








APNIC Pty Ltd
Notes to the Financial Statements

RECONCILLIATION OF PROFIT AFTER INCOME TAX TO NET CASH INFLOW FROM
19 OPERATING ACTIVITIES

Profit (Loss) for the year 145,054 (151,751)
Depreciation and amortization 718,927 638,668
Net loss on sale of property, plant and equipment 2,137 9,873
Bad debts ° 4,930 1,540
Investment distribution income (77,919) (125,109)
Impairment - 334,821
Net exchange differences (73,765) (71,832)
Provision for make good 30,000 -
Change in operating assets and liabilities:
(Increase) Decrease in restricted cash (8,535) (136,680)
(Increase) Decrease in trade and other debtors 1,016,668 (728,536)
(Decrease) in provision for doubtful debts 857 (32)
(Increase) in interest receivables 32,946 (78,433)
(Increase) Decrease in deposits and prepayments (285,773) (200,598)
(Decrease) in trade and other creditors 175,639 (421,766)
Increase (Decrease) in GST payable (30,107) 11,004
Increase (Decrease) in provision for unearned income (1,252,692) 1,565,781
(Decrease) Increase in income tax payable (102,974) (15,111)
(Decrease) in deferred tax provisions (56,613) (15,973)
Increase in provision for employee entitlements 71,257 44,434
Net cash inflow from operating activities 310,037 660,300

20 SUBSEQUENT EVENTS

In December 2009, APNIC signed a contract to purchase a property in South
Brisbane, which was subject to certain conditions. The resolutions of the
conditions are yet to be finalised as at the date of this report.
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Director’s Declaration

In accordance with a resolution of the director of APNIC Pty Ltd, I state that:

In the opinion of the director:

(a) the financial statements and notes of the company are in accordance with the Corporations Act 2001,
including:

6] giving a true and fair view of the company’s financial position as at 31 December 2009 and of its
performance for the year ended on that date; and

(ii) complying with Accounting Standards to the extent set out in Note 1 and Corporations Regulations
2001; and
(b) there are reasonable grounds to believe that the company will be able to pay its debts as and when they

become due and payable.

Director

Brisbane
11 February 2010
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Independent audit report to members of APNIC Pty Ltd

We have audited the accompanying special purpose financial report of APNIC Pty Ltd, which comprises
the balance sheet as at 31 December 2009, and the income statement, statement of changes in equity
and cash flow statement for the year ended on that date, a summary of significant accounting policies,
other explanatory notes and the director’s declaration.

Director's Responsibility for the Financial Report

The director of the company is responsible for the preparation and fair presentation of the financial
report and have determined that the accounting policies described in Note 1 to the financial statements,
which form part of the financial report, are appropriate to meet the financial reporting requirements of
the Corporations Act 2001 and are appropriate to meet the needs of the members. This responsibility
includes establishing and maintaining internal controls relevant to the preparation and fair presentation of
the financial report that is free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. No opinion is
expressed as to whether the accounting policies used are appropriate to the needs of the members.

We conducted our audit in accordance with Australian Auditing Standards. These Auditing Standards
require that we comply with relevant ethical requirements relating to audit engagements and plan and
perform the audit to obtain reasonable assurance whether the financial report is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on our judgment, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, we consider internal controls relevant to the entity's preparation and fair presentation of
the financial report in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal controls. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the director, as well as evaluating the overall presentation of the financial
report.

The financial report has been prepared for distribution to the members for the purpose of fulfilling the
director’s financial reporting requirements under the Corporations Act 2001. We disclaim any assumption
of responsibility for any reliance on this report or on the financial report to which it relates to any person
other than the members, or for any purpose other than that for which it was prepared.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Independence

In conducting our audit we have met the independence requirements of the Corporations Act 2001. We
have given to the director of the company a written Auditor’s Independence Declaration, a copy of which
is included in the director's report.

