APNIC EC Meeting Minutes
Face-to-Face meeting, Bangkok, Thailand

Monday, 26 February 2024, 09:00 — 16:00 (UTC +7)
Tuesday, 27 February 2024, 15:30 — 16:00 (UTC +7)
Thursday, 29 February 2024, 09:15 — 09:41 (UTC +7)
Friday, 1 March 2024, 16:20 — 16:28 (UTC +7)

Meeting started at 09:00 (UTC +7), Monday, 26 February 2024

Present
Kenny Huang, Chair
Yoshinobu Matsuzaki, Treasurer
Vincent Achie Atienza, Secretary
Kam Sze Yeung, EC member
Sumon Ahmed Sabir, EC member
Anlei Hu, EC member
Roopinder Singh Perhar, EC member
Paul Wilson, Director General

Connie Chan, Strategic Executive Assistant (minutes)
Jeremy Harrison, General Counsel

Che-Hoo Cheng, Senior Director, Development

Karla Skarda, Senior Director, Registry

Pablo Hinojosa, Senior Director, Engagement

Tony Smith, Senior Director, Operations

Nathan Harvey, Director, Finance

Louise Tromp, Director, People and Productivity

Apologies
Nil

Agenda

Opening of meeting and declaration of quorum

Agenda bashing

Declaration of interests

Review of minutes of last meeting and record of circular resolutions passed since the
last meeting

5. Matters arising from the last meeting

6. EC Chair update

7. WH&S update
8
9

hOON =

Financial reports
. HR report
10. Legal and governance
11. Secretariat report
12. APIDT update
13. NIR moratorium review
14. Risk register
15. Any other business
16. Defamatory publications about APNIC
17. Resignation of Director General
18. Election of officeholders
19. Search Committee
20. Closing the meeting
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21. Next meeting

Minutes

1.

Opening of meeting and declaration of quorum

The EC had an in-camera session from 9:00 to 9:53 (UTC +7), on Monday, 26 February
2024.

The Chair of the Executive Council (EC Chair) welcomed all attendees to the meeting.
The EC Chair declared the formal EC meeting open at 09:53 (UTC +7) on Monday, 26
February 2024, and noted that a quorum was present.

Agenda bashing

The EC Chair called for comments on the agenda. There were no new agenda items
raised.

Declaration of interests

The EC Chair asked the EC members to review the Register of Interests (attached),
declare any potential conflicts of interests, and for any such declaration to be recorded in
the minutes.

Kenny Huang advised that he has transitioned from CEO to Chair of TWNIC.

Yoshinobu Matsuzaki advised that he has been elected as Secretary of the ISOC Japan
Chapter.

All other EC members present confirmed their entries in the Register of Interests were
complete and correct.

Review of minutes of last meeting and record of circular resolutions passed since
the last meeting

The following circular resolutions (that require the agreement of all EC members who are
entitled to vote on the resolution) were passed by the EC during the period between the
last EC meeting and this meeting and are recorded in these minutes for completeness.

Resolution 2024-01: Noting that an Electoral Committee must be established by
the Executive Council of APNIC (EC) to oversee the nominations and nominee
conduct during each Executive Council election pursuant to by-law 35C(a) of
the APNIC By-laws.

The EC resolved to:

(a) establish an Electoral Committee in accordance with by-law 35C(a); and

(b) appoint each of Donna Austin, Amrita Choudhury, Akinori Maemura, Keiko
Okawa, and Aftab Siddiqui, as members of the Electoral Committee to
oversee the Executive Council election to be held as part of APNIC 57, with
each appointment to continue until such time that a new Electoral
Committee is constituted for the Executive Council election to be held at
APNIC 59, and directs the Secretariat to take all actions necessary to give
effect to this resolution and provide all reasonable assistance to the
Electoral Committee to execute its functions.
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Resolution 2024-02: Noting that certain organizations or community bodies
may be specified to be Exempt Organizations pursuant to APNIC By-law
35B(c)(ii)(1).

The EC resolved to:

(a) specify each of the following as Exempt Organizations:

(i) The Internet Society (and its related Chapters);

(ii) The Internet Corporation for Assigned Names and Numbers (and its
related Supporting Organizations);

(iii) The Internet Engineering Task Force;

(iv) national research and education networks; and

(v) network operator groups recognized by APNIC,

for the purpose of APNIC By-law 35B(c)(ii)(1); and

(b) instructs the Secretariat to take all actions necessary to give effect to this
resolution, including publication of the list of Exempt Organizations on its
website.

Resolution 2024-03: The EC resolved to adopt the minutes of the EC meeting of
26-29 November 2023.

Resolution 2024-04: The EC resolved to appoint Prof. Kanchana Kanchanasut
as Election Chair of the next EC election during APNIC 57.

Resolution 2024-05: The EC resolved that:

1.

APNIC Pty Ltd, as a Guardian of the Asia Pacific Internet Development Trust
(APIDT), consent to the appointment of Craig Ng and Hirochika Asai as
directors of APIDTT Pty Ltd.

APNIC Pty Ltd, as a member of APIDTT Pty Ltd, agrees to appoint Craig Ng
and Hirochika Asai as directors of APIDTT Pty Ltd, subject to each of them
first consenting and agreeing to be so appointed, and subject further to
Hirochika Asai obtaining his Director’s Identification Number;

Paul Wilson be authorized to sign any document or resolution on behalf of
APNIC Pty Ltd (as a Guardian of APIDT, and as a member of APIDTT Pty
Ltd) to give effect to these resolutions.

Resolution 2024-06: The EC resolved that:

1.

Rajnesh Singh be appointed as a director of APNIC Foundation Limited
(Australia) and APNIC Foundation Limited (Hong Kong), subject to his first
consenting and agreeing to be so appointed to each entity; and

Paul Wilson be authorized to sign any document or resolution on behalf of
APNIC Pty Ltd, as the sole member of APNIC Foundation Limited, to give
effect to this resolution.

Resolution 2024-07: APNIC EC Limited ACN 669 633 916 (Company)

The Board resolved to accept the application for membership of the Company
submitted by Anlei Hu.
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The Board resolved to appoint Anlei Hu as a Director of the Company pursuant
to rule 24.2 of the constitution of the Company following their name being
entered in the Register of Members.

Resolution 2024-08: APNIC Pty Ltd ACN 081 528 010 (Company)

The Board resolved to appoint Anlei Hu as a Director of the Company pursuant
to Article 8.1 of the Articles of Association of the Company.

5. Matters arising from the last meeting

The following matters from the previous meeting were to be completed. Updates on the
actions are provided below where relevant.

Action item 2023-05: The Secretariat to revise and update the EC Handbook for
review in 2024. (In progress - discussion later in 2024).

Action item 2023-07: The Secretariat to update the Register of Interests.
(Completed)

Action item 2023-08: The Secretariat to set up ec.apnic.net for the EC, and
prepare a document with detailed instructions on how to use the new email
service and related logins. (Completed)

6. EC Chair update
The EC Chair provided an update on the EC travel matrix and attendance for 2024.

The EC Chair discussed the draft minutes and action items from the joint board meeting
held between the APNIC EC and RIPE NCC Executive Board in Rome on 25 November
2023. The EC requested the Director General to follow up with Hans Petter Holen of
RIPE NCC, to further progress the agreed action items from the joint board meeting.

It was noted that Sofia Silva Berenguer has been appointed as the RPKI Program
Manager for the NRO since the meeting in Rome.

7. WH&S update

Vincent Achie Atienza and Louise Tromp spoke to the Workplace Health and Safety
update presentation.

It was noted that the Secretariat has prepared new dashboards to assist the EC in
reviewing the current WHS information, including ongoing compliance obligations and the
status of any WHS incidents or reports.

8. Financial reports
Nathan Harvey spoke to the annual financial report presentation (attached).
The EC noted and discussed the annual financial report for the year ended 31 December
2023. The EC noted APNIC’s equity position of AUD 38.4M, represents an 8% increase
in total net assets through 2023. Total revenue was AUD 32.9M and total expenses were

AUD 33.5M for the year. The operating results for the year was an operating deficit of
AUD 590K which was AUD 510K below the original budget operating deficit.
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As of 31 December 2023, APNIC had a total of 9,944 Members serving 53 economies.
There were 916 new and 176 reactivated Members and 416 Members who had closed
their accounts, representing a net increase of 676 Members during 2023.

The EC noted that the value of APNIC’s investment portfolio was increased by AUD 736K
in 2023. The investment portfolio has now returned 4.14% after fees since its inception.

It was anticipated that Ernst & Young would issue an unqualified audit opinion on the
financial report. There were no significant deficiencies noted in relation to internal
controls.

The EC discussed the responsibility for budgets on an ongoing basis with the new
strategic plan. It was noted that each Senior Director will now be responsible and
accountable for managing the expenses grouped into the relevant pillars and
workstreams as outlined in the 2024 Activity Plan.

The Treasurer thanked the Secretariat for its work in reducing the deficit to AUD 590K
against the original budget deficit of AUD 1.1M.

Resolution 2024-09: The EC resolved:

e to adopt the Special Purpose Financial Report for 2023 as representing
the financial position of APNIC as at 31 December 2023, noting that
APNIC is solvent and able to pay its debts as and when they fall due;

e to accept the Auditor’s report (as tabled at the meeting); and

¢ that any two members of the Executive Council, in their capacity as
Directors of the Company, be authorized to sign the Special Purpose
Financial Report and any other documents necessary to give effect to
these resolutions.

Motion proposed by Yoshinobu Matsuzaki; seconded by Roopinder Singh Perhar.
Passed unanimously.

Nathan Harvey presented the proposed Delegation Policy for APNIC.

The EC discussed the revised Delegation Policy and the relevant thresholds and
authorities. The EC considered the importance of ensuring that whenever their powers or
authority are delegated that it is sufficient to allow the ongoing day-to-day operations of
the business while also ensuring adequate accountability.

Resolution 2024-10: Noting that pursuant to the resolution of directors of the
company, APNIC Pty Ltd, passed on 24 June 1998 which established the
Special Committee known as ‘APNIC’ (APNIC), the Executive Council of APNIC
is authorized under By-law 30 of the By-laws of APNIC “to exercise all such
powers and do all such acts or things as may be required to be exercised or
done by the corporation or the directors of the corporation”, the Executive
Council resolved to approve and adopt the Delegation Policy attached and
delegates its powers and authority in accordance with such Delegation Policy,
including the authority for those persons in roles specified to execute all
contracts, agreements, and other instruments in the name of the corporation in
accordance with the limitations set within the Delegations Policy.

Motion proposed by Yoshinobu Matsuzaki; seconded by Vincent Achie Atienza. Passed
unanimously.
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Nathan Harvey presented the Investment Policy and Portfolio Review presentation.

The EC discussed the performance of APNIC’s investment portfolio at length, and
requested the Secretariat to solicit proposals from a number of investment advisors for
the provision of investment management services for APNIC.

Action item 2024-01: The Secretariat to solicit proposals from suitably qualified
investment advisors that will enable the EC to review options for the ongoing
management of APNIC’s investment portfolio.

The EC also considered the Financial Report for January 2024 (attached). The January
financial report highlighted an operating surplus of AUD 289K.

Meeting adjourned at 11:43 (UTC +7), Monday, 26 February 2024

Meeting resumed at 12:03 (UTC +7), Monday, 26 February 2024

9.

10.

HR report
Louise Tromp spoke to the HR report presentation.

Louise Tromp gave an update on the progress of APNIC’s internal restructure, which is
now aligned with the APNIC strategic value streams and enablers of Registry,
Development, Engagement, and Capability.

The EC discussed the importance of information sharing across the Registry and
Engagement teams. Pablo Hinojosa and Karla Skarda provided the EC with an overview
of how information sharing occurs within the organization through the use of the cross-
team External Relations program.

The EC requested APNIC’s succession plan be expanded to include all director level
positions, not just Senior Directors and the DG level.

Action item 2024-02: The Secretariat to update the success plan to include
all directors.

Legal and Governance
Jeremy Harrison spoke to the Legal and Governance presentation.

It was noted that Kam Sze Yeung, Sumon Ahmed Sabir, and Vincent Achie Atienza had
a conflict of interest relating to discussions of the EC election.

It was noted that the presentation relating to the election would not include any
information that would provide an advantage to those EC Members who were nominees
in the EC election.

Jeremy Harrison provided an update on the status of the EC election and the inaugural
Electoral Committee.

Jeremy Harrison noted that APNIC had not received any disclosures under APNIC’s

Whistleblower Policy in 2023. To date, APNIC has not received any disclosures under the
Whistleblower Policy since its adoption.
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Jeremy Harrison noted that the APNIC Foundation (Australia and Hong Kong) would be
holding their Annual General Meeting in the coming months and APNIC would be
required to appoint a representative to attend the meeting on behalf of APNIC as the sole
member of each of the Foundation entities.

Resolution 2024-11: The EC resolved that Paul Wilson be appointed as APNIC’s
representative at the 2024 Annual General Meeting of each of APNIC
Foundation Limited (Hong Kong) and APNIC Foundation Limited (Australia),
with the power to make decisions and to vote on such matters as he considers
appropriate or expedient at such meeting.

Motion proposed by Vincent Achie Atienza; seconded by Anlei Hu. Passed
unanimously.

Paul Wilson abstained from voting.

The EC noted that the directors of APNIC Foundation (Hong Kong) would be retiring and
reappointed at the upcoming AGM.

Resolution 2024-12: The EC resolved that each of: (1) Sylvia Efi Widyantari
Sumarlin; (2) Sharad Kumar Sanghi; (3) Danish Ali Lakhani; (4) Jun Murai; (5)
Sharil Tarmizi; and (6) Rajnesh Singh be reappointed as a director of APNIC
Foundation Limited (Hong Kong), subject to each of them first consenting and
agreeing to be so appointed, and that Paul Wilson be authorized to sign any
document or resolution on behalf of APNIC Pty Ltd to give effect to this
resolution.

Motion proposed by Sumon Ahmed Sabir; seconded by Anlei Hu. Passed unanimously.

The EC noted that two directors of APNIC Foundation (Australia) would be required to
retire at the upcoming AGM. Sharad Sanghi has agreed to be reappointed; however
Craig Ng has advised that he does not seek reappointment to the Board.

The Director General noted that given Craig Ng was APNIC’s formal General Counsel
and had served on the APNIC Foundation (Australia) Board with his legal and
governance background, suggested the EC consider Jeremy Harrison as Craig Ng’'s
replacement on the Foundation Board.

Resolution 2024-13: The EC resolved that each of: (1) Sharad Kumar Sanghi; (2)
Jeremy Harrison be appointed (in the case of Sharad Kumar Sanghi,
reappointed) as a director of APNIC Foundation Limited (Australia), subject to
each of them first consenting and agreeing to be so appointed, and that Paul
Wilson be authorized to sign any document or resolution on behalf of APNIC
Pty Ltd to give effect to this resolution.

Motion proposed by Paul Wilson; seconded by Roopinder Singh Perhar. Passed
unanimously.

Meeting adjourned at 13:10 (UTC +7), Monday, 26 February 2024

Meeting resumed at 13:50 (UTC +7), Monday, 26 February 2024
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11.

12

13.

Secretariat report

Tony Smith spoke to the Activity Report for 2023 (attached). The full Secretariat report is
available on the EC confluence page (attached).

The EC discussed several items in the Secretariat Report at length.

The Director General spoke to the business case for APNIC’s proposed new
headquarters at Breakfast Creek Road, Newstead. It was noted that the costs of the
building have now significantly blown out due in part to changes in the construction
market, resulting in the building now being more than double the originally anticipated
cost. It was also noted that the capacity requirements originally envisaged pre-pandemic
at APNIC’s office in South Brisbane are no longer accurate with office occupancy sitting
much lower with the move to hybrid work.

The EC noted their support for the decision to defer the new building indefinitely.
The Director General spoke to the Activity Plan for 2024 (attached).

The Director General spoke to the draft agenda for the APNIC Annual General Meeting
(AGM) for APNIC 57 (attached).

The EC considered the draft AGM agenda for APNIC 57 (attached).

Resolution 2024-14: The EC resolved to approve the draft agenda for the
Annual General Meeting of 1 March 2024.

Motion proposed by Paul Wilson; seconded by Yoshinobu Matsuzaki. Passed
unanimously.

Tony Smith spoke to the new activity planning and budgeting process for 2025 to be
conducted in 2024 (attached).

Karla Skarda spoke to the historical resource project presentation.

Pablo Hinojosa spoke to the proposed update to the NRO NC travel policy. The EC was
in support of the changes given the increased number of NRO NC/ASO AC meetings,
increased cost of travel, and the reduced overall travel budget. It was noted that this
would also made the NRO NC travel policy have greater alignment with that of SIG
chairs.

. APIDT update

Richard Brown joined the meeting at 14:27 (UTC +7).

Richard Brown spoke to the APIDT update presentation (attached).
[Richard Brown left the meeting at 14:47 (UTC +7)]

NIR moratorium review

Pablo Hinojosa and Karla Skarda spoke to the NIR moratorium review presentation,
noting recent enquiries from two APNIC economies.

The EC discussed the issue at length.
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14.

15.

Resolution 2024-15: Noting that the EC had passed a resolution on 27 February
2012 to impose a moratorium on accepting any new NIR applications and
having considered the future of the NIR program, the EC resolved that the
moratorium be made permanent by deprecating document APNIC-104 “Criteria
for the recognition of NIRs in the APNIC region” with respect to the new NIR
applicants with immediate effect, without prejudice to existing NIRs who will be
unaffected by this change.

Motion proposed by Roopinder Singh Perhar; seconded by Vincent Achie Atienza.
Passed without objection.

Kenny Huang, Anlei Hu, and Yoshinobu Matsuzaki abstained from voting.
Risk register
Nathan Harvey spoke to the risk register presentation.
The EC discussed the current risk register.
Any other business
The Meeting Chair called for any other business.
a. Prop-155: IPv6 Pl assignment for associate members

The EC considered the fee structure decision made in Rome regarding prop-155 and the
feedback received from the community following that decision.

The EC noted that the financial implications of a longer-term fee waiver remain uncertain
given it is not known what the uptake of the resource will be.

Resolution 2024-16: The EC resolved to amend the APNIC Member and Non-
Member Fee Schedules so that a Member or Non-Member’s first /48 IPv6 PI
assignment will be treated as a non-chargeable resource and instructed the
Secretariat to monitor the usage and uptake of such /48 IPv6 Pl assignments so
that the EC can re-assess the efficacy and financial impact of this policy in
future.

Motion proposed by Roopinder Singh Perhar; seconded by Sumon Ahmed Sabir. Passed
unanimously.

Meeting adjourned at 16:00 (UTC +7), Monday, 26 February 2024

Meeting resumed at 15:30 (UTC +7), Tuesday, 27 February 2024

16. Defamatory publications about APNIC

All EC Members with the exception of Vincent Achie Atienza were in attendance.
Jeremy Harrison and Tony Smith attended the meeting as observers.

Jeremy Harrison informed the EC that a group calling themselves the Number Resource
Society had recently published a series of videos in the lead up to the APRICOT 2024

conference. The videos contained numerous defamatory statements about the conduct of
APNIC, the Executive Council, the Director General, and the Secretariat.
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It was noted that the videos were filled with false allegations, deliberately false and
misleading information, which carried with them highly defamatory imputations which
could cause significant damage to APNIC’s reputation.

The Director General noted that he had no interest in pursuing any action in his own
name against the group and their backers for the defamatory statements, however he
noted that he was greatly concerned about the potential damage to APNIC’s reputation.

The EC requested the Secretariat to investigate the options available to defend APNIC’s
reputation, and report back to the EC at the next opportunity.

Meeting adjourned at 16:00 (UTC +7), Tuesday, 27 February 2024
Meeting resumed at 09:15 (UTC +7), Thursday, 29 February 2024
17. Resignation of Director General
All EC Members with the exception of Paul Wilson were in attendance.
Jeremy Harrison attended the meeting as observer.

The EC discussed the notice provided by the Paul Wilson of his resignation as the APNIC
Director General.

Resolution 2024-17: Noting that Paul Wilson has notified the Executive Council
of his decision to resign from his position as Director General of APNIC with
effect on 30 June 2024.

The Executive Council resolved:

- to accept, with regret, Paul Wilson’s resignation of his position as
Director General of APNIC, with his employment agreement to be
terminated by mutual agreement with effect on 30 June 2024;

- to immediately commence work on an open recruitment process for the
role of Director General, supported by APNIC’s Director, People and
Productivity; and

- to extend an offer to Paul Wilson to provide consultancy services to
APNIC to support the handover and transition to a new Director General,
with such arrangement to commence on 1 July 2024 and end on 31
December 2024 with the option for further extension as required by
APNIC, subject to APNIC and Paul Wilson mutually agreeing on the
terms of such arrangement.

Motion proposed by Yoshinobu Matsuzaki; seconded by Sumon Ahmed Sabir. Passed
unanimously.

Resolution 2024-18: The Executive Council further resolved to express their
appreciation and heartfelt thanks to Paul Wilson for his:

- more than 25 years of dedication to APNIC, APNIC’s Members, the
APNIC EC, the APNIC Secretariat, and the broader Internet community;

- immense contributions to the RIR system, stewardship of the APNIC
registry, and advancing the vision of an open, global, stable, and secure
Internet; and
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- unwavering support of, and commitment to, Internet development in the
Asia Pacific region.

Motion proposed by Kenny Huang; seconded by Yoshinobu Matsuzaki. Passed
unanimously.

Louise Tromp joined the meeting at 9:23 (UTC +7).

Louise Tromp provided the EC with an overview of the recruitment process and initial
steps required.

Action item 2024-03: The Secretariat to prepare a profile for the new DG for
eventual distribution to the recruiter. The draft will be provided to the EC as
soon as possible.

Kenny Huang proposed the establishment of a Search Committee to be focus exclusively
on the recruitment of a new Director General.

Kenny Huang, Yoshinobu Matsuzaki, and Roopinder Singh Perhar volunteered to be
members of the Search Committee.

It was noted by those EC members who were up for re-election that they would consider
volunteering for the Search Committee if they were successfully re-elected.

The EC agreed that the Search Committee will not have authority to select the final
candidate, with such selection to remain a decision of the full Executive Council in
accordance with the By-laws.

Tony Smith joined the meeting at 9:28 (UTC +7).

Tony Smith presented a communications plan for the announcement of the Director
General’s resignation.

Meeting adjourned at 09:41 (UTC +7), Thursday, 29 February 2024

Meeting resumed at 16:20 (UTC +7), Friday, 1 March 2024

18.

All EC Members were in attendance.
Jeremy Harrison and Connie Chan attended the meeting as observers.
Election of officeholders

The EC noted the 2024 Election Council election results and congratulated Sumon
Ahmed Sabir, Vincent Achie Atienza, and Kam Sze Yeung on their re-election to the
APNIC EC.

The EC held officer elections, to take office immediately following the Annual General
Meeting. The presence of a quorum was noted.

It was noted that Kenny Huang continued as Chair pursuant to the by-laws, serving until
the end of his current term on the EC.

Nominations were called for the positions of Treasurer. Kenny Huang nominated
Yoshinobu Matsuzaki. There were no other nominations. Yoshinobu Matsuzaki was
elected unopposed as the Treasurer of the EC.
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19.

20.

21.

Vincent Achie Atienza noted that he did not wish to continue as Secretary of the APNIC
EC.

Nominations were called for the position of Secretary. Kenny Huang nominated
Roopinder Singh Perhar. There were no other nominations. Roopinder Singh Perhar
was elected unopposed as the Secretary of the EC.

Search Committee

Following their re-election, Vincent Achie Atienza and Kam Sze Yeung volunteered to
serve on the Search Committee for a new Director General. Anlei Hu also volunteered to
join the committee.

The EC confirmed that the Search Committee would comprise Vincent Achie Atienza,
Kam Sze Yeung, Roopinder Singh Perhar, Anlei Hu, Kenny Huang, and Yoshinobu
Matsuzaki. Kenny Huang proposed that Roopinder Singh Perhar be appointed as Chair
of the Search Committee, which was unanimously agreed.

Closing the meeting

The EC Chair thanked everyone for their contributions to the meeting.

Next meeting

The next EC meeting is scheduled for 3-4 June 2024 in Kuala Lumpur, Malaysia.

Meeting closed at 16:28 (UTC +7), Friday, 1 March 2024

Attachments:

A. Register of interest

. [Confidential information redacted]

2023 special purpose financial report

2023 annual financial report and presentation
January 2024 financial report

December 2023 and January 2024 Credit Suisse investment report and
commentary

[Confidential information redacted]
[Confidential information redacted]
[Confidential information redacted]
[Confidential information redacted]
[Confidential information redacted]
Secretariat report and presentation 2023
APNIC Annual Report 2023

APNIC Activity Plan 2024

APNIC 57 AGM draft agenda

New activity planning and budgeting process for 2025
[Confidential information redacted]
[Confidential information redacted]

APIDT update presentation

[Confidential information redacted]
[Confidential information redacted]

mmoow

CAPAPDUVOZErXx="I0
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APNIC EC Register of Interests
Declaration of interests of EC members

This register records the interests of EC members, which may conflict with the EC members' duties
to APNIC. This register is accurate as at 26 February 2024.

Kam Sze Yeung declared that he currently holds the following positions:

e Member of the HKNOG Program Committee

e Employee of Akamai Technologies, Inc

e Member of the Working Group of Peering Asia

e Member of the TWNOG Multi-stakeholder Steering Group (MSG)
e Member of the SGNOG Organising Committee

Kenny Huang declared that he currently holds the following positions:

e Chairman of TWNIC

e Member of the Advisory Council of DotAsia Organization
e Chair of NIIEPA

e Chair of ICANN ccPDP4 WG

e Co-Chair of ICANN CGP

e Board of Director of TWIA

Yoshinobu Matsuzaki declared that he currently holds the following positions:

e Employee of Internet Initiative Japan Inc. (IlJ) as a Senior Engineer
e Board of Director of JPNIC

e Board of Director of APNOG/APIA

e Member of JANOG Committee

e Technical Advisor of JPCERT/CC

e Contact person at IlJ Europe (RIPE member) for RIPE

e TAC (Technical Advisory Council) of Team Cymru, Inc.

e Member of Officers, Internet Society Japan Chapter (ISOC-JP)

Vincent Achie Atienza declared that he currently holds the following positions:

e Employee of Globe Telecom (Peering, Interconnection & Strategy - IP Ecosystem)
e Chair of the Philippine Network Operators Group (PhNOG)

e Member, Board of Trustee, Internet Society Philippines (ISOC-Ph)

e Member of Ph Technical working group for IPv6, DNSSEC, RPKI

e Member (Ph Representative) - APIX - Asia Pacific Internet Exchange Association)
e Member/Evangelist - Philippine Open Internet eXchange (PhOpenlX)

e Member (Working Group) of APRICOT 2024

e Member (Co-Chair) of the Program Committee for APRICOT 2024

e [SIF Selection Committee Member

e  Chair of Asia Open RAN Academy(AORA) 2023


https://apnic-ec.apnic.net/bin/edit/Main/DotAsia?topicparent=Main.RegisterInterest

Sumon Ahmed Sabir declared that he currently holds the following positions:

e C(CTO, Fiber@Home Limited

e Technical Advisor, Fiber@Global Limited

e Advisor, Felicity IDC Limited

e Sponsor of BDCOM Online Limited

e Member, Board of Trustee, BDIX

e Member, Board of Trustee, BDNOG

e Member, Corecom, SANOG

e Member, Board of Trustee, ISOC, Bangladesh, Dhaka Chapter
e Chair, WEEE Society Bangladesh

Anlei Hu declared that he currently holds the following position:

e Employee of CNNIC as Chief Network Security Officer

e Guest researcher of CNIC

e Member of National Information Security Standardization Technical Committee
Roopinder Singh Perhar declared that he currently holds the following position:

e President Strategy and Planning, Netplus Broadband Services Pvt. Ltd

e Executive Council member of ISPAI

e  Principal Advisor, Conjoinix Total Solutions Pvt Ltd
Paul Wilson declared that he currently holds the following position:

e Director of APIDTT Pty Ltd (trustee for the Asia Pacific Internet Development Trust)

e Director of APIDT Infrastructure Pty Ltd
e Member, Advisory Council of DotAsia
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Ernst & Young Tel: +61 7 3011 3333

111 Eagle Street Fax: +61 7 3011 3100
Brisbane QLD 4000 Australia ey.com/au
GPO Box 7878 Brisbane QLD 4001

Building a better
working world

21 February 2024

APNIC Executive Council
APNIC Pty Ltd

6 Cordelia Street

SOUTH BRISBANE QLD 4101

Private and confidential

2023 Audit of APNIC Pty Ltd

Dear Directors

The purpose of this letter is to communicate matters that we are required to communicate to you in
writing by professional standards or that in our judgement as auditors warrant written communication.

