consult their own legal, financial, tax, accounting and other professional advisors as appropriate.
Neither this document nor any copy thereof may be sent to, taken into or distributed in the United States, the United Kingdom, Japan or to any US person or in any
other jurisdiction except under circumstances that will result in compliance with the applicable laws thereof. This proposal is not intended for tax purposes.

Past performance is not a reliable indicator of future performance.

Credit Suisse is regulated by the Australian Prudential Regulation Authority as an Australian branch of a foreign authorised deposit-taking institution (“Foreign ADI").
As a Foreign ADI, deposits made with Credit Suisse are not covered by the provisions of Division 2 of the Banking Act 1959 (Cth.) entitled “Protection of Depositors”
and accordingly, Clients making deposits with Credit Suisse do not have the benefit of those depositor protection provisions of the Banking Act.

This document may not be reproduced either in whole or in part, without the written permission of Credit Suisse.

© 2013, CREDIT SUISSE AG ABN 17 061 700 712 AFSL 226896
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vity Codes
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BRISBANE AUSTRALIA
0-19 September 2014
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Proposed Activity Codes for 2015

Activity Codes

Expenses

Serving Members:

IP Registration Services

Registration Services, ARMS & RPKI development and maintenance

Customer Service

MyAPNIC, Member Services/helpdesk, Membership development, Billing, Transactional bank fees

Technical Infrastructure

Infrastructure Services, Whois, Public Website, DNS, FTP, Internet backbone, FO, Colocation

Member Training

Training & Workshops for account holders, Engineering Assistance

Regional Development & Outreach:

APNIC Conferences

APNIC Conferences, Regional Meetings

Regional Technical Development

Policy development, Regional NOGs, Root Server, IPv6, Regional technical research, Fellowships,
Technical presentation at regional meetings.

Regional Community Engagement

Government liaison, Sub-regional liaison, Regional IGF, ISIF, AP*, Pacific region organisations,
Other training (LEA, Govt)

Global Collaboration:

Global Technical Community

NRO & RIR collaboration, ICANN, IANA, IETF, ISOC

Governance

Inter-governmental liaison, ITU, APT, WSIS, IGF, APECTEL, INTERPOL, NetMundial

Global Research

OECD, Global research works, Technical advocacy at global/out-of-AP-region events

Corporate:

Human Resource Management

Staff Management, Staff development, Recruitment, other HR expenses

Finance & Administration

ERP, Office equipment & systems, Finance, Office & Travel Administration

Legal & Governance

Executive Council, Member Survey, Legal, Audit & Tax, WH&S, 1ISO9001

Facilities

Building & Office facilities, Outgoings, Logistics.