Auditor’s Opinion

In our opinion the financial report of APNIC Pty Ltd is in accordance with the Corporations Act 2001,
including:

a. giving a true and fair view of the financial position of APNIC Pty Ltd as at 31 December 2009
and of its performance for the year ended on that date in accordance with the accounting
policies described in Note 1 to the financial statements; and

b. complying with Australian Accounting Standards to the extent described in Note 1 to the
financial statements and complying with the Corporations Regulations 2001.

Ric Roach

Partner

Brisbane

|| February 2010
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Disclaimer on additional financial information

The additional financial information, being the attached Operating Statement, has been compiled by the
management of APNIC Pty Ltd.

No audit or review has been performed by us and accordingly no assurance is expressed.
To the extent permitted by law, we do not accept liability for any loss or damage which any person, other

than APNIC Pty Ltd may suffer arising from any negligence on our part. No person should rely on the
additional financial information without having an audit or review conducted.

gmjﬁ

Ernst & Youn
|

Ric Roa
Partner
Brisbane
1 February 2010
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APNIC Pty Ltd
Operating Statement

FOR THE YEAR ENDED 31 DECEMBER

2009 2008
§ 3

INCOME
Membership fees 7,863,971 6,678,051
Per allocation fees 1,542,369 1,633,389
IP resource application fee 1,194,713 1,053,679
Interest 366,854 771,499
Non-membership income 125,598 127,336
ISIF grant received 124,777 154,911
Reactivation fees 8,876 10,144
Other revenue 161,852 268,444
Total 11,589,010 10,697,453
Less Expenses
Administration expenses (refer schedule) 11,395,126 10,701,782
Total expenses 11,395,126 10,701,782
Net Trading Income (Loss) 193,884 (4,329)
INCOME (LOSS) FROM ORDINARY ACTIVITIES BEFORE
INCOME TAX 193,884 (4,329)

This operating statement does not form part of the audited financial report

22



APNIC Pty Ltd
Operating Statement

FOR THE YEAR ENDED 31 DECEMBER

2009 2008
3 $

SCHEDULE OF ADMINISTRATION EXPENSES

Salaries and wages 4,702,173 4,260,725
Travel 1,404,359 1,359,756
Depreciation — other 718,927 638,668
Employees’ entitlements 544,690 473,913
Rent 525,951 487435
Superannuation contributions — employees 456,174 397,645
ICANN 358,696 236,503
Computer costs — other 381,519 164,196
Professional fees - R&D 293,416 113,022
Payroll tax 274,135 294,696
Communication expenses 156,901 171,713
Insurance — other 133,822 122,462
ISIF grant expense 124,777 154,911
Meeting expenses 118,112 149,546
Staff training 107,973 122,058
Professional fees — consulting 103,742 284,842
Parking expenses 85,854 126,619
Donations 79,433 80,758
Recruitment 73,836 152,845
Membership fees 69,496 58,282
Professional fees — legal 68,487 46,597
Bank charges — general 65,148 62,945
Professional fess — project management 61,211 59,500
Office expenses 55,953 50,146
Gifts and promotions 55,091 51,301
Sponsorship fees 42,945 48,128
Foreign exchange (gain)/loss 38,262 (71,832)
Professional fees — accountancy/management 37,785 28,118
Postage 27,170 30,270
Electricity 26,743 19,303
Auditor’s remuneration fees 26,500 20,580
Fringe benefits tax 25,663 4,131
Printing and stationery 24,309 41,863
Staff amenities 20,661 18,742
Repairs and maintenance 18,820 18,562
Deductable entertainment 17,955 3,060
Books and periodicals 16,230 13,542
Translation expenses 15,637 16,832
Cleaning 12,126 11,086
Worker’s compensation 9,759 8,107
Doubtful debts 4,928 1,540
Administration fees 4,790 1,174
Equipment hire 2,391 16,687
Loss of sale of fixed assets 2,137 9,873
Impairment expense - 334,821
Staff benefits - 5,942
Miscellaneous expenses 439 169
Total expenses 11,395,126 10,701,782

This operating statement does not form part of the audited financial report
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