Our fieldwork is substantially complete and we anticipate issuing an unqualified opinion. We would like
to thank your staff for the assistance provided to us during the engagement.

Areas of Audit Focus

We communicated areas of focus from the audit to management at the audit status meeting on 16
February 2024. In our professional judgement, the findings below need to be communicated in writing
to you.

Revaluation of land and building

During the period, APNIC Pty Ltd (“"APNIC"” or "Company") re-assessed its accounting for land and
building with respect to measurement after initial recognition. The Company elected to change the
method of accounting for land and building as management believes that the revaluation model
provides more relevant information to the users of the financial statements.

Although the initial adoption of a policy of revaluation by an entity that has previously used the cost
model is a change in accounting policy, it is not dealt with as a prior period adjustment in accordance
with AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors. Instead, the change
is treated as a revaluation during the current period. This means that the entity is not required to
obtain valuation information about comparative periods.

We have reviewed management's position paper and the required accounting entries at the date of
the revaluation, no exceptions were noted.

Land and Building Amount
At cost model $5.1m
At revaluation model $7.5m
Revaluation gain $2.4m
Account Amount
DR Land and Building $2.4m
CR DTL (25%) $0.6m
CR Asset Revaluation Reserve $1.8m

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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Revenue recognition
APNIC has applied revenue recognition methodologies provided both under AASB 1058 Income of
Not-for-profit entities as well as AASB 15 Revenue from contracts with customers for the purpose of
recognising revenue.

Member fees are recognised over time where the performance obligation is satisfied over the period
of membership. Member fees received in advance of the service being provided are classified as
unearned income.

We substantively tested membership fees recorded in the current period and the completeness of the
unearned income as at 31 December 2023, no exceptions were noted.

Investments - units in managed investment funds

Investments recorded at 31 December 2023 was $35.6m (2022: $33.2m).

Amount
Opening balance at 1 January 2023 $33.2m
Investment distribution income $0.9m
Management fees (50.2m)
Fair value gain recorded to profit or loss $1.7m
Closing balance at 31 December 2023 $35.6m

Under AASB 9 Financial Instruments, investments have been classified as “financial assets at fair
value through profit or loss"”. This is based on the nature of the investment being held for trading. We
have audited the investment portfolio and assessed whether it was measured at fair value as at 31
December 2023. Consistent with the prior periods, management have recorded the investment
income and the fair value gain/loss through profit or loss, this is treatment is consistent with AASB
o.

Consolidation

The Company currently prepares Special Purpose Financial Statements (SPFS) in accordance with
Australian Accounting Standards (AAS) due to their financial reporting obligations under the
Corporations Act 2001.

The APNIC SPFS contains the following disclosures that are mandatory under the Accounting
Standards:

» AASB 101: Presentation of Financial Statements

» AASB 107: Cash Flow Statements

» AASB 108: Accounting Policies, Changes in Accounting Estimates and Errors
» AASB 1054: Australian Additional Disclosures

AASB 10 Consolidated Financial Statements has not been adopted in the preparation of the SPFS.

We noted the Company hold a 50% share of APIDTT Pty Ltd, which is the corporate trustee of Asia
Pacific Internet Development Trust (APIDT). The Company is also the sole member of APNIC
Foundation Limited, which is a company limited by guarantee and is without share capital.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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After reviewing respective Constitution and supporting documents, we determined that Company
possess the requisite power over relevant activities; however, it does not possess any control over
the variability in returns or have the ability to influence them.

As a result, based on the principles outlined in AASB 10 Consolidated Financial Statements, it is
concluded that the Company does not exercise control over APIDT and APNIC Foundation, and thus,
consolidation of their accounts for reporting purposes is not required.

Written Representations from Management

We have requested a letter of representation from management. A copy of this letter is available on
request.

Internal control themes and observations

We have no matters to report to management in relation to significant deficiencies in internal control.

Independence

We confirm that we have complied with the Corporations Act 2001, and in our professional judgment,
the engagement team and the Firm are independent.

We consider that our independence in this context is a matter that should be reviewed by both you and
us. It is therefore important that you and your Board consider the facts of which you are aware and
come to a view. Should you have any specific matters that you wish to discuss, please contact us.

ASA 260 requires us to communicate with you on a timely basis on all significant facts and matters that
bear upon our independence and objectivity. The aim of these communications is to ensure full and fair
disclosure by us to those charged with governance on matters in which you have an interest.

Listed in Appendix A are Ernst & Young's key firm-wide policies and processes to maintain independence
and objectivity.

Unadjusted audit differences

During the course of our audit, we have identified the following audit differences. Management believes
that the effects of any unadjusted audit differences accumulated and pertaining to the latest period
presented are immaterial, both individually and in the aggregate, to the financial report taken as a
whole.

Description of audit differences Impact on P&L
increase/(decrease) profit

To reclassify receivable credit balance and recorded adjustment in $3,331

Doubtful Debt Expenses

To reclassify receivable credit balance and recorded Unrealized $5,608

Gain/Loss in FY23

Net profit increased by $8,939

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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Outstanding matters

» Sundry audit procedures including executive review

Finalisation of financial statements

Receipt of signed financial statements and management representation letter
Confirmation of subsequent events prior to signing of financial statements.

vYyy

This letter has been prepared for the sole use of the APNIC Executive Council, management and others
within the Company. It must not be disclosed to a third party or quoted to or referred to without our
written consent. No responsibility is assumed by Ernst & Young to any other person.

Finally, we would like to take this opportunity to thank your staff for the co-operation we have received
throughout our audit. If there are any further matters which you wish to discuss concerning our audit,
please do not hesitate to call us.

Yours faithfully

rf( —

v

Susie Kuo
Partner
Ernst & Young

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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Appendix A

Ernst & Young (EY) has policies and procedures that instil professional values as part of Firm culture
and ensure the highest standards of objectivity, independence and integrity are maintained. Listed
below are some of the key policies and processes in place within EY Australia for maintaining
objectivity and independence:

Financial Interests Our Partners and client facing (technical) staff are required to comply with the
independence standards applicable to specific engagements including APES 110 Code of
Ethics for Professional Accountants (including Independence Standards).

This information can be found in the Firm's latest Transparency Report which the Firm is
required to prepare and publish under law.

Our partners and staff are required to confirm their compliance each year with our Firm's
independence policies. We track this compliance through a Worldwide investment tracking

system.

Training Our partners and staff are required to undergo regular mandatory training on our
independence and ethical policies and processes.

Partner rotation The Firm has detailed policies on the rotation of the audit engagement partner and, in the

case of listed clients: key audit partners, independent partners and "other partners and
staff in senior positions".

Consultation The Firm requires that the audit team consult with a panel of experienced partners on
complex accounting and auditing matters.
Non-audit Services Our audit engagement partners must approve any non-audit services offered to their

clients. This allows them to:

» ensure the objectives of the proposed engagement are not inconsistent with the
objectives of the audit of the financial statement;

» identify and assess any related threats to our objectivity; and

» assess the effectiveness of available safequards to eliminate such threats or reduce
them to an acceptable level.

Where no satisfactory safequards exist we do not carry out the non-audit service.

Ethics Our global code of conduct provides an ethical framework on which we base our decisions
and our actions—as individuals and as members of our global organisation. We have also
established the EY/Ethics hotline which will allow any person, inside or outside of Ernst &
Young, to report confidentially and anonymously any activity that they believe may involve
conduct that is unethical, illegal, in breach of professional standards, or is otherwise
inconsistent with our established policies or code of conduct.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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APNIC Pty Ltd

Directors' report
For the year ended 31 December 2023

Your directors submit their report on APNIC Pty Ltd (the "Company") for the year ended 31 December 2023.

Directors
The names of the Company's directors in office during the financial year and until the date of this report are set out
below. Directors were in office for this entire period, unless otherwise stated.

Paul Byron Wilson

Yoshinobu Matsuzaki (Appointed: 11 July 2023)
Vincent Bautista Atienza (Appointed: 10 September 2023)
Roopinder Singh Perhar (Appointed: 10 September 2023)
Kam Sze Yeung (Appointed: 10 September 2023)
Sheng-Hsiung Kenny Huang (Appointed: 10 September 2023)
Sumon Ahmed Sabir (Appointed: 10 September 2023)
Anlei Hu (Appointed: 14 February 2024)
Dividends

The Company does not pay or declare dividends due to its non-profit status as determined by its constituent documents.
Principal activity

The principal activity during the year of the Company was to act as a not-for-profit internet registry organisation for the
Asia-Pacific region.

There was no significant change in the nature of the activity during the year.
Operating results for the year

The net profit after tax of the Company for the year ended 31 December 2023 was $1,149,872 (2022: net loss after tax of
$3,260,258). Included in the result is a $1,674,163 gain on financial assets held at fair value through profit or loss (2022:
loss on financial assets of $4,028,706).

Significant changes in the state of affairs
Transfer of shareholdings

Paul Byron Wilson was the sole shareholder in the Company, holding the one share on issue in the Company on Trust
for the persons who from time to time constitute the members of the APNIC Executive Council pursuant to a Deed of
Trust dated 24 June 1998. A new company, APNIC EC Limited (a company limited by guarantee), was incorporated by
the members of the APNIC Executive Council for the purpose of acting as the new Trustee shareholder of the sole share
in APNIC Pty Ltd.

The transfer of the one share on issue in the Company from Paul Byron Wilson to APNIC EC Limited was effected on 11
September 2023 and the share is now held by APNIC EC Limited as Trustee pursuant to the terms of a Deed of
Retirement and Appointment of Trustee dated 11 September 2023. There has been no change to the terms of the Trust
and the class of beneficiaries remain the same.

There were no other significant changes in the state of affairs of the Company during the year.
Significant events after the reporting period

There were no significant events occurring after the reporting period which may affect either the Company's operations
or results of those operations or the Company's state of affairs.

Likely developments and expected results

Likely developments in the operations of the Company and the expected results of those operations in future financial
years have not been included in this report as the inclusion of such information is likely to result in unreasonable
prejudice to the Company.

Environmental regulation and performance

The Company is not subject to any particular or significant environmental regulation under laws of the Commonwealth or
of a State or Territory.

This draft should be read in conjunction with the "open items" list.
F 200224



APNIC Pty Ltd

Directors' report
For the year ended 31 December 2023

Share options

No option to acquire shares in the Company has been granted to any person. No shares have been issued during the
financial year or since the end thereof by virtue of the exercise of any options. There are no unissued shares under
option at the date of this report.

Indemnification and insurance of directors and officer

During the financial year, APNIC Pty Ltd paid a premium of $24,475 (2022: $23,310) to insure the directors, officeholders
(including Executive Council) and staff of the Company.

The liabilities insured are legal costs that may be incurred in defending civil or criminal proceedings that may be brought
against the officers in their capacity as officers of entities in the Company, and any other payments arising from liabilities
incurred by the officers in connection with such proceedings. This does not include such liabilities that arise from conduct
involving a wilful breach of duty by the officers or the improper use by the officers of their position or of information to
gain advantage for themselves or someone else or to cause detriment to the Company. It is not possible to apportion the
premium between amounts relating to the insurance against legal costs and those relating to other liabilities.

Indemnification of auditors

To the extent permitted by law, the Company has agreed to indemnify its auditors, Ernst & Young (Australia), as part of
the terms of its audit engagement agreement against claims by third parties arising from the audit (for an unspecified
amount). No payment has been made to indemnify Ernst & Young (Australia) during or since the financial year.

Proceedings on behalf of the Company

No person has applied for leave of Court to bring proceedings on behalf of the Company or intervene in any proceedings
to which the Company is a party for the purpose of taking responsibility on behalf of the Company for all or any part of
those. The Company was not a party to any such proceedings during the year.

Auditor's independence declaration

The directors have received a declaration from the auditor'of APNIC Pty Ltd. This has been included on page 3.
Signed in accordance with a resolution of the directors.

Paul Byron Wilson
Director

Brisbane

26 February 2024

Yoshinobu Matsuzaki
Director

Brisbane

26 February 2024

This draft should be read in conjunction with the "open items" list.
F 200224



APNIC Pty Ltd

Auditor's independence declaration
For the year ended 31 December 2023

This is a placeholder, please replace this with your independence declaration.

This draft should be read in conjunction with the "open items" list.
F 200224



APNIC Pty Ltd

Statement of profit or loss and other comprehensive income
For the year ended 31 December 2023

Notes 2023 2022
$ $

Revenue from contracts with customers 3 26,644,240 25,432,372
Other income 4.a 6,138,344 4,740,644
Finance income 4.b 281,691 105,505
Communication and meeting expenses (1,283,975) (1,074,220)
Computer expenses (2,058,609) (1,883,390)
APNIC Foundation funded project expenses (4,589,804) (3,702,680)
Contributions to ICANN (244,964) (231,762)
Depreciation expense (659,019) (652,215)
Donations and sponsorships (442,442) (477,512)
Employee benefits expense (19,480,777) (17,174,941)
Insurance expenses (242,611) (255,322)
Professional fees (1,583,658) (1,971,460)
Travel expenses (1,672,768) (1,370,504)
Occupancy costs (461,253) (569,776)
Other expenses (934,455) (1,215,373)
Loss before income tax and fair value gain/(loss) on financial (590,060) (300,634)
assets
Gain/(loss) on financial assets held at fair value through profit or 1,674,163 (4,028,706)
loss
Profit/(loss) before income tax 1,084,103 (4,329,340)
Income tax benefit 65,769 1,069,082
Profit/(loss) for the year 1,149,872 (3,260,258)
Other comprehensive income
Other comprehensive income that may be reclassified to profit
or loss in subsequent periods:
Revaluation of land and building 1,645,064 -
Total comprehensive incomel(loss) for the year 2,794,936 (3,260,258)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes.

This draft should be read in conjunction with the "open items" list.
F 200224



APNIC Pty Ltd

Statement of financial position
As at 31 December 2023

Notes 2023 2022
$ $

Assets
Current assets
Cash and cash equivalents 5 7,298,216 7,302,763
Trade and other receivables 6 5,126,915 4,736,137
Prepayments 1,508,411 1,247,343
Total current assets 13,933,542 13,286,243
Non-current assets
Financial assets 7 35,554,548 33,161,465
Property, plant and equipment 8 8,716,661 6,803,390
Total non-current assets 44,271,209 39,964,855
Total assets 58,204,751 53,251,098
Liabilities
Current liabilities
Trade and other payables 10 2,158,304 1,780,433
Employee benefit liabilities 11 3,338,476 3,086,849
Contract liabilities 12 13,263,072 12,379,552
Total current liabilities 18,759,852 17,246,834
Non-current liabilities
Employee benefit liabilities 11 524,859 361,744
Net deferred tax liabilities 9 539,799 57,215
Total non-current liabilities 1,064,658 418,959
Total liabilities 19,824,510 17,665,793
Net assets 38,380,241 35,585,305
Equity
Issued capital 13 1 1
Reserve 13 1,645,064 -
Retained earnings 36,735,176 35,585,304
Total equity 38,380,241 35,585,305

The above statement of financial position should be read in conjunction with the accompanying notes.

This draft should be read in conjunction with the "open items" list.
F 200224



Statement of changes in equity
For the year ended 31 December 2023

At 1 January 2023

Profit for the year

Other comprehensive income

Total comprehensive income for the
year

At 31 December 2023

At 1 January 2022

Loss for the year

Other comprehensive income
Total comprehensive loss for the
year

At 31 December 2022

APNIC Pty Ltd

Asset
revaluation
Issued capital reserve Retained
(Note 13) (Note 13) earnings Total equity
$ $ $ $
1 - 35,585,304 35,585,305
- - 1,149,872 1,149,872
- 1,645,064 - 1,645,064
- 1,645,064 1,149,872 2,794,936
1 1,645,064 36,735,176 38,380,241
1 - 38,845,562 38,845,563
- - (3,260,258) (3,260,258)
- - (3,260,258) (3,260,258)
1 - 35,585,304 35,585,305
The above statement of changes in equity should be read in conjunction with the accompanying notes.
6

This draft should be read in conjunction with the "open items" list.
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Statement of cash flows
For the year ended 31 December 2023

Operating activities

Receipts from customers

Payments to suppliers and employees
Interest received

Net cash flows from operating activities

Investing activities

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment
Investment distribution income

Purchase of financial assets

Net cash flows used in investing activities

Financing activities
Net cash flows from financing activities

Net (decrease)lincrease in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

APNIC Pty Ltd

The above statement of cash flows should be read in conjunction with the accompanying notes.

Notes 2023 2022
$ $

32,291,751 30,277,150

(32,385,075) (29,522,394)

279,133 99,753

5 185,809 854,509
24,940 6,372

(420,532) (827,823)

924,156 666,042

(718,920) (462,044)

(190,356) (617,453)

(4,547) 237,056

7,302,763 7,065,707

5 7,298,216 7,302,763
.

This draft should be read in conjunction with the "open items" list.
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APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

1. Corporate information

The financial statements of APNIC Pty Ltd (the "Company") for the year ended 31 December 2023 were authorised for
issue in accordance with a resolution of the directors on 26 February 2024.

APNIC Pty Ltd is a not-for-profit (NFP) company limited by shares, incorporated and domiciled in Australia.

The registered office and principal place of business of the Company is 6 Cordelia Street, South Brisbane, Queensland,
4101.

Further information on the nature of the operations and principal activity of the Company are described in the directors'
report.

2. Accounting policies

a. Basis of preparation

These are special purpose financial statements that have been prepared at the request of the Executive Council for the
interest of the APNIC members and for the purpose of complying with the Corporations Act 2001 requirements to prepare
and distribute financial statements to the members and must not be used for any other purpose.

The financial statements have been prepared in accordance with Corporations Act 2001 and with the recognition and
measurement principles of all applicable Australian Accounting Standards and Interpretations issued by the Australian
Accounting Standards Board. It contains the disclosures that are mandatory under the following Accounting Standards:

AASB 101: Presentation of Financial statements

AASB 107: Cash Flow Statements

AASB 108: Accounting Policies, Changes in Accounting Estimates and Errors
AASB 1054: Australian Additional Disclosures

These financial statements have been prepared under the “historical cost convention, except for land and building,
financial assets and liabilities measured at fair value,

b. Changes in accounting policies, disclosure, standards and interpretations

Revaluation of land and building

The Company re-assessed its accounting for land and building with respect to measurement after initial recognition. The
Company had previously measured all land and building using the cost model whereby, after initial recognition of the
assets classified as land and building, the assets were carried at cost less accumulated depreciation and accumulated
impairment losses.

For the financial year commencing 1 January 2023, the Company elected to change the method of accounting for land
and building as the Company believes that the revaluation model provides more relevant information to the users of its
financial statements. In addition, available valuation techniques provide reliable estimates of the assets’ fair value. The
Company applied the revaluation model prospectively.

After initial recognition, land and building are measured at fair value at the date of the revaluation less any subsequent
accumulated depreciation and subsequent accumulated impairment losses.

New and amended standards and interpretations
The new and amended Australian Accounting Standards and Interpretations that apply for the first time in 2023 do not
materially impact the financial statements of the Company.

Accounting Standards and Interpretations issued but not yet effective

Australian Accounting Standards and Interpretations have recently been issued or amended but are not yet effective and
have not been adopted by the Company for the annual reporting year ended 31 December 2023. The Company intends
to adopt the new or amended standards or interpretations, when they become effective.

This draft should be read in conjunction with the "open items" list.
F 200224



APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

2. Accounting policies (continued)

b. Changes in accounting policies, disclosure, standards and interpretations (continued)

AASB 1060 - General Purpose Financial Statements - Simplified Disclosures for For-Profit and Not-for Profit Tier
2 Entities

Not-For-Profit entities will be required to follow the recognition and measurement requirement under Australian
Accounting Standards, but may apply the simplified disclosure requirements in AASB 1060. AASB 1060 is the new
simplified disclosures standard developed by the AASB based on IFRS for Small and Medium-sized Entities. The
standard will be applicable when the AASB removes the ability for Not-For-Profit entities to prepare special purpose
financial statements.

c. Going concern

The financial statements have been prepared on a going concern basis, which assumes continuity of normal business
activities and the realisation of assets and settlement of liabilities in the ordinary course of business. The financial
statements show the Company has negative working capital of $4,826,310 (2022: $3,960,591). Whilst the Company is in
a negative working capital position, there are non-current financial assets of $35,554,548 which can be realised on a
short-term basis should the Company require funds to meet their current obligations.

For the year ended 31 December 2023, there was a cash inflow from operating activities amounting to $185,809 (2022: $
854,509). As at this date, the Company had cash and cash equivalents amounting to $7,298,216 (2022: $7,302,763) and
total net assets of $38,380,241 (2022: $35,585,305). With the strong cash and financial position, the directors believe it
remains appropriate to prepare the financial statements on a going concern basis.

d. Current versus non-current classification

The Company presents assets and liabilities in the statementvof financial position based on current/non-current

classification. An asset is current when it is:

o Expected to be realised or intended to be sold or consumed in the normal operating cycle;

e Held primarily for the purpose of trading;

o Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

A liability is current when:

e Itis expected to be settled in the normal operating cycle;

e Itis held primarily for the purpose of trading;

¢ ltis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current.
Deferred tax liabilities are classified as non-current liabilities.
e. Functional and presentation currency

i. Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates (‘the functional currency’). The financial statements are presented in Australian Dollars ($),
which is the Company'’s functional and presentation currency.

ii. Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss.

This draft should be read in conjunction with the "open items" list.
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APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

2. Accounting policies (continued)

f. Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on hand.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash, as defined above.
g. Trade and other receivables

Trade receivables are amounts due from customers for services performed in the ordinary course of business. They are
generally due for settlement between 30-60 days and therefore are all classified as current. Trade receivables are
recognised initially at the amount of consideration that is unconditional unless they contain significant financing
components, when they are recognised at fair value. The Company holds the trade receivables with the objective to
collect the contractual cash flows and therefore measures them subsequently at amortised cost using the effective
interest rate (EIR) method, less loss allowance.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are written
off by reducing the carrying amount directly. An allowance account (future expected credit losses) is used when there is
objective evidence that the Company will not be able to collect all amounts due according to the original terms of the
receivables. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganisation, and default or delinquency in payments are considered indicators that the trade receivable is impaired.
The amount of the impairment allowance is the difference between the asset's carrying amount and the present value of
estimated future cash flows, discounted at the original EIR. Cash flows relating to short-term receivables are not
discounted if the effect of discounting is immaterial.

The amount of the impairment loss is recognised in profit or lossiwithin other expenses. When a trade receivable for
which an impairment allowance had been recognised becomes uncollectible in a subsequent period, it is written off
against the allowance account. Subsequent recoveries of amounts previously written off are credited against other
expenses in profit or loss.

h. Investments and other financial assets
i. Classification

The Company classifies its financial assets in the following measurement categories:

¢ those to be measured subsequently at fair value (either through other comprehensive income (OCI) or through profit
or loss), and

o those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of
the cash flows. For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. It has
been elected that changes in fair value be designated through profit and loss.

ii. Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the Company
commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive cash flows from the
financial assets have expired or have been transferred and the Company has transferred substantially all the risks and
rewards of ownership.

10
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APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

2. Accounting policies (continued)

h. Investments and other financial assets (continued)
iii. Measurement

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and

the cash flow characteristics of the asset. There are three measurement categories into which the Company classifies its

debt instruments:

e Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. Interest income from these financial assets is
included in finance income using the EIR method. Any gain or loss arising on derecognition is recognised directly in
profit or loss and presented in other gains/(losses) together with foreign exchange gains and losses. Impairment
losses are presented as separate line item in the statement of profit or loss and other comprehensive income.

¢ Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows
and for selling the financial assets, where the assets’ cash flows represent solely payments of principal and interest,
are measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest income and foreign exchange gains and losses which are recognised in profit or
loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is
reclassified from equity to profit or loss and recognised in other gains/(losses). Interest income from these financial
assets is included in finance income using the EIR method. Foreign exchange gains and losses are presented in
other gains/(losses) and impairment expenses are presented as separate line item in the statement of profit or loss
and other comprehensive income.

e Fair value through profit or loss (FVPL): Assets that do notimeet the criteria for amortised cost or FVOCI are
measured at FVPL. A gain or loss on a debt investment that'is subsequently measured at FVPL is recognised in profit
or loss and presented net within other gains/(losses) in the period in which it arises.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company's management has
elected to present fair value gains and losses on equity investments in OCI, there is no subsequent reclassification of fair
value gains and losses to profit or loss following the derecognition of the investment.

Dividends from such investments continue to be recognised in profit or loss as other income when the Company’s right
to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the statement of profit or
loss and other comprehensive income as applicable. Impairment losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported separately from other changes in fair value.

iv. Impairment

The Company assesses on a forward-looking basis, the expected credit losses associated with its debt instruments
carried at amortised cost and FVOCI. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables, the Company applies the simplified approach permitted by AASB 9 Financial Instruments, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

Impairment losses on equity instruments that were recognised in profit or loss were not reversed through profit or loss in
a subsequent year.

Subsequent measurement

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active
(and for unlisted securities), the Company establishes fair value by obtaining independent valuation statements or by
using valuation techniques. These include the use of recent arm’s length transactions, reference to other instruments that
are substantially the same, discounted cash flow analysis, and option pricing models making maximum use of market
inputs and relying as little as possible on entity specific inputs.
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APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

2. Accounting policies (continued)
i. Contract liabilities

A contract liability is recognised if a payment is received from or invoice is issued to (whichever is earlier) a customer
before the Company transfers the related goods or services. Contract liabilities are recognised as revenue when the
Company performs under the contract (i.e., transfers control of the related goods or services to the customer).

J- Property, plant and equipment

Plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the reporting year in
which they are incurred.

Land and building at 6 Cordelia Street are measured at fair value less accumulated depreciation and impairment losses
recognised after the date of revaluation. Valuations are performed with sufficient frequency to ensure that the carrying
amount of a revalued asset does not differ materially from its fair value.

A revaluation surplus is recorded in OCI and credited to the asset revaluation reserve in equity. However, to the extent
that it reverses a revaluation deficit of a class of assets previously recognised in profit or loss, the increase is recognised
in profit and loss. A revaluation deficit is recognised in the statement of profit or loss and other comprehensive income,
except to the extent that it offsets an existing surplus on the same asset recognised in the asset revaluation reserve.

Additionally, accumulated depreciation as at the revaluation.date is eliminated against the gross carrying amount of the
asset and the net amount is restated to the revalued amount of the asset. Upon disposal, any revaluation surplus relating
to the particular asset being sold is transferred to retained earnings.

Depreciation on assets acquired are calculated using the straight-line method to allocate their cost or revalued amounts,
net of their residual values, over their estimated useful lives as follows:

Building 2.5-50%
Computer equipment 5%-50%
Furniture and fittings 2.5-50%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting year.
Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit
or loss.

k. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's
recoverable amount. An asset’s recoverable amount is the higher of an asset’'s or cash-generating unit's (CGU)’s fair
value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.
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APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

2. Accounting policies (continued)
k. Impairment of non-financial assets (continued)

The Company bases its impairment calculation on most recent budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. A long-term growth rate is calculated and applied to project future
cash flows after the fifth year.

Impairment losses are recognised in the statement of profit or loss and other comprehensive income as an expense.

An assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset's or
CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the statement of profit or loss and other comprehensive income.

I. Employee benefit liabilities

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits, bonus, time-in-lieu, long service, and annual
leave expected to be settled within 12 months after the end of the period in which the employees render the related
service are recognised in respect of employee’s services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. Theliability for annual leave is recognised in the provision
for employee benefits. All other short-term employee benefit obligations are presented as payables.

Other long-term employee benefit obligations

The Company also has liabilities for long service leave that are not expected to be settled wholly within 12 months after
the end of the year in which the employees renderhe related service. These obligations are therefore measured as the
present value of expected future payments to be madein respect of services provided by employees up to the end of the
reporting year using the projected unit credit method.

Consideration is given to expected future wage and salary levels, experience of employee departures and years of
service.

Expected future payments are discounted using market yields at the end of the reporting year of high quality corporate
bonds with terms and currencies that match, as closely as possible, the estimated future cash outflows.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or
loss.

The obligations are presented as current liabilities in the statement of financial position if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting date, regardless of when the actual
settlement is expected to occur.

m. Issued capital
Ordinary shares are classified as equity.
n. Revenue from contracts with customers

The Company has applied revenue recognition methodologies provided both under AASB 1058 Income of not-for-profit
entities as well as AASB 15 for the purpose of recognising revenue.

Revenue recognition under AASB 15

Under AASB 15, the Company recognises revenue when control of the goods or services are transferred to the customer
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or
services. The Company has generally concluded that it is the principal in its revenue arrangements because it typically
controls the goods or services before transferring them to the customer.
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APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

2. Accounting policies (continued)

n. Revenue from contracts with customers (continued)
Revenue recognition and application of AASB 1058

AASB 1058 provides that an entity receiving certain ‘volunteer services’ or entering to ‘certain transactions’ and where
the consideration to acquire an asset is significantly less than the fair value of the asset. In the latter case, the entity will
recognise and measure the asset at fair value in accordance with the applicable Australian Accounting Standard (e.g.
AASB 116 Property, Plant and Equipment).

AASB 1058 does not apply when a transaction completely falls under the scope of AASB 15 as a contract with a
customer. This is when the transaction has all the following characteristics:

e The transaction is enforceable and has sufficiently specific obligations;

e The goods or services are not retained by the entity for its own use; and

e The transaction is neither a donation transaction nor a volunteer service.

Accordingly, AASB 1058 applies to entity’s transactions that are not ordinarily contracts at fair value with customers. The
timing of income recognition depends on whether such a transaction gives rise to a liability or other performance
obligation (a promise to transfer a good or service), or a contribution by owners, related to an asset (such as cash or
another asset) received by an entity.

The Company has confirmed that there are no transactions significantly below the fair value, therefore AASB 1058 has
no application on the entity, and therefore revenue is recognised for the major business activities using the methods
outlined under AASB 15 as provided below:

i. Member fees

Member fees are recognised over time where the performance obligation is satisfied over the period of membership.
Member fees received in advance of the service being provided are classified as unearned income. Transfer fees,
reactivation fees and application fees are recognised at,a point in time where the performance obligation is satisfied
when the service is performed.

Under AASB 1058, if the above fees include a donation element, the same is treated as ‘donation’ transactions and the
value of the same is required to be recognised in the financial statements. A donation component, and thereby a
donation transaction, exists if:

e The consideration to acquire an asset is significantly less than its fair value; and

e The intent is to primarily to enable the NFP entity to further its objectives

At present, there are no significant ‘donation’ components included within member fees. Therefore, there are no donation
transactions to be recognised in the financial statements.

ii. Volunteer services

Volunteer services received by the Company are recognised by principles enunciated under AASB 1058 to ascertain
donation element contained in them and recognise the equivalent fair market value in the books of accounts.

Under AASB 1058 a NFP entity may, as an accounting policy choice to recognise volunteer services, or a class of
volunteer services, if the fair value of those services can be measured reliably, whether the services would have been
purchased if they had not been donated. The value of such volunteer services shall be measured at fair value. On the
initial recognition of volunteer services as an asset or an expense, an entity shall recognise any related amounts as well.
The entity shall recognise the excess of the fair value of the volunteer services over the recognised related amounts as
income immediately in profit or loss account.

The Company has represented to us that it cannot reliably measure the value of volunteer services received by it given
the nature of its business, sparsity of volunteering received apart from inability to obtain comparative market estimates.
Therefore, the Company has not recognised the value of volunteering services in its financial statements in accordance
with the exemption provided by the AASB 1058.
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APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

2. Accounting policies (continued)

n. Revenue from contracts with customers (continued)
ii. Volunteer services (continued)

Under AASB 1058, if the volunteer services include a donation element, the same is treated as ‘donation’ transactions
and the value of the same is required to be recognised in the financial statements. A donation component, and thereby a
donation transaction, exists if:

e The consideration to acquire an asset is significantly less than its fair value; and

e The intent is to primarily to enable the NFP entity to further its objectives

At present, there are no significant ‘donation’ components included in the volunteer services. Therefore, there are no
donation transactions to be recognised in the financial statements.

iii. Grants

Grants relating to costs are deferred and recognised in profit or loss over the period necessary to match them with the
costs that they are intended to compensate.

Grants are recognised at their fair value where there is a reasonable assurance that the grant will be received and the
Company will comply with all attached conditions.

0. Taxes

The income tax expense or revenue for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses.

The current income tax charge is calculated on the basis of thedtax laws enacted or substantively enacted at the end of
the reporting period in the country where the Company operates and generates taxable income.

Management periodically evaluates positions taken instax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is also not accounted
for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the
time of the transaction affects either accounting nor taxable profit or loss.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end
of the reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled. Deferred tax assets are recognised only if it is probable that future taxable amounts will be
available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

The Company has self-assessed that the “principle of mutuality” applies to its affairs and has calculated its income tax
using this principle for the year ended 31 December 2023.
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APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

2. Accounting policies (continued)

p. Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the asset or as
part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the taxation authority is included with other receivables or payables in the statement of
financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the taxation authority, are presented as operating cash flows.

The Company is registered for Singapore GST and Cambodia VAT during the year.
g. Significant accounting judgements, estimates and assumptions

The directors evaluate estimates and judgements incorporated into the financial report based on historical knowledge
and best available current information. Estimates assume a reasonable expectation of future events and are based on
current trends and economic data, obtained both externally and within the Company.

Revaluation of land and building

The Company measures the land and building at 6 Cordelia Street at revalued amounts, with changes in fair value being
recognised in OCI. The land and building were valued by reference to transactions involving properties of a similar
nature, location and condition. The Company engaged an independent valuation specialist to assess fair values on 21
February 2023 for the land and building.

APNIC Pty Ltd intends to revalue its property with sufficient freguency to ensure that the carrying amount does not differ
materially from that which would be determined using fair value. APNIC Pty Ltd intends to revalue its property at the
sooner of 3 years from valuation date of February 2023/or any material changes in market value of the property.
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Notes to the financial statements

For the year ended 31 December 2023

3. Revenue from contracts with customers

Disaggregated revenue information

Set out below is the disaggregation of the Company’s revenue from contracts with customers:

Type of service

Membership fees

Non-membership fees

Sign-up fees

Transfer fees

Member reactivation fees

Non-member reactivation fees

Total revenue from contracts with customers

Timing of revenue recognition

Services transferred over time

Services transferred at a point in time

Total revenue from contracts with customers

4, Other income

a. Other income

Investment distribution income
Sundry income

Foundation receipts

Net foreign exchange gain

b. Finance income

Interest income

APNIC Pty Ltd

2023 2022
$ $
25,781,903 24,717,563
315,511 259,616
255,750 258,750
271,076 177,643
20,000 14,000
- 4,800
26,644,240 25,432,372
26,097,414 24,977,179
546,826 455,193
26,644,240 25,432,372
2023 2022
$ $
924,156 666,042
623,225 300,097
4,589,804 3,762,837
1,159 11,668
6,138,344 4,740,644
2023 2022
$ $
281,691 105,505
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Notes to the financial statements
For the year ended 31 December 2023

5. Cash and cash equivalents

Petty cash
Cash at bank

Cash flow reconciliation

Reconciliation of net profit/(loss) after tax to net cash flows from
operations

Profit/(loss) for the year

Adjustments for:

Depreciation expense

Investment distribution income

Loss on disposal of property, plant and equipment

(Gain)/loss on financial assets held at fair value through profit or less
Expected credit losses/(recovery)

Net foreign exchange gain

Changes in assets and liabilities:
(Increase)/decrease in trade and other receivables
Increase in prepayments

Decrease in net deferred tax liabilities

Increase in trade and other payables

Increase in employee benefit liabilities

Increase in contract liabilities

Net cash flows from operating activities

6. Trade and other receivables

Trade receivables
Allowance for expected credit losses

Interest receivable
Short term deposits
Other receivables

APNIC Pty Ltd

2023 2022
$ $
1,000 400
7,297,216 7,302,363
7,298,216 7,302,763
2023 2022
$ $
1,149,872 (3,260,258)
659,019 652,215
(924,156) (666,042)
16,719 92,835
(1,674,163) 4,028,706
61,977 (23,995)
(1,159) (11,668)
(451,596) 639,640
(261,068) (274,302)
(65,769) (1,069,081)
377,871 244,797
414,742 365,210
883,520 136,452
185,809 854,509
2023 2022
$ $
1,682,428 1,614,025
(118,743) (56,767)
1,563,685 1,557,258
12,480 9,922
2,650,000 2,650,000
900,750 518,957
5,126,915 4,736,137
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Notes to the financial statements
For the year ended 31 December 2023

7. Financial assets

Non-current
Units in managed investment funds — at fair value

8. Property, plant and equipment

Land

At cost

At fair value

Net carrying amount

Building
At cost
Accumulated depreciation

At fair value
Accumulated depreciation

Net carrying amount

Computer equipment

At cost

Accumulated depreciation
Net carrying amount

APNIC Pty Ltd

2023 2022
$ $
35,554,548 33,161,465
2023 2022
$ $
- 2,100,000
6,700,000 -
6,700,000 2,100,000
- 5,370,265
- (2,137,486)
- 3,232,779
800,000 -
(64,369) -
735,631 -
735,631 3,232,779
4,126,269 4,114,243
(3,082,009) (2,916,169)
1,044,260 1,198,074
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APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

8. Property, plant and equipment (continued)

Furniture and fittings

At cost 476,259 489,236
Accumulated depreciation (239,489) (216,699)
Net carrying amount 236,770 272,537

Total property, plant and equipment

At cost 4,602,528 12,073,744
Accumulated depreciation (3,321,498) (5,270,354)

1,281,030 6,803,390
At fair value 7,500,000 -
Accumulated depreciation (64,369) -

7,435,631 -
Net carrying amount 8,716,661 6,803,390

9. Net deferred tax liabilities

2023 2022
$ $
Total deferred tax assets 828,806 340,025
Total deferred tax liabilities (1,368,605) (397,240)
Net deferred tax liabilities (539,799) (57,215)

10. Trade and other payables
2023 2022
$ $

Current

Trade payables 459,808 673,151
Accrued expenses 1,494,306 1,019,165
GST/VAT payable 204,190 88,117
2,158,304 1,780,433
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APNIC Pty Ltd

Notes to the financial statements
For the year ended 31 December 2023

11. Employee benefit liabilities

2023 2022
$ $
Current
Annual leave 1,670,145 1,533,134
Long service leave 1,588,691 1,500,877
Time in lieu leave 79,640 52,838
3,338,476 3,086,849
Non-current
Long service leave 524,859 361,744
12. Contract liabilities
2023 2022
$ $
Current
Unearned member and non-member fees 13,205,898 12,319,879
Unearned sponsorship income 7,805 10,000
Unearned research service income 49,369 49,673
13,263,072 12,379,552
13. Issued capital and reserve
Issued capital
2023 2022
$ $
1 fully paid ordinary share (2022: 1) 1 1

There was one movement in issued capital during the year (2022: none).

Paul Byron Wilson was the sole shareholder in the Company, holding the one share on issue in the Company on Trust
for the persons who from time to time constitute the members of the APNIC Executive Council pursuant to a Deed of
Trust dated 24 June 1998. A new company, APNIC EC Limited (a company limited by guarantee), was incorporated by
the members of the APNIC Executive Council for the purpose of acting as the new Trustee shareholder of the sole share
in APNIC Pty Ltd.

The transfer of the one share on issue in the Company from Paul Byron Wilson to APNIC EC Limited was effected on 11
September 2023 and the share is now held by APNIC EC Limited as Trustee pursuant to the terms of a Deed of
Retirement and Appointment of Trustee dated 11 September 2023. There has been no change to the terms of the Trust
and the class of beneficiaries remain the same.
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Notes to the financial statements
For the year ended 31 December 2023

13. Issued capital and reserve (continued)

Reserve

Asset revaluation reserve

At 1 January 2023
At 31 December 2023

Nature and purpose of reserve

Asset revaluation reserve

APNIC Pty Ltd

2023 2022
$ $

1,645,064 -

Asset
revaluation
reserve

$

1,645,064

The asset revaluation reserve records fair value movements on property held under the revaluation model.

14. Commitments and contingencies

Commitments
The Company had no capital commitments at 31 December 2023 (2022: $nil).

Contingencies

The Company had no contingent assets or contingent liabilities at 31 December 2023 (2022: $nil).

15. Auditor's remuneration
The auditor of APNIC Pty Ltd is Ernst & Young (Australia).

Amounts received or due and receivable by Ernst & Young (Australia) for:
An audit or review of the financial report of the entity
Other services

16. Events after the reporting period

2023 2022

$ $
49,770 42,200
6,000 5,500
55,770 47,700

There were no significant events occurring after the reporting period which may affect either the Company's operations

or results of those operations or the Company's state of affairs.
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APNIC Pty Ltd
Directors' declaration

In accordance with a resolution of the directors of APNIC Pty Ltd, we state that:
In the opinion of the directors:

a. the Company is not a reporting entity as defined in the Australian Accounting Standards;
b. the financial statements and notes of the Company are in accordance with the Corporations Act 2001, including:
i. giving a true and fair view of the Company's financial position as at 31 December 2023 and its performance
for the year ended on that date; and
ii. complying with Australian Accounting Standards to the extent described in Note 2.a to the financial
statements and complying with the Corporations Regulations 2001;
c. there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due
and payable.

Paul Byron Wilson
Director

Brisbane

26 February 2024

Yoshinobu Matsuzaki
Director

Brisbane

26 February 2024
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()APNIC

URL www.apnic.net
Enquiries helpdeskiaapnic.net
Accownts billingtapnic.net
Phane +617 3858 3100

Fax + 617 3858 3199
26 February 2024

Susie Kuo

111 Eagle Street
Brisbane QLD 4000
Partner

Ernst & Young

Dear Susie
APNIC Pty Ltd

This representation letter is provided in connection with your audit of the financial
report of APNIC Pty Ltd (‘the entity’) for the year ended 31 December 2023. We
recognise that obtaining representations from us concerning the information
contained in this letter is a significant procedure in enabling you to form an opinion as
to whether the financial report gives a true and fair view of the financial position of
APNIC Pty Ltd as of 31 December 2023 and of its financial performance and its cash
flows for the year then ended in accordance with Australian Accounting Standards to
the extent described in Note 2 of the financial report and the Corporations Act 2001.

We understand that the purpose of your audit of our financial report is to express an
opinion thereon and that your audit was conducted in accordance with Australian
Auditing Standards, which involves an examination of the accounting system, internal
control and related data to the extent you considered necessary in the
circumstances, and is not designed to identify - nor necessarily be expected to
disclose - fraud, shortages, errors and other irregularities, should any exist.

Accordingly, we make the following representations, which are true to the best of our
knowledge and belief, having made such inquiries as we considered necessary for
the purpose of appropriately informing ourselves:

A. Financial Report and Financial Records

1. We have fulfilled our responsibilities, as set out in the terms of the audit
engagement letter dated 11 October 2023, for the preparation of the financial
report in accordance with Australian Accounting Standards to the extent
described in Note 2 of the financial report and the Corporations Act 2001.

2.  We acknowledge, as members of management of the entity, our responsibility
for the fair presentation of the financial report. We believe the financial report
referred to above gives a true and fair view of the financial position, financial
performance and cash flows of APNIC Pty Ltd in accordance with Australian
Accounting Standards to the extent described in Note 2 of the financial report
and the Corporations Act 2001, and is free of material misstatements, including
omissions. We have approved the financial report.



The material accounting policy information adopted in the preparation of the
financial report are appropriately described in the financial report.

As members of management of the entity, we believe that the entity has a
system of internal controls adequate to enable the preparation of an accurate
financial report in accordance with Australian Accounting Standards to the extent
described in Note 2 of the financial report and the Corporations Act 2001 that is
free from material misstatement, whether due to fraud or error.

The financial records of the entity have been kept so as to be sufficient to enable
a financial report to be prepared and audited, and other records and registers
required by the Corporations Act 2001 have been properly kept and are up-to-
date.

We believe that the effects of any unadjusted audit differences, summarised in
the accompanying schedule, accumulated by you during the current audit and
pertaining to the latest period presented are immaterial, both individually and in
the aggregate, to the financial report taken as a whole.

B. Non-compliance with laws and regulations, including fraud

1.

We acknowledge that we are responsible to determine that the Company’s
business activities are conducted in accordance with laws and regulations and
that we are responsible to identify and address any non-compliance with
applicable laws or regulations, including fraud.

We acknowledge that we are responsible for the design, implementation and
maintenance of internal controls to prevent and detect fraud.

We have disclosed to you the results of our assessment of the risk that the
financial report may be materially misstated as a result of fraud.

We have no knowledge of any identified or suspected non-compliance with laws
or regulations, including fraud, that may have affected the Company (regardless
of the source or form and including without limitation, any allegations by
“whistleblowers”), including non-compliance matters:

¢ Involving financial improprieties

¢ Related to laws or regulations that have a direct effect on the
determination of material amounts and disclosures in the Company’s
financial report

¢ Related to laws or regulations that have an indirect effect on amounts
and disclosures in the financial report, but compliance with which
may be fundamental to the operations of the Company’s business, its
ability to continue in business, or to avoid material penalties

¢ Involving management, or employees who have significant roles in
internal control, or others

¢ Inrelation to any allegations of fraud, suspected fraud or other non-
compliance with laws and regulations communicated by employees,
former employees, analysts, regulators or others.



C. ASIC Class Orders and Legislative Instruments

1. We have brought to your attention any Class Orders or Legislative Instruments
the entity has applied for relief during the year under the Corporations Act 2001.

D. Information Provided and Completeness of Information and Transactions
1.  We have provided you with:

e Access to all information of which we are aware that is relevant to the
preparation of the financial report such as records, documentation and other
matters

e Additional information that you have requested from us for the purpose of
the audit and

e Unrestricted access to persons within the entity from whom you determined
it necessary to obtain audit evidence.

2. All material transactions have been recorded in the accounting records and are
reflected in the financial report.

3. We have made available to you all minutes of the meetings of shareholders,
directors and committees of directors (or summaries of actions of recent
meetings for which minutes have not yet been prepared) held through the year to
the most recent meeting on the following date: 26-28 November 2023.

4. We confirm the completeness of information provided regarding the identification
of related parties. We have disclosed to you the identity of the entity’s related
parties and all related parties and related party transactions of which we are
aware, including sales, purchases, loans, transfers of assets, liabilities and
services, leasing arrangements, guarantees, non-monetary transactions and
transactions for no consideration for the period ended, as well as related
balances due to or from such parties at the year end. These transactions have
been appropriately accounted for and disclosed in the financial report.

5. We believe that the methods, significant assumptions and the data we used in
making accounting estimates and related disclosures are appropriate and
consistently applied to achieve recognition, measurement and disclosure that is
in accordance with Australian Accounting Standards.

6. We have disclosed to you, and the entity has complied with, all aspects of
contractual agreements that could have a material effect on the financial report
in the event of non-compliance, including all covenants, conditions or other
requirements of all outstanding debt.

7. From 1 January 2023 through the date of this letter we have disclosed to you, to
the extent that we are aware, any (1) unauthorized access to our information
technology systems that either occurred or is reasonably likely to have occurred,
including of reports submitted to us by third parties (including regulatory
agencies, law enforcement agencies and security consultants), to the extent that
such unauthorized access to our information technology systems is reasonably
likely to have a material effect on the financial report, in each case or in



aggregate, and (2) ransomware attacks when we paid or are contemplating
paying a ransom, regardless of the amount.

E. Ownership of Assets

1.

Except for assets recognised as right-of-use assets in accordance with AASB 16
Leases, the entity has satisfactory title to all assets appearing in the balance
sheet, and there are no liens or encumbrances on the entity’s assets, nor has
any asset been pledged as collateral, other than those that are disclosed in the
notes to the financial statements. All assets to which the entity has satisfactory
title appear in the balance sheet.

All agreements and options to buy back assets previously sold have been
properly recorded and adequately disclosed in the financial report.

There are no formal or informal compensating balance arrangements with any of
our cash and investment accounts. Except as disclosed in the notes to the
financial report, we have no other line of credit arrangements.

We have considered the requirements of AASB 136 Impairment of Assets when
assessing the carrying values of non-current assets and in ensuring that no non-
current assets are stated in excess of their recoverable amount.

F. Liabilities and Contingencies

1.

All liabilities and contingencies, including those associated with guarantees,
whether written or oral, have been disclosed to you and are appropriately
reflected in the financial report.

2. We have informed you of all outstanding and possible litigation and claims,
whether or not they have been discussed with legal counsel.

3.  We have recorded and/or disclosed, as appropriate, all liabilities related to
litigation and claims, both actual and contingent, and have disclosed in the notes
to the financial statements all guarantees that we have given to third parties.

G. Equity

1.

We have properly recorded or disclosed in the financial report the share
repurchase options and agreements, and shares reserved for options, warrants,
conversions and other requirements.

H. Purchase and Sales Commitments and Sales Terms

1.

Losses arising from purchase and sales commitments have been properly
recorded and adequately disclosed in the financial report.

At the year end, the entity had no unusual commitments or contractual
obligations of any sort which were not in the ordinary course of business and
which might have an adverse effect upon the entity (e.g., contracts or purchase
agreements above market price; repurchase or other agreements not in the
ordinary course of business; material commitments for the purchase of property,
plant and equipment; significant foreign exchange commitments; open balances
on letters of credit; purchase commitments for inventory quantities in excess of
normal requirements or at prices in excess of the prevailing market prices;



losses from fulfillment of, or inability to fulfill, sales commitments, etc.).

All material commitments for construction or acquisition of property, plant and
equipment or to acquire other non-current assets, such as investments or
intangibles have been disclosed in the financial report.

l. Taxation

1.

Adequate amounts have been accrued for all local and foreign taxes on income
including amounts applicable to prior periods not finally settled and paid. Deferred
income tax has been accounted for with respect to AASB 112 Income Taxes. The
realisation of a deferred tax asset can be regarded as being probable.

We acknowledge our responsibility for the tax accounting methods adopted by
the entity, which have been consistently applied in the current period, and for the
current year income tax provision calculation.

J. Independence

1.

We are not aware of any act or omission on the part of the entity that does or
may impact on your ability to comply with your independence obligations as
auditor of the entity. We have brought to your attention any items which we
consider may affect your ability to remain independent of the entity and we will
continue to work with you to maintain the independence of the audit relationship.

K. Subsequent Events

1.

There have been no events subsequent to period end which require adjustment
of or disclosure in the financial report.

L. Compilation of Financial Report — Our Responsibilities

1.

In respect of the compilation of the financial report by Ernst & Young we
acknowledge our responsibility for the reliability, accuracy and completeness of
the accounting records and disclosures to you of all material and relevant
information. Furthermore, we retain responsibility for the financial report and the
basis on which it is prepared and presented. That responsibility includes the
application of judgment required for the preparation and presentation of the
financial report, including the selection and application of appropriate accounting
policies and, where needed, developing reasonable accounting estimates.

M. Other information

1.

We acknowledge our responsibility for the preparation of the other information.
The other information comprises the directors’ report.

We confirm that the content contained within the other information is consistent
with the financial report.

N. Special Purpose Financial Reports

1.

The financial report is a special purpose financial report as, in our opinion, it is
unlikely there are users of the financial report who are not in a position to require
the preparation of reports tailored to their information needs.



2. AASB 10 Consolidated Financial Statements has not been adopted in the
preparation of the report.

3. We confirmed the entity hold a 50% share of APIDTT Pty Ltd (company limited by
shares) and is the sole member of APNIC Foundation Limited (company limited
by guarantee) as of 31 December 2023.

0. Use of the Work of a Specialist

1. We agree with the findings of the specialists engaged to evaluate the fair value of
the land and building and have adequately considered the qualifications of the
specialists in determining the amounts and disclosures included in the financial
report and the underlying accounting records. We did not give or cause any
instructions to be given to the specialists with respect to the values or amounts
derived in an attempt to bias their work, and we are not otherwise aware of any
matters that have had an effect on the independence or objectivity of the
specialists.

P. Electronic Presentation of the Financial Report

1. With respect to publication of the financial report on our website, we
acknowledge that:

a) we are responsible for the electronic presentation of the financial report;

b) we will ensure that the electronic version of the audited financial report and
the auditor’s report on the website will be identical to the final signed hard
copy version;

c) we will clearly differentiate between audited and unaudited information in the
construction of the entity’s web site as we understand the potential risk of
misrepresentation;

d) we have assessed the controls over the security and integrity of the data on
the web site and that adequate procedures are in place to ensure the integrity
of the information published; and

e) we will not present the auditor’s report on the full financial report with extracts
only of the full financial report.

Yours faithfully,

Paul Byron Wilson DATE:
Director
Nathan Grant Harvey DATE:

Finance Director



Unadjusted Audit Differences

Description of audit differences Impact on P&L
increase/(decrease)

profit

To reclassify receivable credit balance and recorded adjustment in $3,331

Doubtful Debt Expenses.

To reclassify receivable credit balance and recorded Unrealized $5,608
Gain/Loss in FY23.

Net profit increased by $8,939
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Independent Auditor's Report to the members of APNIC Pty Ltd

Opinion

We have audited the financial report, being a special purpose financial report, of APNIC Pty Ltd (the
Company), which comprises the statement of financial position as at 31 December 2023, the
statement of profit or loss and other comprehensive income, statement of changes:in equity and
statement of cash flows for the year then ended, notes to the financial statements, including material
accounting policy information, and the directors’ declaration.

In our opinion, the accompanying financial report of the Company:is in accordance with.the
Corporations Act 2001, including:

a. Giving a true and fair view of the Company's financial position as at' 31.December 2023 and of its
financial performance for the year ended on that date; and

b. Complying with Australian Accounting Standards to the extent described in Note 2, and the
Corporations Regulations 2001.

Basis for opinion

We conducted our audit in accordance with/Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial
report section of our report. We are independent of the Company in accordance with the auditor
independence requirements of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (including Independence Standards) (the Code) that are relevant to our audit of the
financial report in Australia. We have also fulfilled.our other ethical responsibilities in accordance with
the Code.

We believe that the audit evidence we-have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of matter - basis of accounting

We draw attentionto Note 2 to the financial statements, which describes the basis of accounting. The
financial report has been prepared for the purpose of fulfilling the directors’ financial reporting
responsibilities under the Corporations Act 2001. As a result, the financial report may not be suitable
for another purpose. Our opinion is not modified in respect of this matter.

Information other than the financial report and auditor’s report thereon

The directors are responsible for the other information. The other information is the directors’ report
accompanying the financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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Responsibilities of the directors for the financial report

The directors of the Company are responsible for the preparation of the financial report that gives a
true and fair view and have determined that the basis of preparation described in Note 2 to the
financial statements is appropriate to meet the requirements of the Corporations Act 2001 ‘and is
appropriate to meet the needs of the members. The directors’ responsibility also includes such
internal control as the directors determine is necessary to enable the preparation of the financial
report that gives a true and fair view and is free from material misstatement, whether due to fraud or
error.

In preparing the financial report, the directors are responsible for assessing the Company’s‘ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern-and using the
going concern basis of accounting unless the directors either intend to liguidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial report

Our objectives are to obtain reasonable assuranceabout whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance.is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements'can arise from«raud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis'of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal.contral.

» Obtainan understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial report or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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» Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ernst & Young

Susie Kuo

Partner

Brisbane

26 February 2024

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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1 Executive Summary

APNIC's operating deficit for the year ended December 2023 was $590,057. APNIC holds net assets of $38,380,241
which was an 8% increase as compared to 2022.

APNIC's full year net surplus was $1,149,875 including revaluation of the investment portfolio and deferred tax losses.

Figure 1 below shows the key drivers to the variance between budget and full year operating deficit.

Figure 1: Original Budget vs Actual
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2 Statement of Financial Position

The Statement of Financial Position compares APNIC's assets, liabilities and equity at the end of December 2023
against the 2022 year end balances.

Amount (AUD) As at Dec-23 As at Dec-22 Change $ Change %
CURRENT ASSETS

Cash/ Term Deposits 10,039,697 10,008,537 31,159 0%
Receivables 2,372,956 2,020,438 352,519 17%
Others 1,520,890 1,257,264 263,626 21%
TOTAL CURRENT ASSETS 13,933,543 13,286,239 647,304 5%

NON-CURRENT ASSETS

Financial Assets 35,554,548 33,161,465 2,393,083 7%
Property, Plant and Equipment 8,716,661 6,803,389 1,913,271 28%
Deferred Tax Assets 828,806 340,025 488,781 144%
TOTAL NON-CURRENT ASSETS 45,100,015 40,304,880 4,795,135 12%
TOTAL ASSETS 59,033,558 53,591,119 5,442,439 10%

CURRENT LIABILITIES

Payables 2,158,304 1,780,433 377,871 21%
Current Provisions 3,338,476 3,086,849 251,627 8%
Unearned Revenue 13,263,073 12,379,552 883,521 7%
TOTAL CURRENT LIABILITIES 18,759,853 17,246,834 1,513,019 9%

NON-CURRENT LIABILITIES

Non-Current Provisions 524,859 361,744 163,115 45%
Deferred Tax Liabilities 1,368,605 397,240 971,366 245%
TOTAL NON-CURRENT LIABILITIES 1,893,464 758,984 1,134,481 149%
TOTAL LIABILITIES 20,653,317 18,005,817 2,647,500 15%
NET ASSETS 38,380,241 35,585,302 2,794,939 8%
EQUITY

Share Capital 1 1 0 0%
Reserves 1,645,064 0 1,645,064 100%
Retained earnings 35,585,301 38,845,559 (3,260,258) -8%
Net Surplus/ (Deficit) 1,149,875 (3,260,258) 4,410,133 135%
TOTAL EQUITY 38,380,241 35,585,302 2,794,939 8%

Table 1: Statement of Financial Position

Equity has increased by 8% or $2,794,939 since December 2022. Key drivers are shown in Figure 2 below:

As at end of February 2023, APNIC adopted a fair value accounting measurement for its owned office at 6 Cordelia
Street, South Brisbane. Under the fair value accounting measurement, the property was revalued to $7,500,000. This
change in accounting measurement resulted in a revaluation gain of $2,376,289, offset by an increase in deferred tax
liabilities of $548,354 and adjustments to depreciation of $182,871. The net impact of $1,645,064 was recognised
through Reserves which form part of Equity on the Balance Sheet.
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Figure 2: Changes in Equity

Page 6 of 24
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3 Statement of Income

The Statement of Income compares APNIC’s full year 2023 revenue and expenditure against budget and 2022 result.

Amount (AUD) 2023 Actual 2022 Actual Change(%) 2023 Budget Budget (%)
Membership fees 25,781,903 24,717,563 4% 26,565,676 -3%
Non-Member fees 315,510 259,616 22% 267,578 18%
Reactivation fees 20,000 18,800 6% 22,500 -11%
Sign-Up fees 255,750 258,750 -1% 294,200 -13%
Transfer fees 271,076 177,643 53% 216,251 25%
Sundry income 622,896 312,760 99% 267,450 133%
Foundation receipts 4,589,804 3,762,837 22% 4,402,418 4%
Operating Revenue 31,856,940 29,507,969 8% 32,036,073 -1%
Investment income 1,018,181 771,547 32% 657,100 55%
TOTAL REVENUE 32,875,120 30,279,516 9% 32,693,173 1%
Bank service fees 293,625 275,982 6% 261,000 12%
Communication expenses 707,163 633,469 12% 730,600 -3%
Computer expenses 2,058,609 1,883,390 9% 2,236,814 -8%
Foundation funded project expenses 4,589,804 3,702,680 24% 4,402,418 4%
Depreciation expenses 659,019 652,215 1% 802,789 -18%
Doubtful debt expenses 61,977 (23,995) 358% 20,000 210%
ICANN contract fees 244,964 231,762 6% 238,600 3%
Insurance expenses 242,611 255,322 -5% 238,899 2%
Meeting & training expenses 765,930 597,066 28% 820,400 -7%
Membership fees expenses 73,441 74,398 -1% 72,000 2%
Office operating expenses 392,037 611,541 -36% 427,839 -8%
Postage & delivery expenses 51,594 36,236 42% 71,500 -28%
Printing & photocopy expenses 27,138 26,078 4% 30,500 -11%
Professional fees 1,395,992 1,971,461 -29% 1,390,950 0%
Recruitment expenses 112,677 445,725 -75% 182,500 -38%
Salaries & personnel expenses 19,216,053 16,887,009 14% 19,054,538 1%
Sponsorship & publicity expenses 631,098 639,979 -1% 782,380 -19%
Staff training expenses 264,727 287,933 -8% 268,839 -2%
Translation expenses 3,951 21,395 -82% 10,000 -60%
Travel expenses 1,672,769 1,370,504 22% 1,750,000 -4%
TOTAL EXPENSES 33,465,178 30,580,151 9% 33,792,566 -1%
OPERATING SURPLUS / (DEFICIT) (590,057) (300,634) 96% (1,099,393) 46%
Revaluation of Financial Assets 1,674,163 (4,028,706) 142% 0 0%
SURPLUS / (DEFICIT) BEFORE TAX 1,084,106 (4,329,340) 125% (1,099,393) 199%
Income Tax benefit 65,769 1,069,082 94% 0 0%
NET SURPLUS / (DEFICIT) FOR THE YEAR 1,149,875 (3,260,258) 135% (1,099,393) 205%
Table 2: Statement of Income
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At the end of 2023, APNIC has delivered an operating deficit of $590,057 and a net surplus after fair value gain on
financial assets of $1,084,106.

Revenue: Revenue (excluding Foundation projects) was $5,439 below budget. Major variances to budget include:

Membership revenue: Membership Revenue was $721,966 below budget for the full year due to phasing of
the new fee schedule and impacts of the HRM project.

Investment Income: Interest and portfolio investment income for the year was $361,081 above budget.
Interest income and Investment distribution income were above budget by $130,381 and $230,700
respectively. Further details are contained in the Credit Suisse investment report and commentary that
accompany this financial report.

Sundry Income: Sundry income was $355,446 above budget for the full year. Major drivers include additional
$21,946 meeting registration income, $232,766 in conference sponsorship and grants, and $95,501 research
grant.

Foundation receipts and expenses: Both full year Foundation project receipts and expenses were $187,386 above
budget. Further details are provided in Section 8 — Foundation Funded Activities.

Expenses: Operating expenses (excluding Foundation projects) was $514,774 below budget for the full year. Major
variances to budget include:

Computer expenses: Full year expenses was below budget by $178,205 due to deferral in deployment of
security compliance tool, savings from critical monitoring improvement, firewall threat defense subscription
renewal, local network storage support maintenance, source vulnerability scanner and server backup
protection.

Depreciation expenses: Full year expenses was below budget by $143,770 due to deferral of budgeted new
purchase and dropping building rectification provision.

Recruitment expenses: Full year expenses was below budget by $69,823 due to savings from recruitment
migration expenses.

Salaries & personnel expenses: Full year expenses was $161,515 above budget due to $199,687 retrenchment
and leave payout to the long tenure staff.

Sponsorship & publicity expenses: Full year expenses was below budget by $151,282 due to a deferral of
planned NRO activities which reduced APNIC’s share of costs by $146,540.

Travel expenses: Full year expenses was below budget by $77,231 despite unplanned travel requirements
undertaken in the second half of the year and ongoing high costs of airfares.

Revaluation of Financial Assets: Fair value of the investment portfolio has increased by $1,674,163.

Since inception in September 2013, the portfolio has returned 4.14% (after fees but before franking) against
the benchmark (CPI + 2.5%) of 5.22%. The Credit Suisse investment report and commentary that accompany
this financial report provide detailed analysis of the portfolio’s performance over time. APNIC does not budget
for investment valuation changes due to market volatility. Therefore, the appreciation in market value of the
portfolio has impacted the actual net deficit vs. original budget.
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4 Capital Expenditure

The table below provides an overview of current capital expenditure as of December 2023.

Amount (AUD) 2023 Actual 2022 Actual Change (%) 2023 Budget Budget (%)
Equipment & Software 384,811 741,850 -48% 470,700 -18%
Office Furniture & Fittings 10,780 85,973 -87% 628,700 -98%
Total - Capital Expenditure 395,591 827,823 -52% 1,099,400 -64%

Table 3: Capital Expenditure

®  Full year spending on equipment and software includes cyclical renewal of laptops, building air conditioning,
server and switch purchases.

m  Office furniture and fittings includes a budget provision of $593,700 for rectification of subsidence issues at
APNIC’s owned office premises. The rectification works are subject to the outcomes of ongoing investigations
and it has been determined that no would be carried out in 2023 and the provision was dropped.
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5 Activity Summary

5.1 Expenses

Expenses (AUD) 2023 Actual 2022 Actual Change (%) 2023 Budget Budget (%)
Member services 2,993,098 2,799,996 7% 2,859,774 5%
Membership products 1,631,971 1,665,309 -2% 1,656,941 -2%
Membership reporting 1,111,816 768,843 45% 974,739 14%
Total - Membership 5,736,885 5,234,148 10% 5,491,454 4%
Registration services 782,836 794,948 -2% 773,260 1%
Registry products 2,720,269 2,344,852 16% 2,672,833 2%
Policy development 620,427 589,891 5% 756,472 -18%
Total - Registry 4,123,532 3,729,692 11% 4,202,565 -2%
APNIC conferences 1,747,402 1,585,093 10% 1,789,436 -2%
Foundation support 0 0 0% 0 0%
Community engagement 2,235,260 1,843,022 21% 2,243,177 -0%
Community participation 752,542 410,275 83% 758,604 -1%
APNIC academy 4,706,714 4,009,932 17% 4,364,434 8%
Internet infrastructure support 1,131,381 865,707 31% 1,203,453 -6%
Total - Development 10,573,298 8,714,029 21% 10,359,105 2%
Information products 1,847,009 1,402,246 32% 1,889,141 -2%
Research and analysis 1,020,205 925,083 10% 1,029,352 -1%
Total - Information 2,867,214 2,327,329 23% 2,918,493 -2%
Internal technical infrastructure 3,878,563 3,356,536 16% 4,244,591 -9%
Finance and business services 3,162,994 3,585,463 -12% 3,300,638 -4%
Employee experience 1,885,778 2,677,504 -30% 2,125,241 -11%
Governance 1,236,913 955,450 29% 1,150,479 8%
Total - Capability 10,164,249 10,574,953 -4% 10,820,949 -6%
Total - Expenses 33,465,178 30,580,151 9% 33,792,566 -1%

Table 4: Expenses by Pillars and Workstreams

This summary includes expenses grouped into pillars and workstreams as outlined in the 2023 Activity Plan.
= Membership Pillar full year expenses was $245,431 above budget.

o  Travel activities for member purposes was $168,991 over budget.

o  Personnel expenses included $87,310 unbudgeted redundancy and leave pay.

o  Savings from other activity expenses include Orbit open source community platform $10,000 and web
accessibility audit $15,000.

m  Registry Pillar full year expenses was $79,033 below budget.

o  $146,540 lower than expected APNIC’s share of NRO costs as a result of NRO’s deferred spending in
RPKI, RIR Cybersecurity and government engagement.

o  $163,005 savings from NRO NC travel activity, Registry area travel, firewall threat detection subscription
renewal, network equipment support maintenance and 59s monitoring improvements.

e} Offset with $153,577 additional cost on computer cloud infrastructure due to increased data warehouse
activity and $113,053 unbudgeted redundancy and leave pay.
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®  Development Pillar full year expenses was $214,194 above budget due to the absorption of JPRS project
manpower costs of $201,097 in APNIC with budget originally assigned to Foundation.

® Information Pillar full year expenses was $51,279 below budget due to savings from lab spending and travel
activities.

®  Capability Pillar full year expenses was $656,700 below budget.

o Depreciation expenses was $144,194 lower than budget due to dropping of the building rectification
provision and revaluation of 6 Cordelia Street.

o  Computer expense savings of $149,745 due to part year savings from source code vulnerability scanner,
server back up protection on and ZTNA / PAM, also deferral in deployment of security compliance tool,
ITSM, Infrastructure-as-Code Orchestrator and discoverability.

o  People & Productivity expenses was $132,212 lower than budget due to savings from sage application,
recruitment relocation and productivity coaching.

o Tier 1 support review expense was $50,000 lower than budget.

o  Savings of $184,428 from personnel expenses and travel activities.

Year-to-date Budget and Actual expenditure by Pillars is shown below in Figure 3. The percentages compare year-to-
date actual expenditure against year-to-date budget expenditure.

Figure 3: YTD Budget and Actual Operating Expenditure by Pillars
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5.2 Capital Expenditure

Amount (AUD) 2023 Actual
Registry products 0
Total - Registry 0
APNIC conferences 23,154
APNIC academy 13,183
Internet infrastructure support 0
Total - Development 36,337
Research and analysis 25,730
Total - Information 25,730
Internal technical infrastructure 322,744
Finance and business services 10,780
Employee experience 0
Total - Capability 333,524
Total - Capital Expenses 395,591

Table 5: Capital Expenditure by Pillars and Workstreams

2022 Actual
34,590
34,590
51,197

3,217

0
54,413
93,812
93,812
559,034
61,315
24,658
645,007

827,823

Change (%)
-100%
-100%

-55%
310%
0%
-33%
-73%
-73%
-42%
-82%
-100%
-48%

-52%

2023 Budget
0

0

33,500
15,000
10,000
58,500
45,000
45,000
367,200
628,700

0

995,900
1,099,400

Budget (%)
0%
0%

-31%
-12%
-100%
-38%
-43%
-43%
-12%
-98%
0%
-67%

-64%

Only those workstreams with year to date actual, forecast or budget spend are shown. Workstreams not shown
currently have zero actual, forecast or budget spend for the period.

Year-to-date Budget and Actual Capital expenditure by Pillars is shown below in Figure 4. Percentage is comparing
year-to-date actual on year-to-date budget capital expenditure.

Figure 4: YTD Budget and Actual Capital Expenditure by Pillars
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6 APNIC Reserve
6.1 Cash Flow Statement

This report shows the cash flow status as at the end of December 2023.

Amount (AUD) 2023 YTD

Operating Activities

YTD Net Surplus 1,149,875
Receivables (68,403)
Other Current Asset (1,036,523)
Payables (118,597)
Goods & Services Tax Payable 116,073
Other Current Liabilities 2,486,909
Total Adjustments to Surplus 1,379,459
Total Operating Activities 2,529,335

Investing Activities

Financial Assets (2,393,083)
Property, Plant and Equipment (1,913,271)
Total Investing Activities (4,306,354)

Financing Activities

Long Term Liabilities 163,115
Equity 1,645,064
Total Financing Activities 1,808,179
Net Change in Cash for Period 31,159
Cash at Beginning of Period 10,008,537
Cash at End of Period 10,039,697

Table 6: Cash Flow Statement

® 51,036,523 increase in other current assets was due to increase in prepayments and Foundation receivables on
salary and bonus accruals as well as leave provision.

m  $2,486,909 increase in other current liabilities was due to increase in unearned revenue, staff leave provision
and accrued expenses, as well as deferred tax liability from APNIC office property revaluation.

® 52,393,083 increase in financial assets was due to increases in the value of investment portfolio

® 51,913,271 increase in Property, Plant & Equipment was due to the revaluation of APNIC’s owned office.
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6.2 Capital Reserve

Figure 5: APNIC Reserves

The Reserve is diversified between cash reserves, investment portfolio, and APNIC property (i.e. APNIC Office). At the
end of December 2023, APNIC maintained $10,039,697 in cash reserves, $35,554,548 has been invested in the
investment portfolio and $7,435,631 invested in APNIC Property.

Figure 7 above tracks the value and the allocation of these assets over time against the operating expenses for each
year for comparison. The movement in the reserve between December 2022 and December 2023 was mainly due to
the increase in value of the investment portfolio and asset revaluation of the APNIC Office.
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6.3 APNIC’s Equity and Reserves

By comparing the Total Equity (including retained earnings and unrealised gains / losses on the investment portfolio
and APNIC Office), and the monthly operating expenses (excluding APNIC Foundation project expenses), the number
of month’s coverage of operational expenses is set out below:

Actual Actual Actual Actual Actual

2023 2022 2021* 2020* 2019

Total Equity (AUD) 38,380,241 35,585,302 38,845,560 34,176,883 30,724,702
% Equity Covered By Cash/ Cash Equivalents 119% 121% 123% 124% 117%
Monthly Operating Expenses (AUD) 2,406,281 2,239,789 2,125,305 2,024,419 1,914,554
Number of Months of expenses covered by 15.95 15.89 18.28 16.88 16.05

Equity

Table 7: Equity and Reserves

* Calculation is based on the average monthly operating expenses of the approved budget, excluding Foundation
project expenses, as it better reflects the APNIC operating cost base in a COVID-free course of business.
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7 Membership
7.1 Membership Summary

Member Count 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Extra Large 21 22 22 23 24 24 26 26 27 27
Very Large 40 44 43 a1 44 46 48 49 49 47
Large 142 137 138 138 143 143 143 151 158 177
Medium 402 431 449 473 483 493 521 548 571 609
Small 1388 2,165 2,643 2,971 3376 3,601 3,685 3,733 3767 3831
Very Small 1,701 2,336 2,500 2,769 2,967 3334 3,778 4,126 438 4,802
Associate 924 133 109 132 125 135 140 135 308 451
Total 4618 5268 5994 6547 7,162 7,776 8341 8768 9,268 9,944
New &

Resctivation Adiust 805 98 1,048 849 85 838 83 770 841 1,092
Close (238)  (318)  (322)  (296)  (210)  (224)  (268)  (343)  (341)  (416)
Net Growth 567 650 726 553 615 614 565 427 500 676
‘é‘;fr:age Monthly 47 54 60 46 51 51 47 36 2 56
Growth % 14.00%  14.08%  13.78%  9.23%  9.39%  8.57%  7.27%  5.12%  5.70%  7.29%

Table 8: Net Membership Growth YTD
Year-to-date new members include 118 HRM account holder conversions.
Full year net membership growth (new & re-activated members less closures) is 7.29% for 2023 vs 5.70% in 2022.

Effective from July 2023, APNIC changed the recognition date for new members from “date of invoice payment” to
“date of invoice issuance” to better reflect membership start date and align with financial accounting recognition. The
impact at date of implementation was the upfront recognition of an additional 37 account holders that would have
been recognised on invoice payment date under the old methodology.

7.2 Membership by Category

Membership Total YTD New React_ivation / YTD Closed YTD Size Total %

Dec-22 Dec-23 Adjustment Dec-23 Change Dec-23 Dec-23 Total
Extra Large 27 0 0 0 0 27 0%
Very Large 49 0 0 (4) 2 47 0%
Large 158 0 5 (5) 19 177 2%
Medium 571 11 11 (16) 32 609 6%
Small 3,766 156 24 (156) 41 3,831 39%
Very Small 4,389 489 121 (159) (38) 4,802 48%
Associate 308 260 15 (76) (56) 451 5%
TOTAL 9,268 916 176 (416) 0 9,944 100%

Table 9: Membership by Category

There were 47 new members, 6 reactivations / adjustments and 44 closed members in December 2023. Overall net
membership growth for the month was 9 members.

Year-to-date, there have been:

® 916 new members (including 118 HRM account holder conversions) vs. 748 budgeted new members.
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416 closures vs. 344 budgeted account closures.
® 117 non-member to member conversion under the category of “Reactivation / Adjustment”.

As at the end of December 2023, APNIC had a total of 9,944 members serving 53 economies.

7.3 Membership by Economy

B ‘ %

Figure 6: Membership by Economy

7.4 Membership fees by Economy
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Figure 7: Membership fees by Economy
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7.5 Membership Growth
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Figure 8: Monthly Membership Movement

Figure 9: Total Membership by Tier
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7.6 Year-to-Date Membership Movement by Economy

ki ‘ | . . T
[ |
Figure 10: Membership Movement by Economy
Figure 10 shows new and closed membership movement by economy as at end of December 2023.

®  Top new member economies are Australia, Bangladesh and India.

®  Top closed member economies are Australia, Hong Kong and India.
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7.7 Membership Closures Analysis

Figure 11: Closure Analysis

Figure 11 provides an analysis of Membership account closures as at the end of December 2023.
m 17% of account closure are due to merger & acquisition activity.
B 20% of account closures are due to market transfer activity.

® 46% of account closures are due to voluntary member closure, failure to establish contact, deregistration, or
breach of agreement, where resource holdings are returned to APNIC.
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7.8 Membership Closures by Year Joined

Year Dereg::t:::(;/f Duplica?e Market M:r:::f::ltiz Merg.e.r & Non Payment Non Payment ;r;a(;‘:;:: V:)r::nmt;z Total Reclaimed Reclaimed Reclaimed
Agreement membership transfer NIR Acquisition [Contactable] [Uncontactable] RIR closure IPv4 (/24s) IPVv6 (/32s) ASN
1997 3 3
1999 1 1 2
2001 1 1
2002 1 1 2
2003 1 1 2 1 1
2004 1 1
2005 1 4 5 1
2006 3 3 8
2007 4 1 5 6 1 1
2008 6 1 7 4 1
2009 1 3 2 1 3 1 11 64 3 9
2010 4 1 2 2 2 2 2 15 33 3 11
2011 1 3 4 1 1 2 12 5 2 4
2012 2 4 1 3 10 7 2 5
2013 6 2 2 3 3 16 9 8 4
2014 4 8 6 3 2 1 24 69 5 4
2015 14 8 2 12 1 6 43 78 10 14
2016 1 13 14 4 2 11 4 6 55 75 16 32
2017 12 5 12 2 6 8 2 47 38 18 20
2018 4 9 1 1 3 3 5 26 29 17 15
2019 6 2 2 9 5 24 34 0 12
2020 4 7 1 12 20 4 12
2021 2 3 13 1 2 21 37 4 18
2022 1 5 1 4 12 10 5 38 23 6 13
2023 2 5 6 6 4 8 31
TOTAL 16 9 84 23 70 36 89 37 52 416 540 99 177

Table 10: Membership Closure by Year Joined
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Table 10 shows membership closures by year joined as at end of December 2023.
= APNIC does not allow the transfer of addresses delegated from the 103/8 free pool for a minimum of five years after the original delegation.

®  Five instances of member closures who joined in 2022 and five instances of member closure who joined in 2023 were observed in the period to December 2023. It was
noted that the members joined as associate members in 2022 and 2023, claimed historical resources, subsequently transferred the resources and closed out the accounts.
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7.9 Membership Closures by Economy

Economy Deres:ztaecr:ié Duplica?e Market M::::Sefresrhtiz Merg.e.r & Non Payment Non Payment :;ac;‘ts;:: V:)r::nmt;z Total Reclaimed Reclaimed Reclaimed
Agreement membership transfer NIR Acquisition [Contactable] [Uncontactable] RIR closure IPv4 (/24s) IPVv6 (/32s) ASN
AF 1 2 1 4 4 3
AP 1 6 1 4 5 4 21 6 4 3
AU 2 3 27 1 36 13 8 10 17 117 91 22 36
BD 4 6 6 3 2 21 24 11 17
CK 1 1 2 1 1
CN 14 2 2 3 5 26 6 12 16
HK 14 12 1 9 3 2 41 170 19 17
ID 17 1 18 2 1 17
IN 1 7 2 5 4 5 6 30 18 2 12
P 5 2 3 2 3 7 22 25 2 2
KH 3 1 15 19 58 5 6
KR 1 1 2 0
LA 1 1 1 2
MM 3 3 5 1 3
MN 1 1 1
MV 1 1 2 1
My 1 6 3 4 14 13 2 7
NP 1 6 7 20 5 7
Nz 5 3 3 1 3 5 1 21 5 2 3
PH 1 1 3 2 1 2 10 16 1 5
PK 2 7 1 10 10 1 5
SG 2 5 6 2 2 17 35 5 9
TH 1 3 2 6 24 2 2
TL 1 1 1
TW 2 2 0
'S 1 1 2 0 1
TOTAL 16 9 84 23 70 36 89 37 52 416 540 929 177

Table 11: Membership Closures by Economy
Table 11 shows membership closures by Economy as at end of December 2023.
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8 APNIC Foundation Funded Activities

8.1 Foundation Summary

For greater transparency, APNIC reports Foundation receipts and Foundation expenses separately as ‘Foundation
receipts’ (revenue) and ‘Foundation funded project expenses’ (expenses) in the Statement of Income.

Major variances in Foundation receipts and expenses include:

= Training Delivery: Additional costs of relocation for new trainer from overseas and reallocation of budget from
non-manpower lines of other projects to training manpower line.

®  M-Root Program expenditure: Lower than expected server installation and savings from local host support on
operating costs.

= M-Root Manpower: JPRS manpower costs budgeted to be distributed by APNIC Foundation, were distributed

by APNIC.
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Figure 12: Foundation Funded Activities Budget vs Actual
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Finance Presentation

e 2023 Full Year Financial Performance

e 2023 Audit Outcomes

e 2024 YTD Financial Performance (January only)
* International Taxation Update

* Delegation Policy Review

* Investment Policy Review
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2023 Financial Highlights

TOTAL REVENUE (2023 YTD)

b,

OPERATING EXPENSE (2023 YTD)

$32,875,120 $33,465,178
$32,693,173 $33,792,566
0.56% v -0.97%

FINANCIAL PERFORMANCE

>

>
>
>
>

APNIC

Membership revenue: 2.6% behind budget.
Total income excluding Foundation: On par with budget.

Total expenditure excluding Foundation: 1.8% behind budget.

Foundation projects: 4.3% above budget.
Investment: Fair value gain of S1.7M.

OPERATING DEFICIT (2023 YTD) TOTAL EQUITY (DEC 2023)
-$590,057 $38,380,241
-$1,099,393 $35,585,302
o 46.33% o 7.85%

FINANCIAL POSITION

>

>
>
>

Cash and current assets of $13.9M is 4.9% up from LY.
Financial investment of $35.6M is 7.2% up from LY.

Total liabilities of $20.7M is 14.7% up from LY.

Financial stability of 15.95 months coverage is on par with LY.
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Financial Performance — Summary

Year-on-Year Actual vs
Amount (AUD) 2023 Actual 2022 Actual Change(%) 2023 Budget Budget (%)
Total Revenue 32,875,120 30,279,516 9% 32,693,173 0.56%
Total Expenses 33,465,178 30,580,151 9% 33,792,566 -0.97%
OPERATING SURPLUS / (DEFICIT) (590,057D (300,634) -96% (1,099,393) 46.33%
Revaluation of Financial Assets 1,674,163 (4,028,706) 142% 0 0.00%
SURPLUS / (DEFICIT) BEFORE TAX @84,@ (4,329,340) 125% (1,099,393) 198.61%
Income Tax benefit 65,769 1,069,082 -94% 0 0.00%
NET SURPLUS / (DEFICIT) FOR THE YEAR 1,149,875 (3,260,258) 135% (1,099,393) 198.61%

* Operating deficit of $590,057 vs budget deficit of $1,099,393
 Surplus after revaluation of financial asset of $1,084,106

* Net surplus for the year after income tax benefit $1,149,875

APNIC




2023 Budget vs. Actual Result
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APNIC

Revenue:

* Membership revenue <$722K

* Investment revenue >$361K

* Sundryincome >$355K

Computer expense:

* Deferred deployment of planned
technical tools and licenses.

Depreciation expenses:

» Deferral of budgeted new purchases

* Dropping of building rectification
provision

Sponsorship & publicity expenses

* Deferral of planned NRO activities
reduced APNIC’s share of costs by
S146K

Travel expenses

* Savings delivered through travel policy
management and budget planning

Recruitment expenses:

* Savings of recruitment migration costs

Salaries & personnel

* Includes $200K of one-off redundancy
payments

Foundation funding:

* Refer detailed commentary
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Financial Performance — Revenue

APFNIC Revenue

by ol o Deercambees 2023

APNIC

Membership fees
— $25,781,903 actual vs $26,565,676 budget (-5784K, -3% vs budget)
— lagindicator — membership is recognised over 12 months

semiuersiin feos, S2EM

Sign-up fees
— $255,750 actual vs $294,200 budget (-538K, -13% vs budget)
— Lead indicator — impacts membership fees into the future

Foundation receipts
— $4,589,804 actual vs $4,402,418 budget (+5187K, +4% vs budget)

Investment income
— 51,018,181 actual vs $657,100 budget (+5361K, +55% vs budget)
— Income from investment portfolio $230,700 above budget

— Interest income $130,381 higher than budget due to term deposit
rates improvement
Eoactivaiicn lees S208
Eagn- Ly leos, 7565
Transfer lees, $271K
Moo-Aamber e, £ 16K
Sqinily imcoeine, FEIEK

Total revenue
— $32,875,120 actual vs $32,693,173 budget (+5182K, +1% vs budget)

- Irwesbment incames, $1M
Fauicaraon receipky, F5ad
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Membership — 12 month rolling trend

* 916 new members vs 748 budget

— Includes 118 HRM account
holders

416 closed members vs 344 _
budget |

e $1,138 average new member fee |
vs $1,435 budget

e 25.4% LDC vs 30% budget

APNIC ¢:)




Membership — by economy

No. of members by economy
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Membership fees by economy
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Membership — new members by economy
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Membership — closures by economy
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Membership — by tiers

Membership Total YTD New Reactivation / YTD Closed | YTD Size Change Total % Total
Dec-22 Dec-23 Adjustment Dec-23 Dec-23 Dec-23

Extra Large 27 0 0 0 0 27 0%
Very Large 49 0 0 (4) 2 47 0%
Large 158 0 5 (5) 19 177 2%
Medium 571 11 11 (16) 32 609 6%
Small 3766 156 24 (156) 41 3,831 39%
Very Small 4389 489 121 (159) (38) 4,802 48%
Associate 308 260 15 (76) (56) 451 5%
TOTAL 9,268 916 176 (416) 0 9,944 100%

* 916 new members (including 118 HRM conversions included in associate members) vs. 748 budgeted new members
* 83 members included in adjustments from change to recognition date from invoice payment to invoice issuance

* 416 closed members vs 344 budgeted account closures

* 117 non-member to member conversions under the category of “Reactivation / Adjustment”

* At the end of 2023, APNIC had 9,944 members serving 53 economies.
APNIC




Membership — closure reasons

APNIC
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Membership — closure reasons
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Membership — closure by economy

Deregistered/ Duplicate Membershi Merger & Non Payment Non Payment |Transfer to Other Voluntar IPV4 Resources | IPV6 Resources .
Economy fgr:;:_::':t mempbership Market transfer transfer to N:)R Acqu?sition [Contac);able] [Unconta{:table] RIR member cloiure Total Reclaimed (/24’s) | Reclaimed (/32’s) ASN Reclaimed
AF 1 2 1 4 4 3
AP 1 6 1 4 5 4 21 6 4 3
AU 2 3 27 1 36 13 8 10 17 117 91 22 36
BD 4 6 3 2 21 24 1 17
CK 1 2 1 1
CN 14 2 2 3 5 26 6 12 16
HK 14 12 1 9 3 2 41 170 19 17
ID 17 1 18 2 1 17
IN 1 7 2 5 4 5 6 30 18 2 12
JP 5 2 3 2 3 7 22 25 2 2
KH 3 1 15 19 58 5 6
KR 1 1 2 0
MM 3 3 5 1 3
MN 1 1 1
MY 1 6 3 4 14 13 2 7
NP 1 6 7 20 5 7
NZ 5 3 3 1 3 5 1 21 5 2 3
PH 1 1 3 2 1 2 10 16 1 5
PK 2 7 1 10 10 1 5
SG 2 5 6 2 2 17 35 5 9
TH 1 3 2 6 24 2 2
LA 1 1 1 2
T™W 2 2 0
(Y% 1 1 2 1
ws 1 1 2 0 1
TL 1 1 1
TOTAL 16 9 84 23 70 36 89 37 52 416 540 99 177
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Membership — closure by year joined

Deregistered/

vortomms | et | ORI st | Mo | Mg | et | o (o) vy || P | PO asurecmes

1997 3 3
1999 1 1 2
2001 1 1
2002 1 1 2
2003 1 1 2 1 1
2004 1 1
2005 1 4 5 1
2006 3 3 8
2007 4 1 5 6 1 1
2008 6 1 7 4 1
2009 1 3 2 1 3 1 11 64 3 9
2010 4 1 2 2 2 2 2 15 33 3 11
2011 1 3 4 1 1 2 12 5 2 4
2012 2 4 1 3 10 7 2 5
2013 6 2 2 3 3 16 9 8 4
2014 4 8 6 3 2 1 24 69 5 4
2015 14 8 2 12 1 6 43 78 10 14
2016 1 13 14 4 2 11 4 6 55 75 16 32
2017 12 5 12 2 6 8 2 47 38 18 20
2018 4 9 1 1 3 3 5 26 29 17 15
2019 6 2 2 9 5 24 34 0 12
2020 4 7 1 12 20 4 12
2021 2 3 13 1 2 21 37 4 18
2022 1 5 1 4 12 10 5 38 23 6 13
2023 2 5 6 6 4 8 31

TOTAL 16 9 84 23 70 36 89 37 52 416 540 99 177
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Investment revenue

Investment income summary: Credit Suisse investment against
_ benchmarks:
* TOtal InVGStment revenue was above Markel Value as at 31 Decembar 2023
budget by $361K, 55% - O

. . ;APHIC Portfolic AL35 BB B4
* Credit Suisse Investment:

— $736,490 actual vs. $505,790 budget

Farformance as of 31 December 2023

— Since inception the portfolio has returned | . ARt Dol =
4.14% after fees vs Strategic Asset Portfolio | SAA | Relative | oot
Allocation (SAA) benchmark of 4.48% | Month | 327% | 3.33% | -0.08% | 0.66% |

— No additional portfolio injections in 2023 | 3Months | 4.52% | 5.27% | -0.76% | 1.98% |

_ YearTo | noge | pros | -188% | oo
* Term deposits: v ———————
1 Year 7245 B 7%% 1, 50% B22%

— $281,691 actual vs. $151,310 budget | i | it | e e

— Positively impacted by interest rate - 5:::_ - i
increases (see next slide) nception | 4.14% | 448% | 0.35% |522%

— Current deposit yields: 4.94% - 5.27% : H,f:m:,:_, P S S

Inception i Seplember 2013,
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Reserve Bank of Australia Interest Rate
Movements

Graph of the Cash Rate Target [rm—r— eran oot e
B B + ek LM @on o
& D H0Y LR i1
30 5.00
B et 2023 L LT
A Ouz JOT T [ 1§} X 5%
Jep FIJ1 1] LH
B b 3 g 7053 ano o
4k B WED i
o woomoom o
A HOE LE1] EE
||]'|:| :-m :'!'t.l- L
. Cul JELET
\ﬁ 143 LE
e B I : s a i1
Pty 202 023 2009 g 2
Spurce: RBA d By M 3
APNIC (::)




Financial Performance — Expenses

* Salary & personnel expenses
— $19,216,053 actual vs $ 19,054,538 budget (+5162K, +1% vs budget) AP Eapeinsis
— Unbudgeted redundancy and leave payout

* Foundation expenses
— $4,589,804 actual vs. $4,402,418 budget (+5187K, +4% vs budget)
—  Refer to Foundation funded projects el bl buoniciial hpirndi
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» Computer expenses
— $2,058,609 actual vs $2,236,814 budget (-5178K, -8% vs budget)

—  Deferral of tools deployment, and savings from subscription renewal
and support maintenance
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* Travel expenses
— $1,672,769 actual vs $1,750,000 budget (-577K, -4% vs budget)
—  Savings despite ongoing high airfares, trip costs
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* Professional fees
— $1,395,992 actual vs $1,390,950 budget (+55K, +0% vs budget)

b e s Bepl) Gajeraa ]S sty wapepeiry, IR

* Total expenses
— $33,465,178 actual vs $33,792,566 budget (-5327K, -1% vs budget)

APNIC ¢:)
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Financial Performance — cost savings

APNIC

Computer expenses: $2.06M actual vs $2.24M budget (5178K, 8% savings)
—  Deferred deployment of planned technical tools and licenses
—  Savings from subscription renewal and support maintenance

Meeting & training expense: $766K actual vs $820K budget ($54K, 7% savings)
—  Saving of $30K from APNIC conferences
—  Savings of $19K from various staff and visitor events

Professional fees: $1.39M actual vs $1.39M budget (on budget)

—  Professional fees includes $208K of unbudgeted expenditure on governance and compliance activities to protect APNIC.

— Unbudgeted costs were offset with $233K savings from deferred or dropped consultancy arrangements related to project delivery
— 2023 professional fees are 24% lower than 2019 (pre-pandemic) costs of $1.8M

Salary & personnel expenses: $19.22M actual vs $19.05M budget ($161K, 1% over budget, but on budget excluding one-off costs)
—  $200K of one-off redundancy costs

—  Zero headcount growth in APNIC-funded roles in 2023

—  Excluding one-off costs salary & personnel expenses were lower than budget expectations, despite high wage growth pressures

Travel expenses: $1.67M actual vs $1.75M budget ($77K, 4% savings)
—  Savings delivered through travel policy management and budget planning
e Average trip cost: $4.8K in 2023 vs. $6.1K in 2019
. Total trips: 346 in 2023 vs. 395 in 2019
. 32% (145 out of 444) of APNIC’s engagements were undertaken remotely in 2023
— 2023 annual travel spend is 43% lower than 2019 (pre-pandemic) travel costs of $2.4M, despite 30% — 40% increase on pre-pandemic airfares




Foundation funded projects

2023 Foondabon Funded Actvwiios Sudged va Aclual
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Total Project Spend: $4,589,804 actual vs $4,402,418
budget (+5187,386, +4% vs budget)

M-Root Program expenditure: $436,263 actual vs
$701,942 budget (-5265,679, -38% vs budget):
—  Lower than expected server installation and

savings from local host support on operating
costs

M-Root Manpower: $201,097 actual vs nil budget
(+100% vs budget):

— JPRS manpower costs budgeted to be distributed
by APNIC Foundation, were distributed by APNIC

Training Delivery & Community Trainers:
$2,065,929 actual vs $1,773,100 budget
(+5292,829, +17% above budget):

—  Additional costs of relocation for new trainers
from overseas

—  Reallocation of budget from non-manpower lines
of other projects to training manpower lines

)



Expenses by Pillars

APNIC

¥ Budges i A0l By

Total expenses (-5327,388, -1% vs budget)

Membership (+5245,431, +4% vs budget):

- Additional travel activities and personnel expenses

Registry (-579,033, -2% vs budget):

- Lower share of NRO costs and savings from travel,
threat detection renewal, network support
maintenance and 59s improvements

- Offset with higher computer cloud infrastructure costs
from increased data warehouse activity

Development (+5214,194, +2% vs budget):

- Foundation funded projects spending above budget
(see Foundation funded projects)

Information (-551,279, -2% vs budget):

- Lower spending in Foundation funded Research project

Capability (-5656,700, -6% vs budget):

- Savings from depreciation due to dropping Cordelia
street building rectification provision and revaluation

- Savings from computer expense deferrals, recruitment
relocation, personnel expenses and travel activities

)



Expenses by Workstreams

Year-on-Year

Actual vs

Expenses (AUD) 2023 Actual 2022 Actual Change (%) 2023 Budget Budget (%)
Member services 2,993,098 2,799,996 7% 2,859,774 5%
Membership products 1,631,971 1,665,309 -2% 1,656,941 -2%
Membership reporting 1,111,816 768,843 45% 974,739 14%

Total - Membership 5,736,885 5,234,148 10% 5,491,454 4%
Registration services 782,836 794,949 -2% 773,260 1%
Registry products 2,720,269 2,344,852 16% 2,672,833 2%
Policy development 620,427 589,891 5% 756,472 -18%

Total - Registry 4,123,532 3,729,692 1% 4,202,565 2%
APNIC conferences 1,747,402 1,585,093 10% 1,789,436 -2%
Community engagement 2,235,260 1,843,022 21% 2,243,177 -0%
Community participation 752,542 410,275 83% 758,604 -1%
APNIC academy 4,706,714 4,009,932 17% 4,364,434 8%
Internet infrastructure support 1,131,381 865,707 31% 1,203,453 -6%

Total - Development 10,573,298 8,714,029 21% 10,359,105 2%
Information products 1,847,009 1,402,246 32% 1,889,141 -2%
Research and analysis 1,020,205 925,083 10% 1,029,352 -1%

Total - Information 2,867,214 2,327,329 23% 2,918,493 2%
Internal technical infrastructure 3,878,563 3,356,536 16% 4,244 591 -9%
Finance and business services 3,162,994 3,585,463 -12% 3,300,638 -4%
Employee experience 1,885,778 2,677,504 -30% 2,125,241 1%
Governance 1,236,913 955,450 29% 1,150,479 8%

Total - Capability 10,164,249 10,574,953 -4% 10,820,949 -6%

Total - Expenses 33,465,178 30,580,151 9% 33,792,566 1%

APNIC
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Capex by Pillars
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Total Capex (-5703,809, -64% vs budget)

Development (-522,163, -38% vs budget)

— IXP and Root server deployment deferral

—  Savings from conference wifi network and
accessories

Information (-519,270, -43% vs budget)

— Savings in Research lab server purchase

Capabilities (-5662,376, -67% vs budget)

— Provision for the rectification of subsidence
issues at APNIC’s office premises is subject to
the outcomes of ongoing investigations.

— Interactive switch replacement less than
expected

G2y




Capital Expenses by Workstream

Year-on-Year Actual vs

Amount (AUD) 2023 Actual 2022 Actual Change (%) 2023 Budget Budget (%)
Registry products 0 34,590 -100% 0 0%
Total - Registry 0 34,590 -100% 0 0%
APNIC conferences 23,154 51,197 -55% 33,500 -31%
APNIC academy 13,183 3,217 310% 15,000 -12%
Internet infrastructure support 0 0 0% 10,000 -100%
Total - Development 36,337 54,413 -33% 58,500 -38%
Information products 0 0 0% 0 0%
Research and analysis 25,730 93,812 -73% 45,000 -43%
Total - Information 25,730 93,812 -73% 45,000 -43%
Internal technical infrastructure 322,744 559,034 -42% 367,200 -12%
Finance and business services 10,779 61,315 -82% 628,700 -98%
Employee experience 0 24,658 -100% 0 0%
Total - Capability 333,524 645,007 -48% 995,900 -67%
Total - Capital Expenses 395,591 827,823 -52% 1,099,400 -64%

APNIC




Statement of Financial Position

Amount (AUD) As at Dec 2023 As at Dec 2022 Change $ Change %
CURRENT ASSETS d $544M increase to assets
Cash/ Term Deposits 10,039,697 10,008,537 31,159 0.3% . . X
Receivables 2,372,956 2,020,438 352,519 17.4% —  $2.39M increase to financial assets from
Others 1,520,890 1.257 264 263,626 21.0% investment portfolio fair value gain and
TOTAL CURRENT ASSETS 13,933,543 13,286,239 647,304 4.9% investment income
NON-CURRENT ASSETS . )
Financial Assets 35,554,548 33,161,465 2,393,083 7.2% —  $2.19M APNIC property revaluation gain
Property, Plant and Equipment 8,716,661 6,803,389 1,913,271 28.1% — Other increases in receivables and
Deferred Tax Assets 828,806 340,025 488,781 143.7% prepayments
TOTAL NON-CURRENT ASSETS 45,100,015 40,304,880 4,795,135 11.9%
TOTAL ASSETS 59,033,558 53,591,119 5,442,439 10.2%
CURRENT LIABILITIES d $265M increase to liabilities
Payables 2,158,304 1,780,433 377,871 21.2% _
Current Provisions 3,338,476 3,086,849 251,627 8.2% — Increase in payables
Unearned Revenue 13,263,073 12,379,552 883,521 7.1% _ Increase in unearned revenue (invoice
TOTAL CURRENT LIABILITIES 18,759,853 17,246,834 1,513,019 8.8% payment collected pending revenue
NON-CURRENT LIABILITIES -
Non-Current Provisions 524,859 361,744 163,115 45.1% recognition)
Deferred Tax Liabilities 1,368,605 397,240 971,366 244 5% —_ |ncrease |n deferred tax ||ab|||ty (non_current)
TOTAL NON-CURRENT LIABILITIES 1,893,464 758,984 1,134,481 149.5% from APNIC office property revaluation
TOTAL LIABILITIES 20,653,317 18,005,817 2,647,500 14.7%
NET ASSETS 38,380,241 35,585,302 2,794,939 7.9%

* $2.79M increase to equity
EQUITY . -
Share Capital 1 1 0 0% - $590K Operatlng deficit
Reserves e 0 1,645,064 100% —  S$1.7M fair value gain on investment portfolio
Retained earnings 35,585,301 38,845,559 (3,260,258) -8% ) ]
Net Surplus/ (Deficit) 1,149,875 (3,260,258) 4,410,133 135% —  $1.6M revaluation of 6 Cordelia Street
TOTAL EQUITY 38,380,241 35,585,302 2,794,939 8%

APNIC



Financial Stability Measure

Actual 2023 Budget 2023 Actual 2022 Actual 2021* Actual 2020* Actual 2019

Total Equity (AUD) 38,380,241 34,485909 35585302  38,845560 34,176,883 30,724,702
% Equity Covered By Cash/ Cash Equivalents 119% 125% 121% 123% 124% 17%
Monthly Operating Expenses (AUD) 2,406,281 2,449,179 2,239,789 2,125,305 2,024,419 1,914,554
Number of Months of expenses covered by Equity 15.95 14.08 15.89 18.28 16.88 16.05

e 2023 full year financial stability measure is 15.95 months

* The financial stability measure includes increases in equity from:
—  Fair value gain on the investment portfolio value $1.7M

- Revaluation of 6 Cordelia Street $1.6M

* During the 2023 budget presentation, APNIC projected a decline in the stability measure for the year due to the
budget deficit.

*The 2020 & 2021 financial stability measures are based on budgeted monthly operating expenses as this provides a more realistic expectation of coverage in a
non-COVID operating environment.

APNIC



APNIC’s reserves

APNIC
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* Total Reserve - $53.03M
(2022: $48.5M)

* Increase in APNIC Reserve
from 2022 to 2023 due to:

$2.4M combined earnings
and fair value increase in
the investment portfolio.

$2.1M Revaluation of 6
Cordelia St (includes $1.6M
increase in equity and
$548K deferred tax
liability).
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Audit outcomes

* Update as at 23 February:
— Fieldwork is substantially complete.
— Ernst & Young anticipate issuing an unqualified audit opinion

e (QObservations:

— No matters noted regarding areas of focus
* Revaluation of land and building,

* Revenue recognition,
* Investments — units in managed investment funds, and

* Consolidation principles
— No significant deficiencies noted in relation to internal controls.

e Unadjusted audit differences:

— Reclassify receivable credit balance $8,939
* Ernst & Young recommend APNIC to reclassify receivable credit balances as payables

* APNIC acknowledges this recommendation. It does not materially impact the balance sheet or income
statement and treatment is consistent with previous years

APNIC



Audit outcomes

* Proposed resolution 2024-xx: Resolves:

— to adopt the Special Purpose Financial Report for 2023 as representing the financial
position of APNIC as at 31 December 2023, noting that APNIC is solvent and able to
pay its debts as and when they fall due;

— to accept the Auditor's Report (as tabled at the meeting);

— that any two members of the Executive Council, in their capacity as Directors of the
Company, be authorised to sign the Special Purpose Financial Report and any other
documents necessary to give effect to these resolutions.

APNIC




2024 FINANCIAL PERFORMANCE (TO
JANUARY 2024)
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January 2024 Financial Highlights

TOTAL REVENUE (2024 YTD) OPERATING EXPENSE (2024 YTD) OPERATING SURPLUS (2024 YTD) TOTAL EQUITY (Jan 2024)
$2,483,180 $2,193,435 $289,745 $38,958,517
$2,628,658 $2,651,463 -$22,805 $38,380,241
b -5.53% w -17.27% F Y 1370.55% Y 1.51%
FINANCIAL PERFORMANCE FINANCIAL POSITION
| 2 | 2
»  Membership revenue: On par budget. » Cashand currentassets of $13.2Mis 5.4% down from LY.
»  Total income excluding Foundation: On par with budget. »  Financial investment of $35.9M is 0.9% up from LY.
»  Total expenditure excluding Foundation: 12.3% behind budget. » Total liabilities of $19.6M is 5.0% down from LY.
»  Foundation projects: 58.1% behind budget. Financial stability of 18.8 months coverageis up from 15.95 months LY.

Investment: Fair value gain of $289K.

APNIC ¢:)



January 2024 Financial Performance

Year-on-Year Actual vs
Amount (AUD) 2024 YTD 2023 YTD Change(% Budget YTD Budget (%)
Total Revenue 2,483,180 2,421,253 3% 2,628,658 -6%
Total Expenses 2,193,435 2,096,172 5% 2,651,463 -17%
OPERATING SURPLUS / (DEFICIT) 289,745 325,081 11% (22,805) 1371%
Revaluation of Financial Assets 288,531 921,203 -69% 0 0%
SURPLUS / (DEFICIT) BEFORE TAX 578,276 1,246,284 54% (22,805) 2636%
Income Tax benefit 0 0 0% 0 0%
NET SURPLUS / (DEFICIT) FOR THE YEAR 578,276 1,246,284 54% (22,805) 2636%

APNIC




January 2024 Financial Stability Measure

Mg Ppinel Al Al el el A
Total Equity (AUD) 38,958,517 37,144,479 38,380,241 35,585,302 38,845,560 34,176,883 30,724,702
% Equity Covered By Cash/ Cash Equivalents 117% 123% 119% 121% 123% 124% 117%
Monthly Operating Expenses (AUD) 2,072,417 2,525,024 2,406,281 2,239,789 2,125,305 2,024,419 1,914,554
Number of Months of expenses covered by Equity 18.80 14.71 15.95 15.89 18.28 16.88 16.05

*The 2020 & 2021 financial stability measures are based on budgeted monthly operating expenses as this provides a more realistic
expectation of coverage in a non-COVID operating environment.

APNIC
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International Tax Update

* Increasingly foreign jurisdictions are looking to apply ‘tax at destination’ principles

* APNIC’s position for assessed economies:

— Australia: APNIC Pty Ltd is domiciled in Australia for tax purposes and has liability for taxable supplies of
goods and services connected with Australia. APNIC Pty Ltd is GST registered in Australia.

— Singapore: APNIC has a liability under Singapore’s Overseas Vendor Registration “OVR” regime, has
registered for GST and submitted returns for the periods commencing 1 January 2023.

— Cambodia: APNIC has a liability under Cambodia’s Sub-Decree no. 65 which covers the imposition of VAT on
E-commerce supplies provided by non-residents, has registered for VAT and submitted return for the
periods commencing 1 October 2023.

 APNIC is reviewing its liability in economies that it services, primarily for indirect taxes (GST,
VAT and Sales Tax)
— APNIC are finalising a proposal from KPMG for a risk-based review of international tax exposures

— The review will initially seek to identify potential indirect tax exposures in service economies with AUD
$100K per annum of membership fees

— Intime, APNIC will review over time to cover all jurisdictions.

APNIC




International Tax Update

APNIC

Between 2022 — 2023, APNIC has received three (3) communications from the India Tax Department in the form
of Orders and Show Cause Notices relating to “foreign remittances where no Tax Deducted at Source (TDS) was
deducted”

APNIC sought legal advice in 2022 to confirm that its services were not in the nature of “royalties” or “fees
for technical assistance” and therefore APNIC is no liable to tax on such fees.

On 15 January 2024, APNIC received a further notice from the Income Tax Department of India regarding its tax status in
India. Unlike previous notices, the January 2024 notice requests APNIC to respond to 27 specific enquiries, including:

— The nature of activities and revenues received from India,

—  Details of Associated Enterprises,

— Contracts / agreements in respect of activities in India,

—  “Customer” details,

—  Employees travelling/seconded to India for any purpose,

—  Sub-contractor details,

— Tax residency certificates where Treaty benefits are claimed,

— Shareholding details,

— Avrequest to file an Income Tax Return for A.Y. 2018-19, and

—  Specific details related to foreign remittances received from TATA Teleservices (an APNIC direct Member)

Options:

—  Fordiscussion







Monthly Reporting: December 2023
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APNIC Monthly Commentary

Summary

=« The APNIC portfolio was up a further 3.27% in
December.

»  Calendar year 2023 was a strong year of performance
for the APNIC portfolio, +7.24% for the 12 months of
2023.

= The APNIC portfolio has now returned +4.14%pa
since inception in September 2013 net of all fees,
and not including franking.

Market Commentary

Long dated global government bond yields have fallen by around
100 basis points in the last two months of 2023. This has
reflected a shift in monetary policy expectations to factor in over
100 basis points worth of policy rate cuts in the US in 2024,
compared to the gentler and more minimal easing path
previously expected. In the process, this has fueled a strong rally
in risk assets around the world, particularly segments of the
financial markets that benefit from falling real yields (the yields
on inflation linked bonds).

Australian markets have taken the lead from the US and seen
similar re-pricing in monetary policy expectations. The underlying
cause for the rally in bond markets is the inflation deceleration
in the US, which has not required excessive slowing in economic
activity, and the communique from the Federal Reserve
supporting the market pricing for monetary easing in the quarters
ahead. Specifically, the Fed’s own forecasts for the policy rate
have been revised down and factors in 75 basis points of cuts
in 2024, and more beyond that.

As a result, both equity and bond markets have delivered solid
positive returns toward year-end, reinforcing our CIO House
View to stay invested in multi-asset class solutions, and to limit
cash investments for short term liquidity requirements.

Important: Please note that the explanations in small print on the last page also apply to this page. 1/ 4



Market Value as at 31 December 2023

Market Value
A$35,554,548

APNIC Portfolio

Performance as of 31 December 2023

APNIC Portfolio

CPI +
2.5%

Month 3.27% 3.33% -0.06% | 0.66%

Portfolio SAA Relative

3 Months | 4.52% 5.27% -0.76% 1.99%

YearTo | 7949 | 879% | -1.55% |9.22%
Date

1 Year 7.24% 8.79% -1.55% | 9.22%

5Years | 3509 | 4.18% | -0.66% | 6.03%
pa

Since
Inception 4.14% 4.48% -0.35% 5.22%

pa

" Performance is after fees and does not include franking.
Inception is September 2013.

™ SAA = Strategic Asset Allocation. This changed to the
Sustainable Yield SAA in August 2023.

Australian Equities:

The ASX built on its November rally with a very strong return of
in December as investors embraced prospects of a
disinflationary soft landing and potential for interest rate cuts in
2024. The ASX was also able to meaningfully outperform global
equities in December recovering some of its underperformance
from previous months.

Declining bond vyields and disinflationary trends led to strong
rebounds in long duration growth and bond sensitive exposures.
Real estate was the strongest sector performer followed by
healthcare. The mining sector also performed well as a rally in
iron ore prices led to upgraded eamings expectations for key
mining companies. The main ASX laggard was the energy sector
where commodity prices softened following unexpectedly large
increases in US oil production and a mild northern hemisphere
winter that placed downward pressure on natural gas prices.

Easing financial conditions globally and disinflationary trends are
supportive for the ASX. From a fundamental point of view, easier
monetary conditions combined with upcoming fiscal easing given
income tax cuts and cost of living relief from Australia’s strong
budget position suggest downside risks to domestic earnings are
receding. Commodity prices are also showing signs of picking
up from recent trough levels as China recovers and markets
benefit from structurally tight supply. We expect these conditions
to benefit quality cyclical companies where valuations currently
incorporate varying and material degrees of downside eamnings
risk.

Although the prospect of disinflation and interest rate cuts
supports long duration growth and bond sensitive exposures, we
consider a return to pre-pandemic settings of low rates and low
nominal growth as unlikely. The recent relief rally in these
sectors remains based on high starting point valuations and
bullish earnings projections that have not adjusted to structurally
higher interest rate settings or generally do not incorporate a
new structural growth dynamic such as the emergence of
artificial intelligence. We therefore remain cautious in portfolio
exposures to these ASX sectors retaining a preference for
quality free cash generation that is reasonably priced.

International Equities:

Global Equities were led higher by a dovish pivot from the US
Federal Reserve at its December meeting reinforcing market
disinflationary soft-landing expectations and the prospect of
interest rate cuts. Strong retuns were partially offset by
appreciation of the AUD during the month.

Global stocks had their best year since 2019, lifted by optimism
the Federal Reserve will cut rates swiftly and that innovations in
artificial intelligence will boost profits.

Japan was the best performing major market in 2023, with a
return of 28.6%. The strong performance reflected hopes over
corporate governance reform, with the Tokyo Stock Exchange
adding to pressure on companies to return more cash to
shareholders and unwind cross-shareholdings. There is also
growing optimism the nation is on the cusp of sustained inflation
for the first time in three decades. The main laggard for 2023
was China, with the MSCI index for the country losing 10.7%.
This underperformance partly reflected disappointment over the
extent of government support to growth.

We have a tactically neutral view on global equities. Our base
case is the US equity market trades in a range around current
levels in the coming year, with moderate gains for indexes
outside the US. We expect stocks to be supported by a rebound
in profit growth in 2024, with earnings per share growth of
around 9% for the S&P 500 Index. However, we see minimal
scope for valuation multiples to expand further, given the MSCI
US is already trading at a roughly 23% premium to its 15-year
average, based on a 12-month forward price-to-eamings ratio.
On the positive side, we expect a turnaround in Chinese equities
in 2024 as more effective stimulus measures are implemented
by the government.

Bonds:

2024 was a tumultuous year that ultimately ended up delivering
stellar returns for global bond investors, after what was an
incredibly strong Q4. This was pleasing to see given our
relative preference for fixed income as an asset class.
December was no exception, delivering exceptional returns as
global bond yields sharply dropped, in part driven by a
combined and accommodative policy easing from the US
Treasury and Federal Reserve, but further exacerbated as

markets doubled down on bets that the easing cycle would
2/4



arrive sooner and more sharply than previously anticipated.

Despite the rise in bond prices, we believe fixed income
remains attractive on a risk-adjusted basis given the yields on
offer, particularly quality investment grade issuers, and we
retain our conviction in the asset class. We took advantage of
the rise in yields leading up to and during Q4 to tactically and
incrementally add duration, which was a source of relative
outperformance in portfolios over the quarter. Another source
of relative outperformance was our tactical overweight in quality
credit, which delivered yields at a spread above and beyond
benchmark. Given where markets have landed in the new year,
looking ahead we think bond prices will continue to fluctuate as
investors come to grips with when the easing cycle will begin,
and particularly with the latest economic releases that clue
investors in on how resilient the economy remains as inflation
continues to slow. During periods of rate volatility, such as
now, it's important to be nimble. We will look to take
advantage of any reversal in yields by adding duration and
deploying additional capital where possible.

Outlook:

We are actively managing a volatile but strong financial market
regime, which has seen returns in equities very narrowly based
among certain stocks and industries over the past year, focused
particularly on Al-themed beneficiaries. The ability for managers
to predict market pricing of themes and dispersion in security
performance from one period to the next is limited. For this
reason, it is important that portfolios are constructed to achieve
a high level of diversification and do not exclude important

sectors and industries that can benefit from structural change.

A plurality of measured and moderate tactical trades,
independently arrived at, has the effect of dampening volatility
in returns while in the long term, adding value. Across our
multi-asset mandates, we have exposure to upside risk in
Japanese equities that could be triggered by favourable
earnings, seasonal trends and regulatory changes. We also
opened a long position in the AUD against the EUR and the
CHF amid underappreciated relative robust economic
performance in the domestic economy.

Additionally, after adding to equities in November following
price falls, we have allowed portfolios to drift overweight
equities, recognising the power of the shift towards more policy
accommodation that monetary authorities have moved towards.
We also took the opportunity to sell out of Australian REITs
after a rally we assessed to be excessive and rotated into the
S&P 500.

We continue to favour emerging market stocks amid a clear
pledge of support to finance the residential sector in China. We
are also expressing a preference for global value-oriented
stocks, which investors are beginning to rotate into as
appreciation of the better economic backdrop broadens. Lastly,
we hold an overweight to Australian investment grade
corporate bonds which provide portfolios with good income
above government bonds while retaining strong defensive and
high-quality characteristics.
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Scope of Analysis
as of 31.12.2023

Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Components Portfolio Asset Value in AUD Discretionary Opened Closed Performance Performance
Mandate Activation Deactivation
Portfolio Group: 3000039
Investment related Positions
AUD Portfolio 3000039-10 0 16.08.2013 31.12.2013
AUD Portfolio 3000039-70 35,554,548 Yes 16.08.2013 31.12.2013
Total Investments 35,554,548
Total Wealth 35,554,548

2/21
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1. Overview

1.1. Asset Allocation

Asset Allocation by Asset Category
Period 1.1.2023 - 31.12.2023

Asset Allocation by Currency
Period 1.1.2023 - 31.12.2023

Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Beginning Market Change Ending Market Ending Market Beginning Market Change Ending Market Ending Market
Value in AUD Value in AUD Value Prop. Value in AUD Value in AUD Value Prop.
M Liquidity & Similar Investments 2,308,629 -1,503,254 805,375 2.27% W AUD - Australian Dollar 28,833,621 805,143 29,638,764 83.36%
Fixed Income & Similar Investments 17,058,423 5,913,638 22,971,961 64.61% USD - US Dollar 2,836,136 1,380,678 4,216,714 11.86%
W Equities & Similar Investments 10,506,649 1,270,663 11,777,212 33.12% W EUR - Euro 1,382,689 247,984 1,630,673 4.59%
Alternative Investments, Commodities & 3,042,229  -3,042,229 0 CHF - Swiss Franc 119,714 -51,330 68,384 0.19%
Real Estate GBP - Pound Sterling 12 1 13
Mixed & Other Investments 266,243  -266,243 0 Total Investments 33,172,172 35,554,548  100.00%
Total Investments 33,172,172 35,554,548 100.00%
CHF
Liquidity & Similar Investments EUR
usD
Equities & Similar Investments
Fixed Income & Similar Investments
AUD

Investments in %

Investments in %

1. Overview / 1.1. Asset Allocation
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1.2. Income and Activity

Income Summary
Period 1.1.2023 - 31.12.2023

Current Period

Year to Date

in AUD in AUD
Cash Dividend 719,209 719,209
Coupon Received/Paid 166,398 166,398
Interest Earned 38,548 38,548
Interest Paid 0 0
Net Income 924,156 924,156
Non-Investment Related Income 0 0

Activity Summary
Period 1.1.2023 - 31.12.2023

Current Period

Year to Date

in AUD in AUD
Asset Inflows 0 0
Asset Outflows 0 0
Net Investment Asset Flows 0 0
Net Non-Investment Flows 0 0

Investment Report 1.1.2023 - 31.12.2023
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

1. Overview / 1.2. Income and Activity

4/21

001970938 012 058



| t t R rt 1.1.2023 - 31.12.2023
CREDIT SUISSE W& nvestment Report 1.1:2023 ~ 31.12.2023
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Reporting Currency: AUD

1.3. Performance

Performance Summary
Period 1.1.2023 - 31.12.2023

Asset Value Asset Value

in AUD in AUD

Ending Market Value 35,554,548

Beginning Market Value 33,172,172

Asset Flows including -18,6568
Inflows 0
Outflows 0
Net Non-Investment Flows 0
Taxes -18,658

Flow Adjusted Value Change 2,401,033

Cumulative Portfolio Return — net 7.24%

10.0%
8.0%
6.0%
4.0%
2.0%
0.0%

-2.0%

Jan  Feb Mar Apr  May Jun  Jul  Aug Seé) Oct  Nov  Dec
23 23 23 23 23 23 23 23 2 23 23 23

= Cumulative Portfolio Return

1. Overview / 1.3. Performance 5/21
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2. Analyses
2.1. Contribution Analysis

Multi-Period Contribution by Asset Category in %
as of 31.12.2023

Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Month Quarter Year 1 Year Current

To Date To Date To Date Period
Liquidity & Similar Investments -0.09 -0.15 -0.36 -0.36 -0.36
Fixed Income & Similar Investments 2.02 3.11 3.94 3.94 3.94
Equities & Similar Investments 1.33 1.65 3.42 3.42 3.42
Alternative Investments, Commodities & Real Estate - -0.01 0.20 0.20 0.20
Mixed & Other Investments - - 0.06 0.06 0.06
Non-Allocable Effect - - -0.02 -0.02 -0.02
Total — net ™ 3.27 4.50 7.24 7.24 7.24
Multi-Period Contribution by Currency in %
as of 31.12.2023

Month Quarter Year 1 Year Current

To Date To Date To Date Period
AUD - Australian Dollar 3.01 4.08 5.53 5.53 5.53
EUR - Euro 0.09 0.27 0.94 0.94 0.94
USD - US Dollar 0.16 0.14 0.78 0.78 0.78
JPY - Japan Yen - - -0.04 -0.04 -0.04
CHF - Swiss Franc - - 0.04 0.04 0.04
Non-Allocable Effect 0.01 0.01 -0.01 -0.01 -0.01
Total — net ™ 3.27 4.50 7.24 7.24 7.24
** If applicable, fees charged in the relevant currency will be deducted from the cash account contribution, which is part of the Liquidity & Similar Investments asset category.
2. Analyses / 2.1. Contribution Analysis 6/21
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2.2, Contribution - Top Contributors & Detractors

Top Contributors in %
as of 31.12.2023

Total Average  Contribution
Return Weight

SHS -CH- ROBECO CAPITAL GROWTH FUNDS SICAV - ROBECOSAM GLOBAL SDG CREDITS 6.17 7.72 0.72
DISTRIBUTION
ACCUM SHS -1C- USD XTRACKERS (IE) PLC - XTRACKERS MSCI USA UCITS ETF 18.62 2.15 0.71
SHS -L.3- HEDGED AUD FEDERATED HERMES INVESTMENT FUNDS PLC - FEDERATED 8.51 4.96 0.58
HERMES GLOBAL HIGH YIELD CREDIT FUND
ACCUM SHS -1C- USD XTRACKERS(IE)PLC - XTRACKERS MSCI WORLD ESG UCITS ETF 17.53 1.77 0.58
2.95 % NOTES COMMONWEALTH OF AUSTRALIA 2016-21.05.28 4.39 6.56 0.51
Total — net ™ 23.15 3.10
Top Detractors in %
as of 31.12.2023

Total Average  Contribution

Return Weight

Current Account -20300003970945 -46.26 2.68 -0.46
SHS -C- SCHRODER INTERNATIONAL SELECTION FUND SICAV - GLOBAL ENERGY -23.33 0.17 -0.14
TRANSITION CAPITALISATION
SHS -UB- CREDIT SUISSE WEALTH FUNDS 1 SICAV - CREDIT SUISSE ROCKEFELLER OCEAN -7.35 0.60 -0.14
ENGAGEMENT FUND CAPITALISATION
REGISTERED SHS ALUMINA LTD -49.82 0.14 -0.11
SHS -F USD- ROBECO CAPITAL GROWTH FUNDS SICAV - ROBECOSAM SMART MOBILITY -9.27 0.48 -0.10
EQUITIES CAPITALISATION
Total — net ™ 4.07 -0.94

Investment Report 1.1.2023 - 31.12.2023
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

0.72

0.71

-0.46

“* If applicable, fees charged in the relevant currency will be deducted from the cash account contribution, which is part of the Liquidity & Similar Investments asset category.

2. Analyses / 2.2. Contribution - Top Contributors & Detractors
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3. Positions

3.1. Investment Related Positions
as of 31.12.2023

Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
Liquidity & Similar Investments
AUD 653,995.32  Current Account -20300003970945 1.0000 653,995
AUD Portfolio: 3000039-70
1.84%
EUR 65.46  Current Account -20300003970056 1.0000 106
AUD Portfolio: 3000039-70 1.6188 EUR/AUD
GBP 6.99 Current Account -20300003970089 1.0000 13 0 0.37%
AUD Portfolio: 3000039-70 1.8602 GBP/AUD
0 0.37%
usb 3,952.92  Current Account -20300003970780 1.0000 5,778 -7 -0.11%
AUD Portfolio: 3000039-70 0.6833 AUD/USD
0.02% -7 -0.11%
CHF 3,545 SOCIETE GENERALE CHF MINI FUTURES FROO1400MGT1 10.5699 11.1200 BID 68,384 3,136 4.81%
IN CHF ON AUD VERSUS CHF 126390729 0.5743 AUD/CHF 29.12.2023 3,383 5.20%
2023-28.08.2024 0.19% -247 -0.40%
AUD Portfolio: 3000039-70
3. Positions / 3.1. Investment Related Positions 8/21
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Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
EUR SOCIETE GENERALE EUR MINI FUTURES FROO1400MGS3 12.0621 13.2300 BID 77,099 5,691 7.97%
IN EUR ON AUD VERSUS EUR 126390728 1.6458 EUR/AUD 29.12.2023 6,864 9.77%
2023-28.08.2024 0.22% -1,173 -1.80%
AUD Portfolio: 3000039-70
Total Liquidity & Similar Investments 805,375
0
2.27%
Fixed Income & Similar Investments
AUD 800,000 2.75 % NOTES COMMONWEALTH OF AU3TB0000143 99.1455% 99.56500% BID 800,668 3,236 0.41%
AUSTRALIA 2012-21.4.24 SERIES TB137 18879096 29.12.2023 4,268 3,236 0.41%
AUD Portfolio: 3000039-70 2.25%
Duration: 0.2943 / Rating: Moody's Aaa
Yield to Maturity: 4.24%
AUD Portfolio: 3000039-70
AUD 4,344,000 4.25 % NOTES COMMONWEALTH OF AUOOOXCLWAI8 100.1530% 101.3310% CLO 4,437,633 51,173 1.18%
AUSTRALIA 2013-21.4.26 SR. UNSEC. 23948710 29.12.2023 35,814 51,173 1.18%
AUD Portfolio: 3000039-70 12.48%
Duration: 2.1599 / Rating: Moody's Aaa
Yield to Maturity: 3.66%
AUD Portfolio: 3000039-70
3. Positions / 3.1. Investment Related Positions 9/21
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Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
AUD 5,319,000 2.25 % NOTES COMMONWEALTH OF AUOOOXCLWAR9 92.4129% 94.6620% CLO 5,048,151 119,632 2.43%
AUSTRALIA 2016-21.05.28 32560721 28.12.2023 13,080 119,632 2.43%
AUD Portfolio: 3000039-70 14.20%
Duration: 4.1075 / Rating: Moody's Aaa
Yield to Maturity: 3.64%
AUD Portfolio: 3000039-70
AUD 324,600 2 % NOTES NEW SOUTH WALES AU3SG0001944 83.5535% 85.8300% BID 280,423 7,390 2.72%
TREASURY CORP 2019-20.03.31 49256623 29.12.2023 1,819 7,390 2.72%
AUD Portfolio: 3000039-70 0.79%
Duration: 6.5234 / Rating: S&P AA+
Yield to Maturity: 4.31%
AUD Portfolio: 3000039-70
AUD 3,758,000 4.5 % NOTES COMMONWEALTH OF AUOOOXCLWAG2 102.9552% 104.2900% BID 3,952,024 50,162 1.30%
AUSTRALIA 2013-21.4.33 SR. UNSEC. 22910336 29.12.2023 32,805 50,162 1.30%
SERIES 140 11.12%
AUD Portfolio: 3000039-70
Duration: 7.5282 / Rating: Moody's Aaa
Yield to Maturity: 3.94%
AUD Portfolio: 3000039-70
AUD 1,436,000 1.75 % NOTES COMMONWEALTH OF AUO000097495 58.7816% 58.9900% BID 847,783 2,993 0.35%
AUSTRALIA 2020-21.06.51 SERIES 162 56284817 29.12.2023 687 2,993 0.35%
AUD Portfolio: 3000039-70 2.38%
Duration: 19.3830
Yield to Maturity: 4.31%
AUD Portfolio: 3000039-70
AUD 920,831 SHS -L3- HEDGED AUD FEDERATED IEOOBMZ15N91 2.8003 2.7965 NAV 2,675,104 -3,504 -0.14%
HERMES INVESTMENT FUNDS PLC - 57259812 29.12.2023 -3,504 -0.14%
FEDERATED HERMES GLOBAL HIGH 7.24%
YIELD CREDIT FUND
AUD Portfolio: 3000039-70
3. Positions / 3.1. Investment Related Positions 10/21
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Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
AUD 62,032 SHS -CH- ROBECO CAPITAL GROWTH LU2207422291 82.9644 81.0900 NAV 5,030,175 -116,274 -2.26%
FUNDS SICAV - ROBECOSAM GLOBAL 56320962 29.12.2023 -116,274 -2.26%
SDG CREDITS DISTRIBUTION 14.15%
AUD Portfolio: 3000039-70
Total Fixed Income & Similar Investments 22,971,961
88,473
64.61%
Equities & Similar Investments
AUD 13,371 REGISTERED SHS ANZ GROUP HOLDINGS AUOOOOOOANZ3 25.7738 25.9200 CLO 346,576 1,955 0.57%
LIMITED 122827935 29.12.2023 1,955 0.57%
AUD Portfolio: 3000039-70 ANZ.AX 0.97%
AUD 15,663 REGISTERED SHS BHP GROUP LTD AUOO0000BHP4 37.2723 50.4100 CLO 784,027 204,331 35.25%
AUD Portfolio: 3000039-70 640390 29.12.2023 204,331 35.25%
BHP.AX 2.21%
AUD 8,623 REGISTERED SHS BRAMBLES LTD AUOO0000BXB1 13.9090 13.6000 CLO 115,913 -2,634 -2.22%
AUD Portfolio: 3000039-70 2373150 29.12.2023 -2,634 -2.22%
BXB.AX 0.33%
AUD 5,672 REGISTERED SHS CAR GROUP LIMITED AUOOOOOOCARS 20.2572 31.1400 CLO 176,626 61,727 53.72%
AUD Portfolio: 3000039-70 10476764 29.12.2023 61,727 53.72%
CAR.AX 0.560%
AUD 2,738 REGISTERED SHS COMMONWEALTH AUOOOOOOCBAT7 85.2729 111.8000 CLO 306,108 72,631 31.11%
BANK OF AUSTRALIA 646758 29.12.2023 72,631 31.11%
AUD Portfolio: 3000039-70 CBA.AX 0.86%
3. Positions / 3.1. Investment Related Positions 11/21
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Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
AUD 5,688 REGISTERED SHS COMPUTERSHARE LTD AUOO0000CPUS 17.3507 24.3900 CLO 138,730 40,039 40.57%
AUD Portfolio: 3000039-70 241285 29.12.2023 40,039 40.57%

CPU.AX 0.39%
AUD 1,010 REGISTERED SHS CSL LTD AUO00000CSL8 194.0443 286.6500 CLO 289,617 93,632 47.72%
AUD Portfolio: 3000039-70 241548 29.12.2023 93,632 47.72%

CSL.AX 0.81%
AUD 5611 REGISTERED SHS FLIGHT CENTRE AUOOOOOOFLT9 18.5909 20.3600 CLO 112,204 9,749 9.52%
TRAVEL GROUP LTD 90307 29.12.2023 9,749 9.562%

AUD Portfolio: 3000039-70 FLT.AX 0.32%
AUD 12,732 REGISTERED SHS INSURANCE AUSTRALIA AUOOOOO0IAG3 5.2395 5.6600 CLO 72,063 5,354 8.03%
GROUP LTD 1360427 29.12.2023 5,354 8.03%

AUD Portfolio: 3000039-70 IAG.AX 0.20%
AUD 1,399 REGISTERED SHS JB HI-FI LIMITED AUOOO000JBHT7 46.9817 53.0300 CLO 74,189 8,462 12.87%
AUD Portfolio: 3000039-70 1700999 29.12.2023 8,462 12.87%

JBH.AX 0.21%
AUD 12,369 REGISTERED SHS NATIONAL AUSTRALIA AUOOOOOONAB4 25.0707 30.7000 CLO 379,728 69,629 22.45%
BANK LTD 641643 29.12.2023 69,629 22.45%

AUD Portfolio: 3000039-70 NAB.AX 1.07%
AUD 34,423 REGISTERED SHS NINE ENTERTAINMENT AUOOOOOONEC4 2.5951 2.0200 CLO 69,534 -19,798 -22.16%
CO. HOLDINGS LTD 22858707 29.12.2023 -19,798 -22.16%

AUD Portfolio: 3000039-70 NEC.AX 0.20%
AUD 11,368 REGISTERED SHS ORIGIN ENERGY LTD AUOOOOOOORGS 7.6667 8.4700 CLO 96,287 9,132 10.48%
AUD Portfolio: 3000039-70 1051439 29.12.2023 9,132 10.48%

ORG.AX 0.27%
3. Positions / 3.1. Investment Related Positions 12/21
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Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
AUD 17,702 REGISTERED SHS QANTAS AIRWAYS LTD AUOOOOO0QAN2 5.4838 5.3700 CLO 95,060 -2,015 -2.08%
AUD Portfolio: 3000039-70 390413 29.12.2023 -2,015 -2.08%

QAN.AX 0.27%
AUD 10,011 REGISTERED SHS OBE INSURANCE AUOOOO00QOBEY 12.2178 14.8100 CLO 148,263 25,951 21.22%
GROUP LTD 6418567 29.12.2023 25,951 21.22%

AUD Portfolio: 3000039-70 QBE.AX 0.42%
AUD 2,246 REGISTERED SHS RIO TINTO LTD AUOOOO0O0RIO1 113.5347 135.6600 CLO 304,692 49,693 19.49%
AUD Portfolio: 3000039-70 603520 29.12.2023 49,693 19.49%

RIO.AX 0.86%
AUD 4,197 SHS RESMED INC CHESS DEPOSITORY AUOOOOOORMD6 26.5515 25.4400 CLO 106,772 -4,665 -4.19%
INTERESTS REPR 1/10 SH 1058638 29.12.2023 -4,665 -4.19%

AUD Portfolio: 3000039-70 RMD.AX 0.30%
AUD 46,068 REGISTERED SHS SOUTH32 LTD AU000000S320 3.1428 3.3300 CLO 163,406 8,624 5.96%
AUD Portfolio: 3000039-70 27547963 29.12.2023 8,624 5.96%

S32.AX 0.43%
AUD 14,883 REGISTERED SHS SANTOS LTD AUOO0000STO6 7.3817 7.6000 CLO 113,111 3,249 2.96%
AUD Portfolio: 3000039-70 641959 29.12.2023 3,249 2.96%

STO.AX 0.32%
AUD 63,106 REGISTERED SHS TELSTRA GROUP AUOO0000TLS2 3.9967 3.9600 CLO 249,900 -2,315 -0.92%
LIMITED 122480384 29.12.2023 -2,315 -0.92%

AUD Portfolio: 3000039-70 TLS.AX 0.70%
AUD 15,697 REGISTERED SHS WESTPAC BANKING AUOO0000WBCH 25.0431 22.9000 CLO 359,461 -33,640 -8.56%
CORP 642372 29.12.2023 -33,640 -8.56%

AUD Portfolio: 3000039-70 WBC.AX 1.01%
3. Positions / 3.1. Investment Related Positions 13/21
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Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
AUD 5,205 REGISTERED SHS WORLEY LTD AUOOOOOOWOR2 13.3381 17.4600 CLO 90,879 21,4565 30.90%
AUD Portfolio: 3000039-70 1524357 29.12.2023 21,455 30.90%

WOR.AX 0.26%
AUD 2,261 REGISTERED SHS WOOLWORTHS GROUP AUOOOO0OWOW?2 35.0404 37.2000 CLO 84,109 4,883 6.16%
LTD 81350 29.12.2023 4,883 6.16%

AUD Portfolio: 3000039-70 WOW.AX 0.24%
AUD 11,161 REGISTERED SHS COLES GROUP LTD AU0000030678 16.8165 16.1100 CLO 179,804 -7,885 -4.20%
AUD Portfolio: 3000039-70 44059594 29.12.2023 -7,885 -4.20%

COL.AX 0.51%
AUD 7,049 UNITS VANGUARD ETHICALLY AU00001035633 55.9578 58.7000 CLO 413,776 19,330 4.90%
CONSCIOUS AUST ETF EXCHANGE 57145371 29.12.2023 19,330 4.90%

TRADED FUND VETH.AX 1.16%

AUD Portfolio: 3000039-70

AUD 7,872 REGISTERED SHS WOODSIDE ENERGY AU0000224040 33.7813 31.0600 CLO 244,604 -21,422 -8.06%
GROUP LTD 119209424 29.12.2023 -21,422 -8.06%

AUD Portfolio: 3000039-70 WDS.AX 0.69%
AUD 2,091 REGISTERED SHS NEWMONT AU0000297962 69.2315 60.7400 CLO 127,007 -17,766 -12.27%
CORPORATION CHESS DEPOSITARY 129874167 29.12.2023 -17,756 -12.27%

INTERESTS REPR 1 SH NEM.AX 0.36%

AUD Portfolio: 3000039-70

AUD 307,746.9049 UNITS PERENNIAL BETTER FUTURE AUBOWPC56007 1.2701 1.2366 NAV 380,560 -10,296 -2.63%
TRUST 112127492 28.12.2023 -10,296 -2.63%

AUD Portfolio: 3000039-70 1.07%
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Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
EUR 88,041 ACCUM SHS USD ISHARES IV PLC - IEOOOHTH16W5 4.6782 4.9617 NAV 707,132 21,347 3.11%
ISHARES MSCI WORLD VALUE FACTOR 1125689729 1.6650 EUR/AUD 28.12.2023 40,407 6.06%
ESG UCITS ETF CBUI.DE 1.99% -19,061 -2.95%
AUD Portfolio: 3000039-70
EUR 8,126 ACCUM SHS EUR ISHARES Il PLC - IEOOBB2VJ196 60.3345 64.3400 CLO 846,336 40,987 5.09%
ISHARES MSCI EUROPE SRI UCITS ETF 12592862 1.6426 EUR/AUD 29.12.2023 52,689 6.64%
AUD Portfolio: 3000039-70 IUSK.AS 2.38% -11,703 -1.55%
usSb 2,349 ACCUM SHS -B- USD CREDIT SUISSE IEOOBJBYDP94 177.2486 184.4200 BID 633,245 -536 -0.08%
INDEX FUND (IE) ETF ICAV - CSIF (I) MSCI 515562048 0.6569 AUD/USD 29.12.2023 24,625 4.05%
USA ESG LEADERS BLUE UCITS ETF USESG.S 1.78% -25,161 -4.13%
AUD Portfolio: 3000039-70
usb 96,300 ACCUM SHS USD ISHARES IV PLC - IEOOBYVJRP78 6.9109 6.9350 CLO 976,232 -21,841 -2.19%
ISHARES MSCI EM SRI UCITS ETF 31605972 0.6668 AUD/USD 29.12.2023 3,390 0.35%
EXCHANGE TRADED FUND SUSM.L 2.75% -25,232 -2.54%
AUD Portfolio: 3000039-70
usb 28,893 ACCUM SHS USD ISHARES IV PUBLIC [EOOBYX8XC17 6.56326 6.7875 CLO 286,670 3,605 1.27%
LIMITED COMPANY - ISHARES MSCI 34426292 0.6668 AUD/USD 29.12.2023 10,767 3.90%
JAPAN SRI UCITS ETF SUJP.L 0.81% -7,161 -2.63%
AUD Portfolio: 3000039-70
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Investment Report 1.1.2023 - 31.12.2023

APNIC PTY LTD
Portfolio Group: 3000039
Reporting Currency: AUD

Number/ Nominal Description Identification Cost Valuation Current Valuation Profit/ Loss P/L
ISIN Price Price/ Type Value in AUD Unrealized in AUD Unreal. in %
Valoren Number Exchange Rate Date of which Accrued Interest  of which Instrument Instr. in %
Ticker Proportion in % of which Forex FXin %
usb 106 SHS -QB- CREDIT SUISSE INDEX FUND LU1815001661 972.7847 876.3100 NAV 135,783 -18,622 -12.06%
(LUX) SICAV - CSIF (LUX) EQUITY CHINA 41549295 0.6678 AUD/USD 29.12.2023 -14,949 -9.92%
TOTAL MARKET ESG BLUE 0.38% -3,673 -2.14%
CAPITALISATION
AUD Portfolio: 3000039-70
usb 1,337 SHS-FUSD- ROBECO CAPITAL GROWTH LU2145466046 181.1308 169.5600 NAV 331,387 -31,706 -8.73%
FUNDS SICAV - ROBECOSAM SMART 55746776 0.6670 AUD/USD 29.12.2023 -22,614 -6.39%
MOBILITY EQUITIES CAPITALISATION 0.93% -9,092 -2.34%
AUD Portfolio: 3000039-70
usb 13,882 SHS ISHARES MSCI KLD 400 SOCIAL ETF US4642885705 83.2229 91.0500 CLO 1,847,619 102,247 5.86%
AUD Portfolio: 3000039-70 2795632 0.6619 AUD/USD 29.12.2023 168,829 9.40%
DSI.P 5.20% -56,582 -3.55%
Total Equities & Similar Investments 11,777,212
0
33.12%
Total Investments 35,554,548
100.00%
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4. Appendix

4.1, Explanations

Accrued Interest

Accrued interest is not displayed for financial instruments with variable interest rate or frequency
within the same interest period, except for Floating Rate Notes. For FINER Revexus, the accrued
interest displayed is based on the deposit currency for reference purpose only. Entitlement to
the accrued interest depends on the product features. All accrued interests are displayed in the
reporting currency of the portfolio and are calculated recognizing trades end of day. The FX
conversion rates (reflected below) are used to convert the amount from original currency to
reporting currency. The accrued interest payable/receivable is displayed as the net amount on
Current Account balances. As a result of the foregoing and other factors, the accrued interest
is only an estimate and may not reflect the actual interest accrued, if any.

Activity Summary

The asset inflows and outflows include client-instructed transactions, which are aggregated as
Net Investment Asset Flows. Non-Investment Flows refer to transactions related to
Non-Investment Related Positions such as loan transactions to finance such Non-Investment
Related Positions. Non-investment Flows do not contribute to the performance of the account.
Such asset inflows and outflows do not include fees and taxes.

Analyses

Values displayed for the respective month labels are as of month-end dates. If the report end
period is not a month-end, the report period end month label will show the values as of the
report period end date.

Asset Classification
If an instrument is classified as 'not classifiable’, the instrument is pending its proper classification.
As soon this is available in the system, the instrument will reflect the correct classification.

Cost Valuation Exchange Rates

For the Positions section, the cost valuation exchange rate displayed is always the instrument
currency against the portfolio currency.

For the Transactions section, the cost valuation exchange rate displayed is always between the
instrument currency and reporting currency. For execution of FX purchase/sale transactions,

the transaction valuation is based on the end of day exchange rate on the value date and the

cost valuation is based on the FX contract rate.

Duration

Investment Report 1.1.2023 - 31.12.2023
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

Modified duration is a change in the price of a bond arising from a change in market yields.
Modified duration is expressed as an approximate percentage. The investment report displays
the Modified Duration method for all Fixed Income instruments.

Fees/ Taxes
Fees include management or safekeeping fees.
Taxes include value-added taxes and service related taxes, depending on country specific rules.

Income Summary

Coupon received and coupon paid, as well as interest earned and interest paid, does not include
accrued or unpaid coupon or interest.

Year to date figures include the addition of the monthly figures inclusive of any backdated income
processing/ adjustments.

Figures shown can be gross or net depending on the specific country and market practice.
Non-Investment related Income is included in the Income Summary.

Market Value

The values stated as begin of period are asset values as of the last reported statement period.
The values stated as beginning/ ending market values are asset values that are inclusive of
most updated market prices and backdated transactions.

Non-allocable Effect

As a general rule, in most cases the sum of all the return contributions usually equal the portfolio
return figure indicated. In some cases, however, the two figures may not tally exactly (for
example, due to rounding differences). These discrepancies are being accounted for and indicated
as “Non-allocable effect” return contribution.

Non-Investment Related Positions

Non-Investment Related Positions refer to non-asset/ non-investment type positions such as
those relating to insurance policies or mortgages. Guarantees, standby letters of credit, holdcovers
or other credit instruments which have been issued by the Bank pursuant to facilities granted
are reflected under the sub-section entitled “Pro Memoria Positions”.

Non-Investment Related Positions are displayed in the Scope of Analysis and in the
Non-Investment Related Positions section. However, they are not included in any other analyses.

Performance Calculation

4. Appendix / 4.1. Explanations
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The performance figures are calculated based on investment related positions using the TWR
Daily method (Time Weighted Rate of Return), which is based on geometrically linking daily
rates of retumn.

The start of period displayed for the performance calculation is referring to Beginning Market
Value, which is the closing balance of the previous day. The end of period displayed is referring
to Ending Market Value, which is the closing balance of the day.

The net of fees and gross of taxes return is calculated after deduction of fees and before
deduction of taxes.

The cumulative return calculation is reset, every time when geometrically linking the rates of
return would render distorted values. Such scenarios can happen when the market values
fluctuate around zero.

Return values prior 2015 displayed in this report might be different from previously reported
return values.

Profit/ Loss Calculation

Realized and unrealized profit and loss are calculated by comparing the market or transaction
value with the average cost value. For every trade date the system computes the average cost,
first processing investments before disinvestments. Transaction costs are included in both
realized and unrealized profit/loss calculation.

For realized profit and loss for FX Spots, Forwards and Swaps (including all currencies and
Precious Metals) in Transactions section, in the ‘Execution of FX Purchase’ and ‘Execution of
FX Sales’ rows, the value in the realized Profit/Loss column is calculated by comparing the
Transaction Valuation based on the end of day exchange rate on the Value Date against the
Cost Valuation based on the FX contract rate; this does not mean that the Profit/Loss for that
transaction can be or has been cashed out.

Unrealized profit/ loss displayed in the Positions section are calculated as of the reporting date.
FX conversion rates used in the computation of the unrealized profit/loss is the derived rate
based on the average price as of the individual transaction date.

For unrealized profit and loss for Precious Metal Account and Current Account in Position
Section, where there have been FX Spots, Forwards and Swaps transactions (including all
currencies and Precious Metals), the Cost Valuation exchange rate is calculated based on the
weighted average end of day exchange rate on respective transactions’ value date. The value

Investment Report 1.1.2023 - 31.12.2023
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

in the unrealized Profit/Loss column is calculated by comparing the Current Valuation (based
on conversion rates stated in the statement) as of reporting date against Cost Valuation.

Rating

Rating refers to the rating of an investment product and is either based on information available
to the Bank or is obtained from sources believed to be reliable by the Bank as of the investment
report date.

Return contribution

The contribution figure refers to the contribution of an individual asset category and/or currency
to the overall performance on a portfolio level. The figure is calculated based on investment
related positions using the TWR Daily method (Time Weighted Rate of Return), the return is
computed by aggregating the daily returns.

Reference to the average weight of an instrument is computed by dividing the aggregated daily
instrument weight by the number of days in the reporting period. The daily weight of an instrument
is calculated by dividing the instrument’s start of day market value and cash flow by the portfolio’s
start of day market value and cash flow.

Yield
The investment report displays Yield for all Fixed Income instruments and is displayed per market
price.

4. Appendix / 4.1. Explanations
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Part of UBS Group Portfolio Group: 3000039
Reporting Currency: AUD

Abbreviations

BID = Bid Price

CLO = Closing Price
NAV = Net Asset Value

Rounding logic
Values in this investment report are calculated with exact numbers, however when presenting
the data, values are rounded and therefore minor rounding differences might occur.

Large Numbers

The figures are consolidated and shown in denominations of thousands, millions and billions
where applicable. If a value is too long to be displayed in the report itself, e.g. 1,526,555,333.26
the figure is consolidated and displayed as 1,526,555.33 in thousands in the report. If the value
exceeds the column limit, a further division will take place and the phrase in millions/in billions
will be displayed.

Conversion Rates as of 31.12.2023
AUD 1 = CHF 0.5765
AUD 1 =USD 0.6841
EUR 1 =AUD 1.6188

GBP 1 = AUD 1.8670
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4.2, Legal Information

This ad-hoc investment report is a statement of account provided to you upon your request and
in accordance with and subject to the Account Opening Terms and Conditions.

Deposits with Credit Suisse are not subject to Division 2 of the Banking Act - Protection of
Depositors. In Australia, Credit Suisse Group entities, other than Credit Suisse AG, Sydney
Branch, are not authorised deposit-taking institutions for the purposes of the Banking Act 1959
(Cth.) and their obligations do not represent deposits or other liabilities of Credit Suisse AG,
Sydney Branch. Credit Suisse AG, Sydney Branch does not guarantee or otherwise provide
assurance in respect of the obligations of such Credit Suisse entities or the funds.

This ad-hoc investment report shall be conclusive and binding if the Bank does not receive your
objection in writing to any matters contained in this ad-hoc investment report within two (2) days
from the issue date. Assets detailed within this ad-hoc investment report will not be directly
custodised by Credit Suisse AG, Sydney Branch but with third party custodians in accounts for
and on behalf of Credit Suisse AG, Sydney Branch, unless otherwise informed by the Bank.

Please refer to the Important Notice on Sales Disclosure to Investors for sales related information
including information on monetary benefits received by the Bank where it distributes an investment
product to you.

The prices reflected for instruments and other information detailed within this ad-hoc investment
report are attained or derived by the Bank from market data sources believed to be reliable,
however the Bank does not make any representation as to the accuracy or completeness of
such prices or information. In the absence of reliable market reference prices, the Bank may
assign a nominal value or make an appropriate comment on the ad-hoc investment report. As
a result, this ad-hoc investment report may contain price indications or comments as the Bank
sees appropriate in the prevailing circumstances. If you have any queries in this respect, please
contact your Relationship Manager (RM).

The Bank provides price indications for financial derivatives transactions, structured products
and non-listed financial instruments based upon available market reference prices believed to
be reliable. The Bank does not make any representation as to the accuracy or completeness
of price indications for transactions nor the guarantee to buy/sell at the price indicated. The Bank
does not accept liability for any loss arising from the client’s use of, or reliance on, such price
indications. The price indications of the initial purchase price may be different from the actual
purchase price.

Investment Report 1.1.2023 - 31.12.2023
APNIC PTY LTD

Portfolio Group: 3000039

Reporting Currency: AUD

The Bank will, at the time of printing this ad-hoc investment report, use the last price indications
available to it. Due to the time differences between the Asia Pacific region and markets in other
regions, the price indications reflected by the Bank in this ad-hoc investment report will not
always reflect the price indications available on the last business day of the reporting period in
certain markets. Furthermore, exceptional circumstances may arise where your investment
report may base price indications on different dates for each account.

The Bank may use either an onshore or offshore CNY rate for FX conversion to reporting
currency depending on the asset. Please note that there may be a differential between the
onshore and offshore rate. Please refer to your RM if you need further information on the FX
conversion rate applied in relation to your CNY positions.

Transactions are reflected in this statement as at the date the transaction occurred. Dividends
or distributions may not be reflected in this statement until they are credited to your account.
This statement may not include other recent transactions that have not been processed.

Please note that financial institutions may have transitioned away or are transitioning away from
London Interbank Offered Rates (LIBORs). This may affect products in your portfolio. Please
be aware that the financial industry’s transition away from LIBORs may have had or may have
an impact on valuations of OTC derivative transactions, as the inputs used to calculate valuations
may have changed or may change. For more information about the LIBOR transition please
consult your own counsels or reach out to your usual Relationship Manager with any questions
you may have.

Reminder: All investments carry some degree of risk, whether it is shares, bonds, managed
funds, listed and unlisted products these can all lose value, even all their value, if market or
other conditions change. Having a well-diversified portfolio and understanding your attitude to
and tolerance to risk are central elements of wealth management.

If you have any credit facilities in place with the Bank, please note that potentially all of the
assets detailed within this ad-hoc investment report may be held as collateral for those facilities.
If you have any questions in relation to the collateral for your facility, please contact your RM.

The information in this ad-hoc investment report does not constitute legal or tax advice. You
should consult your legal and/or tax experts if you need any such advice. The investment report
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does not take tax rules and regulations into consideration, and thus it cannot be used for tax
reporting purposes.

Please check this report carefully and immediately inform your RM or our Customer Care Centre
of any disputed information or transactions.

Please also tell us if you change your address or contact details. Our Customer Care Centre
numbers are:

1800 659 902 (free call within Australia)
+61 2 8205 5902 (if calling from outside of Australia)

This investment report is an electronically generated report and does not require a signature.

Copyright (C) 2023 Credit Suisse. Prepared by Credit Suisse AG, Sydney Branch ABN 17 061
700 712 / Australian Financial Services Licence and Australian Credit Licence: 226896.
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Monthly Reporting: January 2024

CREDIT Sulss.lz‘El

APNIC Monthly Commentary

Summary

=« The APNIC portfolio was up a further 0.91% in
January.

»  The APNIC portfolio is up 5.02% over the past 12
months and has returned +4.19%pa since inception
in September 2013 net of all fees, and not including
franking.

The first month of the year was a calm one for both bond and
equity markets. Equity markets advanced marginally, and bond
yields were broadly stable. The combination of strong
employment growth in the US and moderation in consumer price
inflation has created a so called ‘goldilocks’ scenario in which
monetary tightening can come to an end and eventually reverse,
while corporate earnings can remain firm. In Australia, the latest

inflation report revealed widespread deceleration in consumer
prices and has removed the risk of additional monetary
tightening ahead. Both at the headline and at the core level
sequential inflation is running at the slowest pace since
September 2021. The attendant removal of expected monetary
tightening by the RBA in the bond market, coupled with weak
sentiment in China, has weighed on the AUD, which depreciated
by 3.6% against the USD over the month, to reach 66 cents.

Notwithstanding the slow start to the year, there were some
notable variations in the distribution of returns across the global
financial market universe. At one end of the spectrum, Japanese
equities strongly outperformed other regions, with MSCI Japan
delivering an outsized 8.5% return in January alone. At the other
end of the spectrum emerging market equities continue to
remain a destination shunned by investors, and the MSCI
emerging market index fell 3.5% over the month. The latter
reflects investor pessimism in the outlook for the Chinese
economy, and as a result emerging market equities are
screening attractively relative to other markets, in our
assessment. The former reflects regulatory and structural

Important: Please note that the explanations in small print on the last page also apply to this page. 1/ 4



change in the Japanese macro environment which we have
looked to exploit across portfolios through a call on the TOPIX
index. Overall, it was a stable month for investors in both bond
and equity markets, and the APNIC portfolio return consolidated
2023’s strong absolute positive returns with another increase in
January.

Market Value as at 31 January 2024

Market Value
A$35,877,065

APNIC Portfolio

Performance as of 31 January 2024

APNIC Portfolio

CPI +
2.5%

Month 0.91% 0.69% +0.22% | 0.55%
3 Months | 7.59% 8.02% -0.43% | 1.77%

Portfolio SAA Relative

YearTo | 0919 | 069% | +0.22% | 0.556%
Date

1 Year 5.02% 5.97% -0.96% | 8.77%

5Years | 3349 | 394% | -059% | 6.05%
pa

Since
Inception 4.19% 4.52% -0.33% 5.22%

pa

" Performance is after fees and does not include franking.
Inception is September 2013.

™ SAA = Strategic Asset Allocation. This changed to the
Sustainable Yield SAA in August 2023.

Australian Equities:

The ASX continued its rally in January opening the year with a
positive return of 1.2%. At a macro level, global monetary policy
easing expectations were marginally wound back leading to
stabilisation in bond yields and a decline in the Australian dollar
as the US dollar rallied. These macro developments reflected
signs of stronger economic resilience domestically and in several
major economies. Given consensus expectations of slowing
activity this implies a less urgent need for monetary easing in the
near-term. Quality cyclical stocks tended to be the main
beneficiaries of these positive economic developments with
energy, banks, insurers and consumer discretionary exposures
outperforming. The mining sector was the main ASX
underperformer due to renewed concerns on the Chinese
economy and oversupply in the lithium sector.

Resilient economic activity is positive for the ASX earnings cycle.
Disinflationary trends, monetary easing and the likelihood of
Australian fiscal easing also adds more sustainability to future
earnings performance. With cautious earnings forecasts likely to
be upgraded in mining, banks and several domestic cyclical
sectors it seems the recent upward move in valuations is starting

to anticipate a more constructive eamings outlook. The
upcoming February reporting season will be a key milestone in
confirming the degree of earnings resilience in the Australian
corporate sector.

We see attraction in quality cyclical companies with strong
balance sheets and good cash generation. Given the sharp
degree of monetary tightening in 2022 and 2023, investors have
consistently priced economically sensitive companies more
cautiously than defensive and higher growth exposures based
on cyclical earnings concerns. Evidence is building these
concerns are overdone and as companies confirm the degree of
near-term earnings pressure, investors can look forward to
future improvement with more confidence. Key overweight
positions in the portfolio are concentrated in energy, banks,
insurance, mining and travel to take advantage of this

opportunity.

On the other hand, we see less attraction in defensive and richly
valued growth exposures where there is risk of crowding.
Starting valuations remain relatively high in these exposures as
investors have been reluctant to adjust to a higher cost of capital
due to larger concemns about earnings risk. Although some
companies can differentiate by offering high growth rates, there
are also many exposures that only offer moderate growth and
less attractive upfront dividend yield. These exposures are less
attractive in a more resilient economic environment. The portfolio
therefore has no exposure to listed real estate and has lower
exposures to the information technology, health care and listed
infrastructure sectors.

International Equities:

Global Equities continued to perform positively with depreciation
of the AUD adding to retuns given equities positions are
unhedged. MSCI index returns in AUD were a strong 5.55%.
This result was led by Japanese and US Equities where AUD
returns were 8.2% and 5.8% respectively. Europe delivered a
return of 3.4% while Emerging Markets declined by 0.6% driven
by weakness in Chinese Equities.

The strong performance by Japan continued to reflect investor
expectations of improved prospects for corporate governance
reform and increased confidence the nation has finally exited a
three decade long deflationary cycle. Positive US Equity
performance was driven by increased confidence in fourth
quarter eamnings reports where growth is being driven by strong
performance by leading technology companies. Although the US
Federal Reserve pushed back against the size of the market's
2024 rate cut expectations at its January meeting its bias to
reduce rates later in the year was reiterated.

We have a tactically neutral view on global equities. Despite the
recent strength of US economic data, our base case is for a
gradual slowdown through 2024 —still consistent with a soft
landing. With a soft landing, rather than a recession, most likely,
we see a generally positive underpinning for stocks, with the
S&P 500 expected to end 2024 slightly higher at 5,000 given
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solid growth in earnings. Our return expectations are tempered
by full valuations and a slowing growth outlook. If US growth
continues to strengthen as seen in recent data, then we expect
a higher return than our base case for US Equities.

Bonds:

2023 was a tempestuous year for bond markets, characterised
by periods of sharp movements in interest rates and culminating
at the finish line with strong performance for fixed income
investors. In contrast, at a surface level 2024 kicked off, or
rather, ambled to, a relatively quieter month as the market’s
attention turned to assessing the timing and likelihood for the
easing cycle to begin. The local Australian bond market was
largely flat for January, returning 0.21% for the month, and in
AUD terms the US aggregate bond market trailed behind at -
0.31%. Worth noting is that the latter was supported by an
appreciating Australian dollar, which contributed around 1% in
performance.

Underneath what looks at first glance to be a relatively quieter
month in bond markets were some relatively significant shifts.
From a timing perspective, economic releases landed towards
the end of January and therefore it was surprising to see the
degree to which markets were frontrunning expectations for
easing earlier in the month as rates initially repriced downwards.
As key indicators for inflation, growth and more landed later in
the month this trend unwound itself as market participants
tempered expectations that had ran too far in the one direction,
ultimately leading to the results mentioned above. Looking
ahead we anticipate some volatility and range trading around
current levels in the short-term. Importantly, we maintain our
conviction in being fully allocated to fixed income, and in
particular quality investment grade and high yield credit where

the yields on offer remain attractive on a relative basis.
Outlook:

Following a rapid rally in equity and bond markets towards end
2023, the outlook can be challenging: earnings will need to be
good to meet improved investor expectations and equally,
monetary policy will need to be eased in the US to justify higher
valuations. We think that the moderation in inflation will provide
room for the Federal Reserve and the RBA to begin easing
monetary policy later in the year and thereby underpin economic
activity. Against this background our CIO is forecasting equity
returns to be positive in 2024 but limited to mid to high single
digits.

Our preference across asset classes remains bonds and within
bonds it is high grade and investment grade sectors that are
offering better reward per unit of risk. Notwithstanding the
recent fall in bond yields, when compared against the earnings
yield on equities, bond markets are providing attractive levels of
income.

We look to add value above and beyond the Bank’s Strategic
Asset Allocation through small and lowly correlated strategies
that can also help dampening monthly return volatility. These are
House View aligned Tactical Asset Allocation (TAA) positions.
TAA positions expressed in relevant mandates include increased
exposure to the AUD versus the EUR and the CHF, as well as
a call spread designed to capture upside in the Japanese equity
market. Additionally, we have a small preference for emerging
market equities against European equities and an overweight in
US equities against an underweight in Australian REITs.
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Data Sources
Credit Suisse, unless otherwise specified.

Disclaimer
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with respect to the performance of any financial product referred herein.
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1. Overview
1.1.  Asset Allocation
Assat Allocation by Assel Coalegory Asset AMipcation by Currency
Perod 1.71.2004 - 3112004 Period 1.7.2024 - 31.1.2024
Mg inning blsrssl Changs Endng Marksl  Erlang Market vl Changs  Enading Markst  Ending Merial
Vi i AL Walue s AUD  Vslos Prop, Vialeons iy ALIS Vabon i ALD Wslue Prag.
B Liguatity & Siwddar inasimanis g TR 3D 15D 405 243 10 B ALID - Agerbralian Doflar H-.ﬂ;ﬂ._m-t 133 OTTOD0E 00 T
B Pt Incoame: L Simalar imsesimends G SR DOo AR T e m B4 B5% B USD - US Dollar 4MET4 135,058 4380 8a0 12.13%
W Equéses & Sivilar invesimanis. 11.77.012 |l 1117158 TN W EUR - Eitn 1830573 [ 1S90 A%
Total Frvasimants 35554 548 35877 085 00,00 B CHF - Seas Foec =g 1Y) =4 008 BL1TE 0.18%
§ GEP - Pound Shering 13 i 13
Tofal Invasimeis 35554 548 35877085 100, 005%

CHF
Liquidity & Similar irvestiments ELR

Expaitizs & Somidar invneimants.

P Incomes: & Smillar Ineesimenis
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1.2, Income and Activity
Income Summary
Penod 1.1.2024 - 31,1.2094
Cument Period Year to Date
in AUD in AUD
Cash Dvviland 31,879 31,879
Coiipon Fecsssnd Pasd 0 0
i ases] Eamed 2107 2,107
Iritnrest Pad 0 0
Mol Incoime 33,986 33,986
Pt v rianiy] Pk b onviad 0 (0]
Acthvity Surnmarny
Padod 1.1.2004 - 31.1. 2024
Corgndi Pericd Va0 Dwie
i ALAD in ALID
gl Pellovs o n]
Antad Ouitfioass ] i
N Frresabmiand Asget Fiows i} =]
Bl M- Irnemibminsd Floves 0 a
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1.4, Porformance

Periprmance Summary
Parod 1.1.2024 - 31.1.2024

Asset Value  Asset Value

in AUD in AUD
Errvinig Murkis? Vs 35,877,065
Bagnning Makal Valus 35,564,648
Hised Dlowe inciuding o]
bribthows 0
Cleioves 0
P Bdone beevestrrand Flows 4]
Taons 0
Flow Adpsied Value Crangs 299617
Curruilsiieg Portioko Rabunn — cet LR
i.5%
1.0%
05% /
0%
L5
=1.0%
-1.6%
Jan 24
— Cimulates Portioho Return
1, Cwvareemn & 1.3, Paflcitainss L
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2. Analyses
24.1.  Pordormance
Pericrmanca Dotails
Pedod 1.1.2093 - 31,1.0024
Jan 23 Feb 23 Mar 23 Apr23 May 23 Jun23 Jul 23 Aug 23 Sep 23 Oot 33 S 11 [ Jun 34
Ervinig Muirkiat Vs 34,085,184 33,844,690 34,330,324 34,725,869 34,408,745 34,361,843 34,939,591 34.850.907 34,006,993 33380085 04454 AP0 06 BE4 S4B OE BTT O0E
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Iriforas 0 0 0 (o} 0 0 0 0 o} a i} 0 n]
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Fiow Adpusted Vakia Changs 1017012 344,404 499,235 3| RA4 317,194 -42.904 R77.748 -88684 -81G9,179 -BT438 (080034 1,004 004 AT
B Pohols Ralum - msl 3.07% A1.01% L Y 1.13% =0L91% 0.13% 1.68% £ 25% 2.35% 1. 808% 3324% 3.37T% 091 %
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2.2, Contribution Analysis
Buiti-Pariod Contribution by Assat Categony in %
2= of 31.1.2024
Month Quarter Vo 1 Yaar Cumand
To Date To Date Ta Duts Pesicd
Liichty & Seiar investments -0.01 -0.01 .01 0,36 0.0
Famee] Iracormy & Simdar eatmants 0.07 007 ooy 240 oo
Expadtas & Similar Invesiments 0.85 0.85 0.En 206 085
Abgmaba rastrants, Commodies & Real Esinte - = - 016 -
Mized & Char Irvakimenks s 4T 02 -
Mo Sllocabia Eflet - - . it .
Tolal - nai ™™ 091 0.91 oL 409 =L 1]
Multi-Perod Contribution by Currency in %
s of 31.1.2004
Month Cluariar Your 1 Viamr Cumant
TaDals Ta Darle Te Daln el
WSO - LES Drottar 03 0.oa LU ] 098 n3a
ALY - Aasiralisn Doflar oAy 03T aar 304 037
EUR - Eur 0A7 LT I R 088 a7
CHF - Swits Franc . -0 -ﬂ.ﬂ_ﬁ i EI.I_J'H' -0
JPY - Jmpsn Yer - - -0.02
Mo Aflocabi Eflect % = = 0.0 .
Tobsl - nat*= 081 53 18| LE-L] R b
= H applonbio, fers chavged in the sleant cunency will be deducted from the cash account contribution, which is parf of fhe Liquedty & Simiar irvesimants sooet cafegony
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2.4, Contrbution - Top Contribuiors & Detractors

Top Contributors In %
as of 31.1.2024

Tiskial Average  Contribution

Hatarn

SHS ISHARES MSCHHLD 400 S001AL ETF [ 8 [} 540 0.32
ACOLM SHS -B- USD CREDIT SUISSE IMDEX FUND (1E) ETF 1ICAY - CSF (D M0 USA ESG BER 1.88 0.16
LEADERS BLLE UCITS ETF
ACCLM SHS ELR ISHARES || ALT - ISHARES MECI EUROPE SR UCITS ETF 45 242 0.11
REGETERED SHS RATICHNAL ALSTRALLA Bk LTD 6.8 1.09 0.07
ADOUM SHS LSO ESHARES v PLE - ISHARES MECTWORLD VaLUE FACTOR E5G LICITS ETF a%e 2,03 0.07
Tobtel - nal ™™ 13.83 072
Top Dwetractors in %
s of 311,204

Total Awrags  Conbibution

Aelwrn g

REGIETERED SHE BHP GROUP LTD £.03 210 1l
SHE -F USD- ROBECD CARTAL GROWTH FLINDS SaCAY - BOBECOSAM SMART MOBILITY H51 e DG
EOUTES CAPTALISATION
ﬁmmnmwﬁc-mmmmmmEMMW -1.B8 AR 005
REGETERED SHS NEVWARCHT CORPORATION CHESS DERPDSITARY INTERESTS REPR 1 54 - 1350 033 06
REGISTERED SHS WORLEY LTD -14.87 LERr, -] i
Toldl — nat "™ 8.2 4034
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Repoting Currency ALIG
3. Positions
4.1, Investment Related Positions
as af 21.1.0024
Mursiar Memina s igptan it icabeh Coont Vbl ey Curmni Vhsaon Profl’ Loss L
(L= 1) P P’ Tyoe ks in L0 Urvmaigad i &0 Lirval. in %
‘e Mumba Eschargs Ris Ciwlr ol Atvvund el o wlach i ussend it b %
Tk Proporion in % ol which Fores FX i %
Liguicity & Simidar Investments
Aoy
ALIDH B2 20048 Curent Accouni - POB0000SGTTRAS (Bl E-IE.EIE.
1.79%
EUR GEED  Qurent Aocouni - 203000007 O0RG 100 108 b 1.50r%
16168 ELUR/ALIDY
2 1.80r%
EEP 86 Cumnt Accound -S0G0000TH0RS 10000 1a a ATE%
1. 502 GBPR/ALD
0 a478%
[l 7e] =167 45790 Cument Accour ~SCS0000EFTOTEO 1, G G654
QESET ALDYUSD
0%
Folal Arcoams NEE TN
o
s
FX Optioms end Waranty
CHF 3545 BOCETE GEMERALE CHF MBI FUTUIRES FRODT4D0RGT 1. 5Eg HILE00 BID B4.1TH =10g -1654%
B CHF O ALID VERSLUS CHF 1 ERIDTIG QETLR ALIDTHF .09 204 -1 938 D095
A3 O 0 Ha% -] 1.540%
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Flurmbasi hbaminal [ - rag S Bt ol b Canadl Wi b oy Curmn | Valoian Priofi’ Loss 208
IS M Pece Typm Wik i ALID) Lirvsalsiend i AU Lvmad in %
‘i M b Esturgs Rus D'l ol e s nbeiesd o bt e el Ingls i %
Pk Priagorion = % ol whch Fone Fiin %
EUR 3603 SOCETE GENERALE EUR WM FUTUSES FRODI400EST 12052 12,5300 8D 74,337 28973 4.10r%
I ELIR O ALD WERSLIS EUR | EEEE0TIE 1. E4E8 ELIRY ALID 012009 P 3597T%
R0 DM 07 % ] 0,14%
Tolal FY Opons and Warmants 138,802
a
0, 38%
Tolal Liqusdity & Similar invesiments 408,243
a
L%
Fixed mooms & Similar investmenis
Fxied mcams § Simiss Invostmanty SLID
AL BEOO00 276 % NOTES COMWMOWEALTH OF ALETBOGO0NAS o 14ERY S0 AT B AR A &1 5%
ALISTRALIA D012-21,4.04 SERES TB137 VST E00G 30.07.2004 8131 4,186 053%
Cusration: 002113 7 Rating: Mondy's Aas T M%
Yiodd o Maharly: 4 0%
AL 4,34 000 425 % MNOTES COMMONWEALTH OF SLNNOMCLWNAE 0L 1530% 101, 3630% CLD 4,454,006 52,108 1.20%
AUSTRALR 2013-21,4.08 58, INSEC. TEEBTIO 3007 200 61,451 P 1.00%
Durmtion: 7.0776 / Raling: Moody's Aas 1142%
Yield 10 Mahurly: 3.56%
AU B 3R000 .95 % MNOTES COMMONWEALTH OF ALHODONICT WAED 0 4120% Bl T 160 CLO 6061, 150 122 50 240%
ALISTRALES 2016-21.08. 28 FEAHOT 2.01.0004 ahe 123 504 2.40%
Duration: 40051 / Raling: Moody's Aas H.I1%
Yieid i Mshaity; 3 56%
ALD 4800 2 % HOTES NEW S0ATH WALES ALESEI00 a4 BREEI5% RO B 860 8004 290%
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Repoting Curency ALIG
Flumbigi Nomina (D igpbisn Tl ol iy vl o buidi oy G| Wl Profit/ Loss P
] Pricm: Pecw Typm ke i ALID) Linvsaied i A0 Lnvmad in %
‘hakowsry Musba Eschargs Ruls Dl rlwfach Acrrsdindpesd o whel niFusanl sl in %
Pk Priagorion & % ol mhch Fone Fiin %
AL JTHE000 4.5 N NOTES COMMOMNWEALTH OF ALDDECLWAGT 1Pz B552 % b0 DE00% BD 3257, Tod 41,519 107 %
ALUSTRALLY OE3-21 433 BR, UNSEC FO10E & 002004 47,120 41,618 1.07%
SERES 140 1.08%
Duraion: 74423 / Rafing: Moody's Aaa
Yisld 1o Matumty; 3.97%
AL 1AG000 1,75 % NOTES COMMOMNEALTH OF ALDOOCCRIT 465 8. TR 1% 57 5300 B0 334, 50 -13.Fm -1 A5%
SLUSTRALL, 2000-01.06.61 SERES 162 BACHARET 012004 D.BiE 13005 -1,46%
Duraton: 19,2018 2%
Yield o Matusty: 4.41%
ALID GO0 EA]  SHE-LE- MEDGED ALID FEDERATED IEQIEWE 15ME1 T EN0E 2T MAY 2 567,240 21 568 A
HERMES INVESTMENT FLINDS PLL - ETREGa12 3.071.90%4 “21,368 L83%
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YIELD CREDHT FLND
ALDY 62037 5HS «LH- RUEE00 CARTAL GROWTH LLEEMOTAREEN G4 B 0300 My 5,004, 483 =115 S 2 3
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TELNE
(ERiLs
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Flumbasi hhaminal [ e S Bt il Ly Caradl g b oy Curmn | Valothon Prioii’ Loss AL
(] Mricm Pce Trpm Wik i ALID) Lirvsialsiend i AU0 Lvmad in %
‘Wi M Eschirgs Ruls D'l o s inberesd o bl o Wl Ingls i %
Pk Prigarfon = % ol wheh Fone Fiin %
LS 4,080 G5 Y UED SHORT WARRANTS ON LLTRA DEQDDGOEIVGS 14, S0 H. 4500 CLOD 92954 -T21 0.TE%
1R LS TREASLIFY HIOTE FUTURE. OT0S QUBSET AUDSUSD 012004 -1 A1.78%
COMOTY [LIXYEE, UKYHA, LY, 0%
LB, DY DO - 15, 10U
4983  of wkich i panding ssttiemani
Folel Fised ircome & Sariler inseviranls USD rd TR 1]
a
il
Folal Fzed Income & Smilar Invesiments 23, 264,039
133,115
B4.85%
Equities & Similar ivesbments
Enpullins & Sinvilad krvasbenanbs ALED
ALD 13371 REGIETERED SHS AN GROUP HOLDINGS ALCOOO00ANTS 5. TTa8 o7 2000 CLO aEA6E0 18,070 ES53%
LBATED PRI EGE .01 00 19,070 BE2N
AT AN 1.01%
AL 16658 REGISTERED SHS BHP GROUP LTD ALCOION0EPL . &7 200 CLD Ta5, 190 165,405 EATE
| .01 20 185 408 Wi
BHFAX 2.05%
AU BETE REGSTERED SHE BRAMBLES LTD ALDDOOO0ENERT 13, 900 1d.5800 CLD 124777 68,230 628%
g 015004 g2 E26%
BXEAX DA%
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Repodting Curency; ALIG
Flumiser/ Homing [ i B Cost Vakustios Curmn | Valouthon Frafii/ Lo P
] Pricm Pacm Typm Wik 1 ALID) Lirvsaied in A0 Lirvmad. in %
Wakiseet, bl bt Encharge Flals D olwtach Arusdinterst o whach e et il i %
Tk Pragorion s % ol whech Fone Fiin %
AL 1.730 REGISTERED SHS COMMDNMESLTH ALDOOCCEAT BT V7SS0 LD I, TRT 53320 s iy
Bp OF ALLETRALL GsE6TEE & 002004 = TR

Ba e 0.90%
ALDY 563 REGOTERCD SHS COMPUTERSHARE LTD ALK P 7.0 253900 CLD 144,458 45,77 &6.35%
Da10Es T 00 00 A5 7T & %

CRUAK 0. 40%
ALID 1010 REGISTERED SH5 CSL LTD ALDODONCS A 10 O3 308 TO0R LD 304, TET 108,732 55 A%
2aik48 )00 200 108, 7ED 56 AR

ClAX 0.85%
AL BS11 FEGSTERED SHE FLIGHT CENTRE MUOLOOOFLTE PR S 82000 CLD 17,308 14876 14.50%
TRAVEL GROUP LTD SR a1.01.50M 144876 L0

FLT.AX 03%
AU 0305  FEGIETERED S-S5 INSURANCE ALISTRAL 1A ALDDO0AGS 53008 GO0 CLO 123,186 13,245 12.05%
GROUP LTD 1550457 30.07.5004 13,245 1208%

AGAK DM
AL 1,300 REGETERED SHS JB HI-R LIMITED ALOOO00EHT A50E1T E7.1800 CLO B0 000 14,2810 M.79%
1T00GES 3501 900 14 280 2M,73%

JEHLAX 0%
AL 12,360 FEGETERED SHS MATICRAL ALISTRALLA AL AR 5.0m07 30 A000 CLD A0 200 53 150 00E%
BANK LTD G164 200150 63,130 A0

MAHLA, 1. 12%
AL B 4TS RFEGSTERED SHS NIME ENTERT AIMMENT ALDDODOIME CA 2.5561 1.9800 CLO = 21176 . T
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Flumiser/ Homing Derscriphand [ S e Cost Vabustios Curmmnl Valoathon Frafii/ Lo P
1] Pricm Poacm Type ik 1 BLID) Lirvmaied i A0 Linmad in %
akisaer: Bt Enchatge Flals D olwtach Arrsdinterest o shech b st il in %
ke Pragorfon & % ol whch Fone FKin %
AL 11,5658 REGISTERED SHS DRIGIN ENERGY LD ALCOTOOOCRGS T.EET BRI CLD 86,855 9,70 1. 15%
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ALDY 20560 REGISTERED SHS BANTAS AIRNAYS LTD AL OGS 54553 SEEODD LD 114,364 2,005 1.86%
Foodia .00 200 o100 1.96%

DAHAX 0.30%
ALID 10011 REGISTERED SHS OBE INSURANCE ALDDOOCCRES 12,217 F5.B500 CLO 158,874 38,362 e By
GRCILIP LTD Bal T 100 200 a8 a0 = TEY

CIREAX 0.44%
L B D046 FEGETERED SHS R0 TRTO LTD SUDOCO00RI0 1B 1508900 CLO O 538 43 530 17.07%
B30 AV O01 M 43535 17.07%
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4. Appendix
4.1. Explanations

Accruad interest

Aeerued inlerest is nol deaplayed for financil insiruments with vastable inlemest mieor egquency
witin the same irterest poricd, except for Floating Rale Moies., For FINER Reveus, the accried
inberest displayed B based on the depasit cumency for rebemence puspese only, Enitlement ko
the accrued ilerest depands on the product beahures, A1 accrued Inbsmats e dispiayed in the
raporting curency of e portfolio and am calculaled recognising irades end of day. The FX
cofversion raled (reflecind below) e used bo convert the amount from oiginal curency o
reparting curmency. The aoorusd interesl pasable/receivabls is deplaysd as the nal amount an
Current Account balances. As a resutt of the fomgoing and other Sclors, the accnesd Infenest
i oely an estmate and may not reflect e actual nberesd accrued, If &y,

Activity Summary

The asset infiws and outfows inchide chaml-retruched transaciions, which ame Exregated a3
Mt Investmant Assed Flows. Non-investment Flows refer o tmnsactions relabed to
Hon-lnvestment Rolaled Positions such & loan iensactions (o finance such Non=investment
Ralsiad Posbons. Man-insstman] Flows do nol conlius i the perf amrancs of the aceount.
Such assel inflova and outfiows da rat includs fees and taes,

Analysas

ialoes displyed for the respective monih labeds s as of monib-end dates. I the report end
ponod &5 nol a montheand, the repert penod end month abel Wil show the values as of the
Fepscnt pvicd e clate.

Bszel Classification
H an instrumant i classfed as ‘ool classitabie', the nstrument s pending its proper classification,
Ag soon fhis B eaiakble in the sysbem, the nsirument will reflect the cormecd classificalion,

Cost Valuation Exchange Rates

Fi the Posiions secbon, the cosl valuslion sxchangs e displayed is absays e nstrument
cumency against the portiolo cumency,

Fioxr the Transacliors sachon, the cosl valiabon sxchange rabe displayed is always bebween the
instrurrant curency and reporling cureency. Por execufion of FX purchise/sale ranssckions,
the trangaction valuation is based on the end of day exchange mis on the wilue dale and the
cod valuation b based on the FX contrct rabe,

Duration

imvestment Report 1.1.2024 - 31.1,2024
APHIC PTY LTD
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kodfed duration i a change In the price of & bond anising from a change in markst weids.
Modied durabion i expeessed as an approcimate pencenlage. The inesimant report displyys
the Modified Chration method for all Fiosd Incoma insirumants,

Foes/ Tanes
Fas inchuds management or salekeoping fess,
Tactess: inchade value-addad taes and senvice ralabed tanss, dapending on courry spectlic rules,

Income Summary

Cioapon receked and coupon palkd, 83 well a5 meres! samed and interest pasd|, does not include
acoreed or urpisd coupon o infenest.

Yoar lo date figunes include the addifion of fhae monthly figunes inclusve of any backdatod inccma
processing’ adjusiments.

Frpues shown can be gross or ret dapanding on e specific axuntry and market prackon.
Mon-Ervestmaent meated Income & included in the income Summarny,

Markal Value

The values staled as bagin of peviod are assel values as of the last mported statement penicd,
The valses stabed as baginning” ending market values am asset values that am inchsbe of
st updaded marked prices and Backdated lransachons.

Hon-plipcabie Efect

A agereral rule, in moest cases the sum of g the reluen contibutions sl el e pociola
redum figuirg indicated, In some cases, however, the byo figures may not By esactly (o
auaamipe, s o rounding differences), These discrepances ane being eccounied for and indicated
as “han-abozabls eliect® retum contribution.

Mon-lnvestment Related Pesitons

Hon-Invesiment Relted Positions refar o nor-assel’ monrvestmen] bpa pasibiors such &
those relating bo nsumnce policies or morigages. Guannisss, standby letiers of ooedit, holdooes
of o credit instrumants which have been issued by the Bank pursua &0 faciities granbed
are reflscted under i sub-section erithed “Pro Memora Postions®.

Non-irvestment Relaled Postions ame displayed in the Scope of Analyss and in the
Han-Invastmant Relatad Positions section. Hossyer, thay s not inclhiced inany other snakyses,

Performance Calculation
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The parfeemance fpums are caiculated based on mestment reiated postions using the TWR
Draily methed (Time Weighted Rate of Retum), which i based on geometrically linking daly
rabes of méum,

The: st of pesiod dsplayed for the perfcemance caleutstion & mifiersng to Beginning Markat
Vialus, which i the closing balance of the previous day. The end af periad displiyed is referring
fo Ending Mariopt Value, which i the closing babnce of the day,

The ned of fess and gross of laxes refum ks calculated afer deduction of fees and beloms
daduction of taoes,

The cumidative etem calculafion 5 msel, eeery bme when gecmetricaly inking the miss of
rebuim wialkd render delorted valmes, Such scenancs can happen when the mankos! valoes
Thuctuale amund fero.

Return vabors prior 2015 deplayed in $ies repart might b dferant from preiously rported
rebum values,

Profit’ Loss Calcutation

Raalmed mnd irveaived profl and e s caloulyisd by comganng the markst o irsneaction
value with Ihe sveengs cost value. For svery trade dafe the system computes the erage cost,
first processing ivestments befoe dsimestments. Transacton costs am included n balh
redfred and unneslped profilos caiculation,

For malid peoft and loas for FX Spols, Foreasds and Swaps (incuding all curmencies and
Precicus betalks) in Trnsachons saction, in the 'Execigion of P Pueckase’ and 'Execution of
FX Sales' rowa, he valus I Bhe realred Profit/Loss column & caloulated by comparng the
Trarsaction Valuation based on the end of day exchange mte on the Yalus Dale agains! e
Cost Vaksation based on the FA conbmct rabe; this doas not mean tha the Profit/'Loss for that
framsaction can be of has been cashed o,

Urenakred profit' less deaplaead in e Poaitors secon are calculaied as of the mporting dete.
F¥ comarsicon ralas wmed n ihs compulation ol the urrealzed proftloss is the decved mla
basad on the semge price as of the indkadual fransaction date,

Fer unvealived prolit and loss for Precious Metal Accourd snd Curment Account in Posiion
Section, whene there have been FX Spols, Forwards and Swaps tansactions (induding all
cumanches and Precous Metal), the Cost Walaston sschange mibs k5 calculated based on he
wesgiled sverage end of day excharge mie on reapective fansactions” valee date. The wahe
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in the nesalred Prodit/Loss column is caculaled by companng the Cument Vakuslion (besed
on comnversion rales stated in the stalemend) o of mporfing date against Cosl Valuabion,

Rating

Rating redars o the rating of an imestimenl praduct and = efther based on Inlermation salabls
1o the Bark or ks cbitained from sources bolevd bo be mefiabie by B Bark a5 of the imvestment
repo dabe,

Ratwm coniribution

Thea cemirbation figues rafers 1o the coribution al an ndivicual asset categesy andfor cunency
{0 the ovenall perlormancs on a portiolo leeel, The Sgqure s calculpled based on investmeant
mlated posiions wsing the TWR Daly methad (Tire Wesghied Rabe of Retum], the métum
comguted by aggreqating the daly retuma.

Rudorence to the awemge weight of an nstrument & compiued by dviding the aggregaied dally
irostruimet wesicghl by s nummbar of ds in the repoeting peod. The daly vweight of an mebnimesn
i eautabed by diviging Bhe irelrumenl's stanl of day maked vl ard cath fow by Te portfolo’s
start of day market vaki and cash flow,

Yield
Thes et empacr] desgias Yiakd for all Fhesd ncome instruenents and @ depleyed per mankos|
prica

4 Aipwein ¢ 40, Exprinion
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Abbroviations
B = BdPrica

QLD = Clsing Price
BaY = Mt Assel Ve

Rounding logic
“aloas in thes imestmant peport ame caleulaied with st numbers, howewer whon presenting
fhe dala, wahess e rounded and therefate mirar munding differerces might occur,

Large Mumbers

Mfguummmmmmmﬂn{wu. miliors and Ellions.
whare applicabla, fa valus bs foo long fo b displayed in the mport isel, e.g. 1,526 556 353,06
e figune i conaofidated snd dispiayed as 1,526 555,33 in thousands in the report. I the vaies
exceacls Fe oolumn Bmit, a further division wil take place &nd the phrase in millonsn biflions

will b displayed.

Cormersion Rates as of 31.1.2024
AUD 1 = CHF 05668
AUD 1 = USD 06083
ELIR 1 = AUD 1.5480

GEP 1= ALD 1 8308
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4.3. Legal information

This ad-hoc vestment report 5 & stalement of account proviced o you Lpon your mouest and
in accondancs with ard subject to the Account Opening Terma and Conditions.

Depodits wilh Credit Suisse am not subiect to Division 2 of the Banking Act - Protection of
Depodtons. In Austraka, Cradil Suitss Group enlilias, other thin Credd Suites AR Sydrey
Branch, ame not authorsed deposi|-tasing institutions for the purposas of the Banking Act 1958
(Cth.) amd their obdgatons do not epeesant depoats o other labilties of Credd Susss AG,
Sydrey Branch, Credil Suisse A5, Sydniy Branch does nol guaraniss or olherssa provde
sssurance in respect of the cbiigations of such Credit Suisse entities or the funds,

This ad-hoc investment repoi shall be concustes and birding if the Bank does rol reoshe your
checticn in writing o any matiers contairsd inthis ad-hoc imstrant neport wishin bwo (27 days
teen e imsue date. Asoels detaded wilhen this ad-hoo irvestmeen report will ot be drectly
cusfodised by Credil Susee A3, Sydney Branch but with thind party custodians in acoounts for
and on behalf of CrodE Susse AG, Sydney Branch, uniess othanwiss informmssd by fhe Bank,

Pieasie reler 1o the Impodant Moce on Sales Disciosuns o Insestors for sales related informalion
inchuding information on monetany benefils. recesad by e Bank whorp & dstributes an imresiment
preduct b o,

Tha prices reflected for nstrumants and gther infarmation detaled vithin this ad-hee investrment
rapoit e artained of darived by the Bark from matod dets soucss babaved o be nelabis,
isweer e Bank doss not make any represerdation &5 1o the actumsey of complebensess of
such prices o indormabon, In the absence ol relable market misrence prices, the Bank may
assign & nomingl valkee of make an appropdiate comiment on the ad-hoc Fvestment epon. As
& nesult, his md-hoc imesimenl repon may contain price indicalors. or comments &3 the Bank
ses @ppropriale in the presmiing circumstances. [ you have any quanies in this respec, please
contact your Ralabonship Manager (R,

The Bank provides pece indicalions for francial derdvaives fransmctions, stnctored products
and non-Ssted financial nstruments based upon avaltabls market reference proes belewed bo
by pediaiiis. Thes Blank does nof malkes any represeniation s bo the sccumcy of complabenass
of price indicafors for lransacions nor the guarantes o buy/sell al the price ndicabed. The Bank
doas nol accapt kabdRy for amy e ansing feom Bhi cllant’s use of, or rediance on, such prce
indeabons. The prce ndcations of (ke hial porchase prce may be differen from the ackisl
purchase price.

imvestment Report 1.1.2024 - 31.1.2024
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Thea Bank will, at the time of printng this &d-hed irvestrment eport, sa the last price indications
available bo il Dus fo the time differences bebween the Asia Pacilic region and markeds in ather
mgeans, lhe price indicalions refiected by the Bank in this ad-hoc masimont report will nod
akvays mflect the prce indcations avakable on the last busiress day of the eporling pered in
catan markets, Futhemoms, meeplional circumrstincss may anise whes ywour mvestment
ot may base price indications on dfferent dales for-sach account,

The Bank may use sither an omhom or olfshore OMNY rafe for FX comeersion to reporing
curency depanding on e asset. Please note that there may be a dflerential bebwean the
onshom and oflshore rale. Pisase reler o your BM I you need Buither indarmration an the FX
conversion mie applied in relation fo your CNY posiions.

Tearsactons se raflacied i this statemant a5 al e dale the rarsaction ocoumed. Diidands
of deiributions may nol be rsfiscied in this stalement wniil they ans crediled to your account,
This sininmenl may nof inciude olher recent tensactons that have not beon processed.

Please node thal francal nsifutions may have imnstionsd sway of ane transilioning sy fom
London inferbank Oflemd Rates (LIBORs). This may affect preducts in your portioio, Please
b e thalt the Trancal rdustny's iransfton sway from LIBORS may hava had o may have
animpact on valuations ol OTC dedarive Fansachions, o the inpuls used to calcuate valualions
may have charged or may change. For mom information aboud the LIBOR imnsifon please
cansull your own coursels o meach oot bo vour il Ratabienship Manager with ary gquastions
o may have,

Remnder: Al imestments camy some degres of rsk, whathes & &5 shares, bonds, managed
funds, EEied and unisied products imess can ol lose valie, even sl their value, |§ marksl of
other condiions change, Maving a well-dhversifind portfolio and undesstanding yoor aftftude o
and telamnce bo sl st conbml slamedts of waath management,

If oui b arry' credit facilifies in place with the Bank, please nole thai potentally all of the
asiets deladed within this ad-hoc investmend eport may ba hekd as collatesal for thosa faciities,
I o haves arry questions in selabion ko the collateral for yois facity, pleass conbec] your RM,

Tha informadicn in Sres ad-hoc investment mport doss ot constitule legal or bax sdvics, Yo
should corsult your legal and. e ta experts # pou reed any such adeca, The vesbment repen
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dos not ke e nles and megulitions info consoemiion, and thes | canncd be used for tax
reporting puipoes.

Plegsa check this report camfully and mmedialedy indom your RM or o Customaes Care Canine
aof any disputed infermation o Fansachons,

Pleasa aloo jell us H you change your sddees o contac] detads. Our Cusbomes Cane Cardre
pumbars s

1600 656 502 (hee cal wihin Austraka)
+61 2 B208 SO0 (i caling from cutside of Austraka)

This ewesiment Epor it an ekctercaly goneated repeel Bnd does ol segune a sighatuee.

Copynghi (C) 2003 Cred® Susse. Propansd by Credil Susse AG, Sydroy Branch ABN 17 061
TOOTID S Austrakan Rrancial Servcas Leanca and Austratan Credi Lcenca: 208806,
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Strategic Plan

VISION

Aglobal, open, stable, and secure Internet.

MISSION

To provide essential services az 3 Regional Internet Registry,
and to support Internet development in the Asla Pacific region,

STRATEGIC
PILLARS

VALUES

‘Passion - Trust - Curlesity - Accountability - Inclusion

CREDO

WE ARE APNIC

APNIC
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Member Services @

by end of December 2023
30,000

* APNIC Members 9,944
NIR sub accounts 14,715

* Service satisfaction 96% ‘excellent’ and ‘above = e
average’ (588/612)

 Member Services 48hr SLA 99.97% met . . . l I I I I I I

» 3,856 feedback items received;
996 required action: 100% resolved

by end of December 2023
30,000

e 391 user research engagements

25,000

* 293 Member outreach engagements across 40 —_

20,000

economies on RPKI, transfers, TA, upcoming = e
events and historical resource transition l II ~Piinia
M EastAsia
10,000 - . . .

e 28 fraud attempts detected and prevented

5000 .llIIIII

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

APNIC ¢:)




istorical Resources Transition Projec

Jun Jul Aug Sep Oct Jan Feb Mar Jun Jul Aug

t

Mar 2022  Apr May Nov Dec Apr May Sep Oct2023 Nov
H Yet to contact H Prefixes Being Claimed by Holder  Prefixes Retained by Holder
= Not Contactable M No Response m Prefixes No Longer Needed
M Prefixes Returned to APNIC W Routed Without Authority ® Prefixes reclaimed under policy
'y
A I
APNIC ()

Dec




Historical Resources Transition Project @

Routed Unrouted Total
Outcome
Cases IPv4 Cases IPv4 Cases IPv4

Registrati

g on Removed / to be 22 31,488 2,101 1,719,808 2,123 1,751,296
removed
Recycled - - 181 666,112 181 666,112
Claimed by holder 475 2,673,920 403 1,917,184 878 4,591,104
To be finalized 120 333,568 - - 120 333,568
Total 3,302 7,342,080

APNIC




Membership Product Development @

Roadmap goals completed Additional goals completed
* Improve internal APl authentication » APNIC fee calculators
 Additional widgets in MyAPNIC dashboard «  Membership renewal workflow

e Re-architect workflow code off end-of-life OS servers Orbit platform adjustments

* Automate and improve account closure processes . )
Organization name change process improvements
* System updates for historical resources transition project

Additional goal in progress +  Tax compliance updates

* Improve Member contact management in MyAPNIC

Election and voting improvements

APNIC



New Strategic Plan @

() APNIC
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apnic.net/plans-and-strategies
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Resource Delegations

4,000

by end of December 2023

by end of December 2023

W Outofregion

APNIC
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Available IPv4

by end of December 2023
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20,000 space increased due to

historical resource
e transition project:
e 1,735,424 |P addresses
(6,779 /24s) reclaimed
* 666,112 IP addresses
(2,602 /24s) recycled
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APNIC Transfers

APNIC

Transfer size in /24s
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Registry Products &9

APNIC

Migration of ARMS to RHEL9 from CentOS Linux continued
Availability of whois, RDAP, RPKI, RDNS, IRR: 99.99%
Implementation of prop-150 and prop-151 completed
Registry APl beta production release scheduled for Q1 2024

Community consultation on critical service availability

— 209 responses from 32 economies

— Results published; EC endorsed APNIC’s benchmark of critical services
availability to 99.99%
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Registry Product Development

@
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Roadmap goals completed Roadmap goals in progress

* Pre-validate all RPKI changes to avoid errors * RSC object implementation

o o _ (creation/validation)
* Improve ASN delegation identity in whois and

MyAPNIC * Update authorization mechanisms for whois
Additional goals completed Additional goals in progress
* prop-150 and -151 implemented * RPKl resilience
* ROA publication speed improvements * RDAP re-architecture
* Geofeed attribute added to whois objects * |IRRd deployment
* Core registry operation updates * Six IETF drafts

Goals deferred

* NIR ASN direct assignments

APNIC




Policy Development =

Proposal Conference Status

prop-147: Historical resources

APNIC 55 Implemented e ; o]l
management P B Fradiani (rhﬂedaﬂl@ﬂn"ﬂ 8 !
-148: Leasing of is not '
prop easing of resources is no APNIC 56 Abandoned
acceptable
prop-149: Change of maximum
delegation for less than /21 total APNIC 55 Abandoned

IPv4 holdings

prop-150: ROA/whois object with
private, reserved and unallocated APNIC 55 Implemented
(reserved/available) origin ASN

prop-151: Restricting non-

X R APNIC 55 Implemented

hierarchical as-set
APNI PM

prop-152: Reduce the IPv4 APNIC 56 Sent back to the mailing list i
delegation from /23 to/24 g
prop-153: Proposed changes to PDP APNIC 56 Sent back to the mailing list

rop-154: Resizing of IPv4
prop Zing APNIC 56 Sent back to the mailing list

assignment for the IXPs

prop-155: IPv6 Pl assignment for Reached consensus; endorsed by EC
. APNIC 56 .
Associate Members for adoption
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APNIC Conferences

APRICOT 2023
APNIC 56
with APNIC 55
In-person 740 504
participants
Remote
participants 108 111
(Zoom)
£ :
conomies c4 47
represented
Remote views 5,119 3,966
(YouTube) Hours : 941.68 Hours: 610.89 _
APNIC 56
NPS 80 76

== APRICOT 2023
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Technical Community Support @

e 41 tech community events

— 25 NOGs: Sponsorship, speakers,
training and technical support

— Supported inaugural KRNOG (Apr)
and AFNOG (Dec)

e 22 security events

— 4 quarterly threat sharing
community (Honeynet) events

— Supported BtCIRT, KrCERT/CC, CERT
Vanuatu, CERT NZ, Fiji Critical
Infrastructure CERT and
MNCERT/CC; supported mentoring

“FIRST Annwnfgk 68 2023

program at FIRST Annual o= SR | 5
Conference 2023
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Internet Cooperation @

Internet organization cooperation Internet governance
* Participated in NRO EC and Coordination * IGF 2023
Groups (14 online meetings) — Co-organized session on Internet
« Participated in RIR (6), ICANN (3) and IETF fragmentation and GDC
meetings (3), APTLD; ITCG (10) and I* (3) ~ 11 meetings (MAG, IGFSA)
calls * APriGF 2023

— Co-organized session on Internet
fragmentation

— 27 APrIGF MSG and PC meetings, including
site visit

* Sub-regional and economy-level
— NetThing 2023 (AU)

— VNNIC Internet Conference 2023, Pacific IGF
2023, TWIGF 2023, BDIGF 2023, AFIF 2023

— Youth initiatives (VN, MM), APIGA, AFSIG
2023, APSIG 2023, inSIG 2023, PKSIG 2023
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Government Engagement @

* ITU — International Telecommunications Union
— ITU WSIS Forum, ITU Asia and Pacific Regional Development Forum 2023, ITU TSAG, cybersecurity training in Pacific

* APT - Asia-Pacific Telecommunity
— Prep meetings for WTSA-24, APT PRF-23
— Training to seven APT member states
— APT Symposium on Inclusive Connectivity

* UN - United Nations
— Application for ECOSOC ‘consultative status’
— Drafted and co-signed four contributions to GDC
— Contributed to UN Convention on Cybercrime
— Meetings with representatives from UN agencies (UNDESA and UN SecGen Tech Envoy)
— Presenting at a UNESCAP Capacity Building workshop for Pacific IXPs

* Government engagement in eight economies on IPv6, Internet governance, Internet fragmentation,
cybersecurity and capacity building

* Training for LEAs in Oceania, Taiwan and Sri Lanka; presenting at Cyber Safety Pasifika, INTERPOL and
G20 events

APNIC




Community Engagement

lr_..- 78 dAsia Pacilic

#_.u-- 192 Traimirg
M2 Soulhs Bt Buia

LOCATIONS —— 72 East Asia

ey :
arriy Outeaach -
75 South Asia —

Engagements by type and subregion
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Community Participation

* 611 participants at SIG meetings
* SIG Guidelines updated

* Encouraging newcomers
— 620 conference newcomers

— 32 Fellows selected from 491 applicants
19 female, 12 male, 1 unspecified, 8 youth

* 95% attendance at 12 webinars; fellows completed
average of 4 Academy courses

* 13 volunteer mentors including 9 from the community
*  94% of fellows graduated; NPS 100

e Community Platform — ‘Orbit’ e
— Attracted 1,378 new users; 1,845 new posts .
— Improvements to interface and post formatting I il l I i I

New Orbit users
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APNIC Academy

APNIC

Instructor-led training at 28 technical events,
including 16 NOG